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NEW BANKING LAWS. 


Many of the State Legislatures during the last four months have 
been trying to improve the laws relating to the business of bank- 
ing. Such action has been very general, especially among the 
Western and far Western States. The failures that have occurred 
within seven months have awakened public attention to the need 
of a more stringent supervision of these institutions. The regu- 
lation of private banking, especially, is regarded as a public duty, 
but constitutional objections have been interposed which doubtless 
have deterred legislators in some cases from acting. The difficulty 
has been surmounted in California, North Dakota, and other States, 
by requiring all bankers to become incorporated; and when this is 
done, no one will question the right of a Legislature to make such 
regulations for the conduct of a banking corporation as may be deemed 
proper. In several Legislatures this has not been regarded a serious 
dificulty, and private bankers are to be examined as though they 
were banking corporations. 

The reasons for renewing and strengthening the State regulations 
pertaining to banking may be briefly mentioned. The first is, that 
there is a noteworthy movement among the National banks for a 
conversion into State institutions. If these changes are to occur, 
it is certainly desirable to enact laws which will have the effect 
to render the banks conservative, and in every way worthy of 
confidence. Of course, some banks are opposed to such legisla- 
tion, but they are not the conservative ones. On the contrary, they 
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are heartily in favor of it, for they know that the public welfare 
will thereby be promoted, and, in the end, they too will be the 
gainers. Possibly profits may be temporarily diminished by the 
requiring of a larger reserve than has usually been kept, and by 
establishing other regulations of a similar conservative character, 
but experience has clearly proved that the banks which practice 
conservative methods enjoy the largest confidence, increase their 
deposits more rapidly, and, in short, transact a larger business 
than other banks, and are more profitable than those which take 
larger risks. It will be admitted by all who understand the differ- 
ent systems of banking in this country, that the National banking 
system is surrounded with more checks than any other system; 
and the good effects of them are seen in the general confidence 
with which the system is regarded by every one. It must be per- 
ceived that, if the State banks are to enjoy similar confidence, 
their systems of banking must be equally conservative, and hence 
the necessity, in some of the States, of enacting new regulations 
for regulating the business. 

There is another reason, containing no less force. In _ conse- 
quence of the rapid rise of trust companies, and the payment 
by them of interest on deposits, ordinary banks in many cases 
have been obliged also to adopt the same practice to hold their 
depositors, and to attract others. This movement on the part of 
banks is spreading, and must, in consequence of the competition 
which they are obliged to face from the trust companies. It is 
not worth while to discuss here whether interest ought to be paid on 
deposits or not; but the fact cannot be denied, nor the tendency to 
pay higher rates in order to get them. Of course, this interest account 
is a pretty heavy cut into the profits which banks would other- 
wise reap, and one of the consequences is, we fear, the desire on 
the part of some banks to keep a smaller reserve than they would 
otherwise keep, in order to swell their profits. No doubt one 
object of reorganizing is to escape the obligation to keep the 
reserve required by the National law. This remark does not apply 
to all of them, for we are sure that the more conservative ones 
regard this obligation imposed by the National law as reasonable; 
but unhappily there are some banks which look at the matter 
otherwise, who are restive over the requirement, who would evade 
it if they could, and who think that they will be less _ sharply 
watched by State supervisors than by the officers of the National 
Government. 

There is a foundation for the position of some bankers who are 
opposed to State regulation, that the Government ought not to 
have anything to do with these matters, that it has quite enough 
to do without supervising the banking business. They contend for 
the utmost freedom in the management of their affairs. They say, 
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let us manage our banks as we please; and if we conduct them 
unwisely and lose money, this is our own loss, for which the Govern- 
ment should not be responsible. It has not created us, therefore 
it ought not to regulate our business or have anything to do with 
our affairs. There are others who share this view. They say, 
in effect, we can manage our own business; we need not be told 
what banks are sound and unsound; we need no light or assistance 
from the Government in any of these things; and if, perchance, we 
do not know enough to have our money in safe places, and losses 
happen, we have no one to blame but ourselves; certainly, we cannot 
blame the Government for what it does not undertake to do, and 
on the whole, it is better for all concerned that the Government 
should let us as well as the banks alone. There is some truth in 
all this reasoning; no doubt paternalism tends to weakness and 
dependence. People, perhaps, are less careful than they would be 
if obliged to rely wholly on their own wisdom and energy. Fur- 
thermore, if the Government administered justice swiftly and 
efficiently, we should not hesitate to adopt much of this reason- 
ing, for a speedy and efficient system of justice would cure many 
of the ordinary ills from which we suffer arising from frauds and 
mistakes in ordinary business transactions. If a banker was free 
to manage his own business, and did wrong, and speedily suffered 
by public prosecution, judgment, and restitution, others would be 
slower to repeat acts which would result in similar consequences ; 
but since the Government is very slow and inefficient in prose- 
cuting offenders, this argument does not have much force; there- 
fore, the Government must do what it can to prevent frauds in 
the way of imposing restraints and regulations. We admit that 
these are faulty; but there is some virtue in them, and whatever 
there may be it should be fully utilized. 

Another remark is worth adding. All regulations for the conduct 
of the banking business are not needful for the majority of banks 
and bankers; but only for those who are inclined to do business 
hastily and to impose on the public. By far the larger number of 
banks are conducted honestly; and their business would be managed 
prudently if no regulations existed. Many a banker requires no 
law imposing a twenty-five per cent. reserve, he would keep it in 
any event, for he is certain that business exigencies require that 
this amount of cash should be kept on hand; but there are others 
who would not do this unless the Jaw was imperative, and for 
such persons it is needed. The law, therefore, is not in truth a 
weight on the law-abiding; but simply on those who would take 
undue advantage of their opportunities if the law did not prevent 
them. 

While the State Legislatures are thus acting commendably in 
improving their banking regulations, why should not the banks. 
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themselves attempt something in the way of reform of the common 
law and usages regulating their business? Some months ago we 
considered this question with reference to the future work of the 
American Bankers’ Association. Every banker knows that a great 
variety of rules and usages exists in the States when only a single 
rule ought to prevail. Consider, for example, the question of holi- 
days, days of grace, of the regulations concerning the protesting 
of bills and notes and the like; on all these matters, the regula- 
tions in the various States should be uniform. For example, the 
banks in Kansas City on one side of the river have different 
holidays, days of grace, and other peculiarities relating to the pro- 
testing of notes, than those on the other side. The American 
Bankers’ Association several years ago appointed a committee to 
draft a code of commercial law for adoption by all of the States, 
but nothing has ever been done except to report progress, like 
the members of the French Academy, which, for a hundred years 
or more, have been making a French dictionary, and are no nearer 
the end than they were in the beginning. If the association, 
through the committee, should attempt a less ambitious work, we 
think it would accomplish far more. If it attempted to secure 
uniform legislation respecting holidays, days of grace, and protest- 
ing of bills and notes and the like, the desirability of uniform 
regulations on these matters is so apparent that little, if any, oppo- 
sition would be encountered, and the movement would doubtless 
succeed. Having secured the adoption of these, other regulations 
might be perfected until a very considerable number of regulations 
were reduced to uniformity. Reform in this direction is quite as 
desirable as in legislation respecting reserves, bank examination, 
etc. As business becomes more and more extended and compli- 
cated, the necessity of acting in these matters is becoming more 
imperative. 





State Banking Associations——The present number contains a review 
of the proceedings of the California Bankers’ Convention, held not 
long since at Los Angeles. The addresses, like all given at such 
meetings, were of varying merit and interest. Soon conventions of 
a similar character will be held in the States of Texas, Iowa and 
Indiana. There seems to be a keener interest in these conventions 
than in the more general one of all the bankers in the country. 
One reason is, there is a greater unity of interest among the 
members, and, perhaps, more is learned of practical importance 
than. at the sessions of more general association. Nevertheless, 
as we have shown elsewhere, the American Bankers’ Association 
has a very distinct field of work, which ought to be occupied 
without longer delay. 











A REVIEW OF FINANCE AND BUSINESS. 


A REVIEW OF FINANCE AND BUSINESS. 
IMPROVED CROP AND BUSINESS PROSPECTS. 


The month of April has seen an almost complete revolution 
in public sentiment in regard to the future of business and values 
in this country. Since the panic of last fall, fear, doubt and fore- 
bodings of evil to come, have hung over the business and markets 
of this country, until many had abandoned hope of near relief to 
the unprofitable state of trade, and, with it, the new enterprises that 
always attend good business prospects. But during the past 
month all this has given way to higher prices and unusual activity 
in our produce, and especially our  breadstuffs markets, has 
finally extended to the market for railway shares, is now beginning 
to revive the iron and other allied trades, and will soon communi- 
cate to all manufacturing industries, all because the agricultural 
prospects of this country have suddenly and unexpectedly become 
brighter than in ten years. This proves, if any proof were needed, 
what has often been repeated in these articles during the past three 
years, that the only condition lacking for the general prosperity of 
business in this country was the removal of the depressed state 
of agriculture, owing to over-production in other countries and low 
prices for farm products; and, that so long as this was the chief 
and most important industry in this country it was impossible to 
have good times so long as this depression exists. Now it has 
accidentally been removed by damage to the winter-sown crops 
of Europe, which has created a greater demand for our bread- 
stuffs than we can fill, because of the short crops of last year; 
and, in absence of this crop shipments, Europe has been buying 
freely of our next wheat crop, in anticipation of her unusually 
large deficit, owing to the unparalleled severity of last winter, by 
which 25 per cent. of the crop of France and Belgium were 
killed and the prospects of all Western and Central Europe 
materially reduced. At the same time our winter wheat has come 
through one of the most favorable seasons in years, with a larger 
area sown than ever before, owing to the higher prices for the 
last short crop, while conditions for the sowing of the spring 
crops are equally and generally better than for years. While these 
crop conditions abroad were partially known in March and appre- 
hended during the winter, they had not sufficiently developed with 
the growth of the crop until the past month to make their 
extent certain and recognized by the trade in breadstuffs on both 
sides of the water. Europe, of course, was the first to know and 
act upon these facts, and it was her increased, continued and 
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heavy buying, led by France, that started the greatest and most 
general boom we have had in these markets for years, partly also 
because of a smaller surplus from our short crops of last year, 
as well as on account of the decreased production in other 
exporting countries, owing to the unprecedentedly low and 
unprofitable prices which these products have brought in the 
markets of the world for nearly a decade past, with few temporary 
exceptions. The return of the pendulum of prices from this 
extreme had really begun a year ago or more, but it had not swung 
back sufficiently fast and far to convince anybody of the fact, until 
the general shortage in our last crops found the world’s supplies 
also short, and hence the higher prices last year in part, and in 
part on the advance in silver. The latter, however, proved only a 
temporary lever to raise prices, which must have fallen back with 
silver, had it not been that the world’s consumption had at last 
overtaken its production, having eaten up the over-production of 
the period of less than dollar wheat, which, it is to be hoped, for the 
business interests of this country, will never return again. It is this 
lever of over one dollar per bushel for wheat again that has lifted the 
produce and stock markets out of the mire of depression in which 
they have been stuck, until nearly everybody engaged in them, 
as well as in agricultural production itself, had become almost 
ruined. It is the lever also that must soon lift the iron industry 
out of its rut, and, with it, all other manufacturing interests. The 
only ifs in the way—and they are smaller ones than _ usual 
at this season of the crop year—are the climatic conditions in 
this country between now and harvest. “If” the deficit in Europe 
has not been exaggerated, and these conditions are _ favorable, 
indeed, if they are an average, with such a good start as our 
crops have got so far, then this country has the most prosperous 
year ahead of it since 1879-80, when enormous crops here and a 
heavy shortage in Europe produced the same conditions that 
appear to have returned again, after over a decade of declining 
prices and decreasing exports of our food supplies. 


THE RAILROAD SITUATION AND STOCK MARKET. 


Next to the agricultural interest itself, the railroads of this 
country are the most benefited directly from large crops and a 
big export demand, hence the stock market was next to the 
breadstuffs markets to feel the influence of this revolution in the 
conditions, upon which this country’s business depends, and the 
Stock Exchange Bear Garden, like that in the produce markets, 
has been transformed into a Bull arena where the public once 
more is to be seenand actually buying again the products and 
securities of this country and of its railroads, instead of their 
being sold down by the professional speculator, who had neither 
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faith nor interests in the country, to prevent him from depreciat- 
ing what we had to sell and helping Europe to get it at her 
own price. Indeed, there is poetic justice in the fact that these 
same speculators were the last to recognize these changed con- 
ditions, and they kept on selling our breadstuffs short while 
Europe was buying and the markets advancing, until finally their 
losses were so great that they were compelled to cover them, to 
the great profit of the beneficiaries of their Bear raids for the 
last seven years. In fact, the Bear pool in the stocks of the corn 
roads, noted in last month's issue, did not get off the short side 
of the stock market until they had dropped a goodly share of 
the profits they had made, on paper, by selling them short; at 
the same time they were bulling corn. But they made enough on 
the latter to leave them ahead on the operation if they made 
nothing on their stocks. The Bears in wheat and in the Granger 
stocks were chiefly Chicago speculators, and, since they got off 
the short side of the stock market there has not been a Bear 
who dared show his head on the Stock Exchange. Even 
Cammack, the ursa major of Wall Street, and Gould, whose 
favorite club is a Bear market, when he has any financially weak 
antagonist or rival to subjugate, are both the loudest kind of 
Bulls. Even if they had been pinched before they became con- 
verted it would be necessary to talk the way the market has 
gone, notwithstanding they got left, in order to cover the fact 
and preserve their prestige for always being on the right side of 
the market. With the exception of the shares of the Northern 
Pacific system and the anthracite coal stocks, the whole list has 
advanced after the Grangers, which would be the first and most 
benefited by big crops and exports, and the Trunk Lines next. 
The decline in the Villard stocks is explained under another 
head, as well as why the coal roads finally joined in the upward 
movement. The Southern stocks have not sympathized, as might 
have been expected, on such crop promises, and the largest crop 
of cotton to haul this year that was ever raised. This is explained 
by the statement that general business in the South is not as 
good as it has been, and hence the traffic of the railroads is 
falling off. But it must be admitted that very few facts, figures, 
or even reports, except these general ones, have been published 
to verify this statement. The Pacific roads are making a favor- 
able showing compared with a year ago, yet there has been noth- 
ing special on which to work up a boom in their securities. 
The peace has been kept by most of the great systems and few 
rate wars have been declared, though the Canadian roads have 
made a reduced rate for the Trunk Lines before the opening of 
lake navigation. The biggest row in the happy railway family, 
however, has been among the roads running west of Chicago and 
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their eastern connections, on the refusal of the Alton to allow 
its competitors to dictate to it how it shall manage its own 
affairs; and, although it arose in the passenger department because 
the Alton would not cease paying agents commissions on the sale 
of tickets, it has extended to freight rates in cases where the 
latter road was not getting its old share of the business. The 
prospective outcome of this fight is considered under its own 
head, although since that was written the Alton has become 
more aggressive, and fears of a rate war have led some of its 
connections to withdraw from the boycott. 


THE MONEY MARKET AND THE TREASURY. 


There has been more uneasiness, however, in business circles, 
toward the close of the month, over the prospects of the money 
market next fall, when the great crops in prospect will be moved 
earlier and in larger volume than usual, and on a higher range of 
prices to meet the deficit in the crops of Europe, which will 
require more money than for many years; and at a time when 
the Treasury of the United States for the first time in years will 
be unable to come to the relief of the money market, should it 
need it. Not only this, but the recent utterances of the Secretary 
of the Treasury, and the talk of his being compelled to issue new 
bonds in order to meet its own liabilities, including the redemp- 
tion of the 4% per cents outstanding, has caused considerable discus- 
sion as to the possibility of a very tight money market in the 
early autumn, especially should the Treasury become a _ borrower 
instead of a lender at the same time that the crop movement 
requirements are the largest and most urgent. On the other 
hand, however, the very cause of such a stringency, should it occur, 
will, in time, bring its own relief, in imports of gold from Europe, 
to pay for their heavy exports of our wheat and flour, which 
promise to be larger than they have been in ten years, or since 
the good old days of our supremacy in the grain markets of the 
world, when Europe was dependent upon us for food. 

The last bank statement in April showed an unexpected increase 
in the surplus reserve, of $2,655,000, making a total of nearly 
$7,000,000, or over double that of 1890, same date. This gain 
was chiefly in legal tenders; yet but about half of the gold ship- 
ments of the same week, amounting to $3,000,000, came out of 
that statement. Loans decreased over $5,000,000 and deposits nearly 
as much, which made a reduction of about $1,200,000 in the legal 
reserve requirements. The cash Treasury balance is now reduced 
to about $15,000,000, which, added to the amount on deposit in 
the National banks, makes a total of a little over $50,000,000, 
which is about equal to the outstanding 4% per cents to be 
redeemed, in addition to the heavy increase in pension payments, 
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this year over last, to say nothing of the additional appropriations 
for internal “improvements,” reduced revenues, repayments tg the 
States, and other devices of the last Conyress to get rid of the 
Treasury surplus, until we have a possible deficit staring the coun- 
try in the face, just when the crops must be moved. This is 
another of the blessings the business community are likely to have 
to thank the last Congress for, among the other “business legis- 
lation” it passed in the interests of the “business community” 
at the last session. Between its currency and tariff enact- 
ments and its reckless appropriations, the last Congress may 
possibly earn the sincere and universal condemnation of the _ inter- 
ests it pretended to legislate for, excepting those which were 
subsidized before the first year of their operations has _ passed. 
Add to these legitimate influences, that are sure to affect the money 
market within the next few months, the increasing speculation in 
the stock market, as well as in the produce markets, for the Bull 
account, and it is plain to be seen that the volume of money 
required to carry on this speculation, at higher prices generally 
than a year ago, and at the same time move these larger crops, 
at a higher range of values, will require more money than last year 
to do the business of the country. As to the supply, it may be 
said that it is also larger than then by so much as the coinage of 
silver has been increased, and that it matters not whether the 
surplus then in the Treasury has been depleted or not, as it must 
now be in general circulation, except whatever has been sent in 
the shape of gold, to Europe, to pay for American securities 
returned during and since the panic. These exports have amounted 
to $20,000,000 since January Ist; but how much of this amount 
went to pay for returned securities and how much for excess of 
imports over a year ago, it is difficult to say, though our foreign 
commerce returns should throw some light on the subject. 


CAUSES OF RENEWED GOLD EXPORTS. 


Wall Street has been scratching its head, and its great financial 
editors have been cudgeling their brains all the month without 
finding out the cause of what they have been calling the “unex- 
plained exports of gold to Germany,” and, to most of them, the 
equally “unexplained” selling of, and decline in the Northern 
Pacific system’s stocks, notwithstanding the Bull markets for other 
railway shares. Either they must forget what they write from day 
to day, or write what they hear in the Street without ascertaining 
if the reports are true; and, then neglect to put their facts 
together to see if the Stock Exchange stories will hold water, before 
they publish them. To any one at all familiar with the holdings of 
Northern Pacifics, the decline of the latter and the exports of 
gold to Germany would naturally lead him to conclude that Ger- 
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man holders of Northern Pacific stocks were selling out here and 
taking gold in payment, for some reason, or reasons, existing on the 
other side of the water, rather than here, as Germany is one Of, if 
not the largest holder of these securities. Beside, the syndicate of 
creditors of Decker, Howell & Co., who took their load of Northern 
Pacific stock during the panic to save its sacrifice, may now be tak- 
ing advantage of the first Bull market since, to realize; and several 
houses in Philadelphia, that became embarrassed, or that failed, 
during and since the panic, with these Northern Pacifics among 
their assets, may be doing the same. The first of these reasons 
would be sufficient to account for both these “unexplained” Wall 
Street mysteries, while the latter would amply justify the decline 
in Northern Pacifics, though not the exports of gold. The latter, 
however, is in part due to the heavy imports of sugar, prior to 
the removal of the duty April tst, of which, no doubt, a consider- 
able proportion was beet root sugar, of which we import nearly 
$20,000,000 in value annually from Germany. At the same time we 
have exported less breadstuffs to that country than usual this 
year, Owing to the high prices here; and, consequently, the bal- 
ance of trade may require these exports of gold, purely from com- 
mercial, and natural, instead of political causes, and possible war 
complications in Eastern Europe, of which there has been more 
talk than evidence, even should it transpire, as has been asserted, 
that part of this gold goes to Russia via Germany, for the former 
country may require additional gold in the refunding of its National 
debt. 

At all events, these exports have not been, and do not promise 
to be, of enough magnitude to cause, in themselves, present 
stringency in our money market, especially since the outflow of 
currency to the interior, to move the crops has ceased and the 
return of it to this center begun in volume, as shown by the 
bank statements of the past two weeks, which are more favorable 
than expected, because of this fact. 


OUR EXPORTS AND IMPORTS. 


The excess of imports over exports still continues to be the 
unfavorable feature of our foreign trade. The falling off of the 
latter is natural, in view of the radical advance in prices of most 
produce exports during the past three months, excepting cotton 
and some of the minor food products, such as butter; but the 
increase of the former, in view of the heavy imports last fall in 
anticipation of a higher tariff, is a surprise to most people, which 
is not wholly explained to those who have watched the foreign 
trade movements. The heavy importations of sugar, in anticipa- 
tion of the removal of the duty on April first, accounted in a 
measure for this excess; and tin imports have also been larger 
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than usual, in anticipation of the higher duty. But these com- 
bined are not enough to explain away the unfavorable trade bal- 
ance against us, that is helping draw gold out of the country 
and threatening the future of the American money market. 

In March the exports of merchandise from the United States 
amounted to $75,316,417, and of silver $2,071,240, or together $77,- 
387,659. But this was a large falling off from the $84,248,455 of 
merchandise and silver exported in January and the $101,307,190 
exported in December. On the other hand, the imports of mer- 
chandise alone in March were $77,605,000. This was the largest 
amount imported in one month in a dozen years, and _ probably 
in the whole history of the country. It was larger than the im- 
ports in July, 1890, when everybody was trying to anticipate the 
McKinley tariff, as there were then only $77,509,000. 

The returns for April are not yet at hand, but they will show 
some improvement in exports owing to the next short crop scare 
in Europe and the free foreign buying here to make good the 
deficit abroad. This fact will in a measure offset for the next 
three months the adverse showing above for the previous three 
months, as will be seen by the following unofficial and partial 
returns: 

The total exports of wheat and flour as wheat from the United 
States the last full week in April were equivalent to 2,222,895 
bushels, against 2,456,080 bushels the previous week, and 2,259,530 
bushels for the corresponding period in 1890. The total amount 
of exports from July 1, 1890, to April 25th were 79,596,116 bushels, 
against 88,650,233 bushels for the same time last year, and 72,835,- 
589 bushels for the corresponding period in 1888-89, and_ 107,211,- 
975 bushels in 1887-88. 


THE COAL AND IRON INTERESTS. 


This article has frequently called attention during the past two 
years to the general and rapid substitution of bituminous coal 
for anthracite, for all manufacturing purposes, as its superiority for 
the making of steam has become recognized. The effect is now 
visible in the increasing traffic and prosperity of all the roads 
which are important carriers of bituminous coal, while the anthra- 
cite roads are falling behind their tonnage for former years, or 
barely holding their own. Yet the anthracite shares have fallen in 
line with the rest of the stock market and advanced on the pros- 
pects of a general strike of the miners of bituminous coal on 
the first of May, though at this writing the prospects of avert- 
ing such a strike appear to be improving. Notwithstanding this, 
however, the anthracite interests are likely to be lifted out of 
their slough of despond by the magnificent crop and export 
prospects; for the two combined will be something that has not 
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occurred in nearly ten years, namely, big crops here and good 
prices, because of a deficit in the crops of Europe that cannot 
be supplied chiefly by other exporting countries. It will not be 
long, therefore, before the iron industries will feel the stimulus 
they have so long lacked, of a general demand from the railroads 
for equipment and freight rolling stock to haul these big crops to the 
seaboard. So small has been this movement the past few years, that 
the freight equipment of many, if not all roads, has been allowed 
to decrease to the reduced requirements of our export trade, which 
appeared to have become permanent. With present prospects of 
our surplus and Europe’s deficit realized, the old maximum equip- 
ment of rolling stock and motive power, in the days of our export 
supremacy, will be required again; and, it is doubtful if a road in 
the country has got it. Hence this new demand will soon increase 
that for iron, and the increased production of that staple will 
stimulate the coal trade and no doubt require a larger produc- 
tion of anthracite as well as of bituminous coal for the next six 
months, and perhaps a year. Activity in the iron trade has always 
been considered the forerunner of improvement in general trade; 
and, with this and good crops and export demand, the outlook for 
general business and prosperity is brighter than for years. 


THE CHICAGO AND ALTON BOYCOTT. 


The farce of the Trunk Line and Western Passenger Associa- 
tion’s attempt to boycott the Alton road, because it will not come 
into a combination to prevent the said road from conducting its 
own business in its own way, in the matter of securing business, by 
the business method of paying commissions for what it actually 
gets, reminds one of the boys who were coasting, and the threat 
of the one who had broken through the crust, to stay in the 
snow-bank till the other would come and pull him out. The 
cases are parallel in more ways than one. The Chicago and 
Alton officers and directors, never having watered or speculated 
in its stock for the benefit of a stock-jobbing management, is 
not over-weighted financially, like most of its Granger competitors 
and eastern connections, and can slide safely over the crust 
through which its handicapped rivals have broken and are stuck 
fast, and from which they ask the Alton railfoad to help them out, 
and, upon its refusal to do so, threaten to stay in the hole and 
block up the track of the Alton until it will be forced to come 
to their relief. But, unfortunately for the roads in these associations, 
the parallel does not end here, for, the boy whose sled was still 
on the top of the crust, instead of under the snow, laughed at 
the threat of his neighbor stuck in the snow-bank, and replied: 
“All right; I guess I can stand it as long as you can,” and kept 
on coasting around and past his taller neighbor, the crust still 
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holding him up, because of the smaller dead-weight carried, until 
the former was compelled to dig out himself. So the Alton can 
run on traffic and earnings that will not bear up its rivals on the 
financial snow-bank over which they are trying to pass, because 
its sled is honestly built, with no financial dead-weight, handi- 
capped by no stock-jobbing management, and ably run, outside the 
stock market, as a business enterprise, on business principles. 


THE PRODUCE MARKETS 


have had one of the biggest and most general booms that have 
been known since the good old days of our export supremacy in 
the grain markets of the world; and, with the changed conditions 
fully explained above, it seems probable that a greater part of the 
enormous advance we have had in all kinds of breadstuffs, will 
be maintained into, if not through another crop year. The grand 
exception to this is the cotton market, owing to the enormous 
crop and stocks of last year, which promises nearly 8,500,000 bales. 
The visible supply in this country is now 526,000 bales at the ports, 
and 226,000 bales at the interior towns, against 263,000 and 70,000 
respectively last year, an excess of 420,000 bales. The movements 
still continue to add to the big supply, and the total receipts 
since September I are 1,050,000 bales in excess of a year ago. 
The stock in New York warehouses is 133,000 bales, against 116,- 
ooo last year. Liverpool has a heavy stock, as well as other European 
importing points, and the Manchester markets for cotton goods are 
stupidly dull and the trade overstocked, and the same is true here, 
with talk of mills closing, and prices lower than ever known. The 
price, however, has gone so low that an attempt has been made 
by a large operator on the Cotton Exchange to galvanize the 
speculative crops there as it was on the Stock Exchange, in sym- 
pathy with grain. But it would not work; and the movement 
collapsed, as there were too many sellers of actual cotton, and the 
public did not come in and take the load as they have in other 
produce markets. Liverpool also refused to come to the support 
of the Bull movement, and it miscarried. Provisions, both hog 
products and beef, started after the boom in corn had lifted the 
price of the latter to double that of hogs, when the packers bulled 
the latter, as explained last month, in order to make products, 
with which they were loaded to an extent unprecedented at this 
season of the year, look cheap enough, compared with corn, to 
induce the public to take the load off their hands. They succeeded, 
since when the market has fallen back sharply, and hogs have 
followed products down again, while export demand is almost 
nothing, as the stocks on the other side are still unusually large, 
from shipments hence, at prices before the advance. We have, 
therefore, the prospect of dull dragging markets for the actual 
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stuff during the summer, unless the supply of hogs should in fact 
fall very low, as prophesied in vain so long, while the packers who 
are carrying the big stocks for the country Bulls chiefly, have the 
game in their own hands and the dice loaded; if they can get the 
professional speculators to play, we shall no doubt see sharp fluc- 
tuations on manipulated markets, as the profits on the late deal 
were large enough to encourage its repetition. 


WATER TRANSPORTATION INTERESTS. 


While the railroads are already feeling the effects of the pros- 
pective large crops and exports, the water transportation interests 
have not yet come in for their share in the boom, because there 
is too little of the old crops back to come forward, to keep them 
employed between now and the movement of the new crops. Hence 
present rates are very low, and traffic promises meager for the 
next three months. This is true of both ocean tonnage and lake 
and canal vessels, though grain rates for next August, September, 
and October shipments from the Atlantic ports have advanced two 
to four times the previous shipment rates, and at which the room 
of the regular lines of steamers is engaged away ahead, and all the 
steam charter tonnage offered for late summer loading taken, with 
more wanted. Over 5,000,000 bushels of the new crop of wheat 
have thus been contracted for August and September shipments, 
and now the exporters are taking October shipments because they 
cannot get freight and grain sooner. Lake tonnage, however, has 
not picked up any crumbs of comfort for the future, though there will, 
no doubt, be whole loaves of it, when the new crops move freely. 
In the meantime, the iron ore vessels, which will be unemployed in 
that trade this spring, because of the enormous amount of ore 
still at the lake ports from last season’s shipments, are competing 
with the grain vessels for the half of the usual amount of grain 
to come forward this spring; and rates are at such a low ebb 
that there has been attempt on the part of owners to tie up the 
sailing vessels till they can get a living rate for running them. 
But this is not the whole of their woes; for the great steamboat 
and barge lines are fighting between themselves for the bone, 
while the new lake craft known as the “ Whaleback,” propelled by 
steam and run at half the cost of a steamboat, is able to take 
freight cheaper than any other craft, and has put on several new 
boats in the Upper Lake trade this season. Last year they only 
took grain in bulk, but now they are contracting for package 
goods at rates the regular lines regard as ruinous to them. These 
whalebacks are therefore revolutionizing the lake-carrying trade as 


steamers have the ocean. 
H. A. PIERCE. 
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Conversion of National into State Banks——The last Kansas Legis- 
lature enacted a very excellent banking law, which is published in 
the present number of the MAGAZINE. It is drawn on the lines 
of the National Bank Act, and if effectively enforced would preserve 
the banks from imprudent banking. The law shows that the 
framers were intent on establishing a sound banking system for 
the State. This act is proof of the good sense and integrity which 
prevails among the people of Kansas, notwithstanding all the criti- 
cisms of the last few months to the contrary. Those engaged in 
National banking have well known for several years past that the 
inducements for remaining in the system were very slight, and this 
is especially the case with country banks, and those in the smaller 
cities. The profits on circulation are very small, especially with the 
high premium needful to be paid to obtain bonds; but as some 
must be held as a basis for banking, of course, the banks in the 
smaller places have taken out circulation for the full amount per- 
mitted by law in order to make whatever they could. These 
things have been well known, and it has been asserted again and 
again that the National banking system had not the attractions 
which it once had for bankers, yet the warfare on these institutions, 
especially on the part of the farmers, has continued in many places 
with the natural result—the withdrawal of banks from the system. 
Massachusetts has enacted a law for the re-conversion of National 
into State banks, and probably this movement will become very 
general among the country banks. Those in the larger cities will 
next change, as the principal reason they now have for remaining 
in the system is to act as reserve agents for the banks outside. 
When they can retain these deposits, or the most of them, with- 
out existing as a National bank, they will probably return to their 
original condition as State banking institutions. It is reported that 
already the Secretary of State for Kansas has received notice from 
at least twenty of the National banks in the State signifying their 
intention of denationalizing and reorganizing under the new State 
Banking law. It is likely that the greater part of the smaller 
National banks of the State will pursue the same course. 





Taxation of Banks in South Caroléna.—Comptroller-General 
Ellerbe has displeased the banks by valuing their property much 
higher than other taxable property. No one questions his desire 
to administer his office in a just spirit, nevertheless it is clearly 
seen that his method of taxing the banks, if executed, will pro- 
duce the gravest injustice. While insisting that their stock shall 
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be taxed at its full market value, he permits real estate to be 
taxed at sixty per cert. of its market value. It is fair and right, 
says the Greenville Mews, that everybody shall be taxed alike. If 
bank stock is taxed at one hundred per cent.so should be mules, 
horses and cows; if other property is taxed at sixty so should 
bank stock be. Mr. Ellerbe admits that this is a fair position to 
hold, and says that he would adopt such a rule if he were only 
empowered to do so by law. Lands are assessed once every four 
years by local officers, but Mr. Ellerbe, while following the valua- 
tion of the county boards of equalization with respect to land, 
disregards their action in the assessment of bank stock. The 
Charleston Mews and Courter says: 

Mr. Ellerbe does not hesitate to disregard the action of the county 
boards of equalization in regard to the assessment of bank stock. Why 
should he regard with more favor the assessments made by county 
boards of equalization of the value of mules, horses and cows; or the 
assessment of real estate made by the State board of equalization? If 
he has the authority to overrule the action of the county boards of 
equalization in regard to the assessment of a specific class of taxable 
property, has he not also the authority to overrule the action of the 
county boards of equalization in regard to the assessment of other 
kinds of taxable property ? If the Comptroller-General has no authority 
to disregard the assessment of real estate made by the State board of 
equalization, which under the law has power to deal with real estate 
values only, it would seem that he has no authority to disregard the 
assessment of personal property made by the county boards of equaliza- 


tion. 
Probably one reason for his action is, that in South Carolina, as 


in some other States, banks and other corporations have not been 
bearing their full share of taxation, which has given birth to a 
discontent which may lead to excessive reaction in taxing them in 
the future. Let us hope that some adjustment may be made 
which shall be fair to the banks as well as to the owners of real 
estate. Surely these institutions, which are so useful to the peo- 
ple in many ways, ought not to be required to bear more than 
their full share of the burden in sustaining the State. It is for 
the obvious interest of the States and municipalities to do the fair 
thing to banking institutions. It clearly appears that the Comp- 
troller-General of South Carolina is trying to exact too much 
from them in proportion to the amount paid by others. 





Taxation of National Bank Notes—Judge Brannan, of Iowa, has 
recently decided that National bank notes are taxable. <A banker had 
been assessed with no deduction for the $10,000 of National bank 
notes held by him. He insisted that the board of equalization 
should deduct this amount from his assessment, but the board 
refused to do so, and the Judge sustained their action, saying: 
“National bank notes are not in any just and proper sense 
obligations of the United States. On the contrary, they show 
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upon their face that they are the obligations of the particular banks 
to whom they have been delivered, and by whom they have been 
put in circulation. It is true that the Government is bound for 
their ultimate redemption, but this redemption is not made by the 
Government out of its own funds, but out of the proceeds of 
sales of Government bonds belonging to the banks, and by them 
deposited with the Government as a security for such redemption. 
The duty of the banks to redeem their own circulation rests 
primarily upon them, and it is only when a bank fails or refuses 
to redeem its own circulation that the Government can be called 
upon to make such redemption, and this, as has been stated, it 
does out of the proceeds of the sales of the bonds deposited 
with it by the bank to secure such redemption. The Supreme 
Court of this State has never passed upon this question, and with 
us it is therefore one that is open. Under such circumstances, I 
feel bound to follow the mandates of our own statute. The law 
of this State (section 1,274 of McClain’s Code) among other 
things declares bank bills to be taxable, and by bank bills are 
undoubtedly meant the circulating notes of banks. The circulating 
notes of National banks are neither more nor less than bank 
bills. They come within the language and fall under the operation 
of our own statute, and I must therefore hold them to be subject 
to taxation, there being nothing in the laws of this State that 
would exempt them from such taxation, and nothing in the acts 
of Congress, properly considered, that would prohibit such taxation. 
To avoid misconception on this subject, it is not to be under- 
stood that National banks can be taxed under State authority for 
National bank circulation. The law of Congress declares that 
their capital stock shall not be taxed, but it authorizes the State 
in which the bank is located to impose a tax upon all the shares 
of its capital stock, and the real or market value of such shares 
and not their face value is the proper basis for assessment. This 
exempts from local taxation the funds used by them in their busi- 
ness.” (Young v. Supervisors, 25 lowa, 312.) 





Interest on Municipal Deposits—No uniform practice is observed 
among cities and other municipalities in obtaining interest on the 
moneys they may have on deposit. In some, perhaps many, cases 
no interest whatever is received, while in others a_consider- 
able income is derived from this source. In some cities contracts 
are made with the banks that offer to pay the highest rate for 
the use of the money and furnish adequate securities. The ~ffers 
are received in response to proposals by the public authorities. In 
such cases the deposits are obtained by the banks after open and 
fair competition. Thus the bid of the Home National Bank of 
Holyoke, Mass., made not long since, was 4.55, while that of the 


52 
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City National was 4.51. In Lowell the lucky bidder was the Lowell 
Trust Company, which offered 4 5-16 for the use of the city’s money. 
The bid by this company, which has just been organized, has 
created something of a stir in that city. The Lowell Mews 
remarks: “The city has been realizing a less rate of interest than 
some cities. Previous to 1883 the money was deposited in the 
Appleton Bank at 3% per cent. Since 1883 the First National 
has had the deposits at 3 9-16 until 1888, when they reduced the 
interest to 34% per cent. In Lawrence the interest paid was 4% 
per cent., and this year it has reached 4%. In putting in their 
bid the Lowell Trust Company, realizing that it is a new concern 
and that there might be some opposition to the deposits being 
placed there by the other banks, so that the city could not lose 
anything in any event, offered to put up collateral security to the 
value of 75 per cent. of the total deposits, this security to be first- 
class, which could be turned into ready money at two or three 
hours’ notice.” In New Bedford the deposits of the sinking fund 
for the year, beginning the first of April, were awarded to the 
National Bank of Commerce, while the Mayor decided to divide 
the city deposits between the five National banks in that city, 
which are to pay at the rate of 3 per cent. In Nebraska a bill 
has just been enacted providing for the deposit of the public 
funds in banks or other depositories, they receiving interest on 
the same for the benefit of the State, county or city making the 
deposit. The treasurer, however, and his bondsman are relieved 
from liability for the defalcation of the depository accepted by the 
proper authorities as a custodian of public funds. This law seems 
to be just, for if a municipality is to receive interest on the public 
deposits and the treasurer or other officer acting as its agent for 
transacting the business is to receive nothing unless his salary be 
very large, and fixed with reference to assuming the risk, he 
should not be held liable for losses, unless occasioned by his own 
wrongful act. On the other hand, if the interest thus received on 
deposits is to accrue to him, he ought to be held liable for their 
safe keeping. Investigation is in progress in some places concern- 
ing the proper methods of keeping municipal funds, and it is to 
be hoped that they will result in the devising of better methods for 
increasing the safety and economy in the keeping and use of 
public funds. 





Civil Service in Banks.—The officials of the First National Bank 
of Chicago are perhaps the first to establish a system of promo- 
tion among its employes, whereby the official occupying the lowest 
place may hope for a possible advancement to the highest. The 
practice of the bank is to examine an applicant for employment, 
in order to ascertain his style of penmanship, his knowledge of 
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figures and such details as are indispensable to the banking busi- 
ness. His physical qualifications are also considered, as well as 
his aptitude of mind and his morals. If regarded competent he is 
engaged, and employed first at the simplest work, such as collecting 
drafts, in the mail service and other minor routine duties. If he 
develops any merit, and shows a desire to fit himself for a 
superior position, he is promoted. There are one hundred and 
sixty employes in the bank, and those who fill the higher posi- 
tions have been connected with the institution for fifteen or 
twenty years. In an interview with a newspaper reporter Mr. 
Gage, the president of the bank, and who established the system, 
said : 

“There are some who get tired and fall by the wayside, others 
are drawn off by evil companionship and have to be removed ; 
then there is a certain proportion who become impatient at what 
seems to them a long and tedious delay in ascending the ladder 
of preferment. Their friends frequently intercede for them and 
urge their appointment to higher positions of trust and neces- 
sarily greater emolument, but this so-called influence has no weight 
whatever. It is simply a question with the bank as to the ability 
shown by the individual. If his work has been satisfactory, that 
and that alone is the standard. Those who cannot wait until 
their opportunity arrives invariably retire and go out into the 
world and seek their fortunes elsewhere. As to the range of 
salaries, when the lad enters the service of the bank he is gene- 
rally fresh from school and is to all intents and purposes a mere 
novice. His salary is fixed at $30 per month. If he progresses 
and succeeds in securing a bookkeeper’s position, he receives 
$1,200 a year, and from that point the salaries increase to $3,000, $5,000, 
and the highest $7,000 a year. There are some, however, who, after they 
get as far as bookkeeper, stop right there. They are simply machines, 
good men for the place they fill, but with no ability to go higher. It 
is those who have ambitious minds and want to learn and move 
about in various directions that outstrip the others. But the 
opportunity is there for all. It is a free, fair competition, and is 
purely a test, not only of the youngest boy’s ability, but also of 
every man in the employ of the firm. I believe our bank was 
the first to inaugurate the idea among financial institutions, but 
there are others, I think, who have adopted it in later years. 
I can say that we have found it to produce the most satis- 
factory results. It practically establishes a corps of efficient 
assistants in each department, besides giving every employe an 
incentive to do his very best in the position he occupies, as he 
is aware that by the product of his labor alone will he be judged 
for any higher place which may be at the disposal of the bank.” 





Bank Management.—The remarks of Mr. James G. Cannon, vice. 
president of the Fourth National Bank of New York, at the last 
Boston banquet of bankers, contains some excellent remarks con- 
cerning bank loans, which are worth giving to a wider audience: 


“Qverloaning is one of the errors of some directors. Many 
banks have mo system of investigating their customers. Every 
bank should have a _ well-regulated credit department. In this: 
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regard the banks of the present day are remarkably lax. A prom- 
inent New York merchant recently observed that of several late 
failures 75 per cent. of the liabilities were due to banks. The 
recent suspension of two banks and one trust company in New 
York was due entirely to the careless manner of making loans. 
It is a duty the banks owe to their depositors to carefully 
scrutinize all collaterals offered. When a man refuses to make a 
statement it is certain he has a false pride or else is shaky. No 
bank should make advances without collateral to any party that 
will not allow a full investigation of its affairs. The funds of a 
bank should be loaned on short time. If all bank officers would 
insist on this it would result in a more healthy condition of 
commercial affairs.” 





Trust v. Bank Companies—In Maine, as well as in other States, 
an unusual number of trust companies are organizing for the 
purpose of doing a banking business. This form of incorporation 
is increasing in popularity, because a larger variety of business 
can be transacted than by a National bank, and with less restric- 
tions. Of course trust companies have just as good a right to exist 
as any other kind of banks; but it behooves the older institu- 
tions to understand the methods of the trust companies if they 
wish to retain their full share of the business. In some cities, 
Philadelphia especially, the banks have been very slow to adopt 
the practice of the trust companies in paying interest on deposits ; 
the consequence is they have flowed largely into the _ trust 
companies. The banks are awakening at last to the necessity of 
paying interest on them in order to get them. In a recent circular 
of the banking house of Hambleton & Company, of Baltimore, 
the following remarks on this subject appear: 

That trust companies are largely infringing upon the supposed preroga- 
tives of the banks is clearly evident. During the past ten years there 
has been only a small increase in the aggregate deposits of our city 
banks. Considering our large increase in population, manufacturing 
industries and wealth, and, as shown by the Clearing House, returns and 
reports of the Board of Trade, in trade and commerce, such a statement 
unexplained would be not only surprising, but confounding. 

In looking about for a cause for such a remarkable exhibit we soon 
discovered that the trust companies had captured the deposits. Our 
trust companies do not publish their statements, but their line of 
deposits run up into the millions. Of course the trust companies in 
turn deposit in the banks, but they do not keep any idle money in the 
banks, but loan it out, and thus to a large extent reap the profits which 
otherwise the banks would enjoy. 

In addition to the large line of deposits which are brought into the 
trust companies through their many trusteeships, general deposits are 
attracted by the allowance of small rate of interest. Financiers and 
merchants a idle balances place them with the trust companies. 

This accounts for the failure of the banks to increase their deposits. 
We do not doubt that the banks in other cities have the same experiences, 
and it is evident that to compete with the trust companies the banks 
must resort to equal inducements to obtain and retain deposits. 

At present the trust companies of our city do not do a general bank- 
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ing business or discount commercial paper, but they do make large loans 
on collaterals, and thus compete with the banks. Under existing circum- 
stances any advantages of the National banking system are altogether 
with the depositor, who has the security of department supervision and 
examination. 

To the shareholder there is no advantage, indeed, a decided disad- 
vantage ; inasmuch as he is liable for twice the amount of his stock and 
curtailed in the probabilities of dividends by the reserve requirement. 
It is only from surplus earnings and deposits that profits can be derived, 
as —_ expenses and taxes more than eat up any profit made on 
capital. If the banks are to compete with the trust companies by allow- 
ing interest on deposits and no future provision is made for taking out 
a circulation, banking profits promise to decrease. 





State Bank Notes——The last public statement of the National 
banks admits a liability of $77,328 for State bank notes still out. 
Upon the adoption of the National bank system, Congress levied 
a tax of 1o per cent. on all bank circulation. This was for 
the object of driving such circulation out of existence for the pur- 
pose of introducing the new note system guaranteed to the National 
banks upon deposits of United States bonds at the rate of 90 per 
cent. in notes upon the par value of the bonds. The first return 
of State bank notes outstanding, incorporated in the statements of 
the National banks, was made January 1, 1866. At that time there 
was $45,449,155 of these notes out. A year later the amount was 
reduced to $6,961,499. Another year and the total was only $3,792,- 
013. After that the cancellations were light. It was not until 1874 
that the amount was cut down to $1,000,000. Three years later it 
was cut down to $500,000. It took two years to wipe out another 
$400,000, so that it was not until the early part of 1887 that the 
amount out was down to $100,000. During the past three years 
there has been a further reduction to the extent of $21,358, about 
$3,700 having been canceled in 1890. 





Gold Exports.—A very considerable amount of gold has been ex- 
ported during the last few weeks, notwithstanding the restrictions 
imposed by the Secretary of the Treasury. It is said that the 
Bank of England has long thrown impediments in the way of 
exporting gold bars, while the United States has stimulated their 
exportation by furnishing them without extra charge. It is 
admitted that the export of coin is attended with a greater loss 
by abrasion than the export of gold. The Treasury Department 
regards that the loss on gold bars by abrasion is about $100 to the 
million. The loss on gold coin is nearly five times as much. This 
large difference makes the question of profit and loss on gold 
shipments a very serious matter. The general calculation based 
on past experience is that $1,000,000 in gold coin taken from cir- 
culation will show a loss of $250 by abrasion. When this same coin 
is packed in kegs and shipped abroad the effect of the handling 
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is an additional loss of $250. England has an advantage over 
the United States in this particular, in having its largest gold 
coin to consist of the sovereign. The weight of the sovereign is 
about equal to that of our $5 gold piece, and the loss in ship- 
ping or handling coins of that small denomination is very heavy. 
It is intimated that the Treasury Department may make the handling 
of coin as expensive as possible by reducing the denomination 
for foreign supply to $5, or to $5 and $10 gold pieces, keeping 
the $20 pieces for home use. But why should this country, 
England, or any other using gold attempt to prevent its exporta- 
tion by the restrictions that are at present imposed? If silver 
were flowing from the country in large quantities instead of gold, 
all would rejoice, just as they would over the export of wheat, 
corn, cotton, or other products. But whenever a demand arises 
for the exportation of gold, no one is pleased. Why? Because it 
is the foundation of our monetary system. No country using gold 
as a standard rejoices in the narrowing of its monetary basis. 
But we may ask again, Why should such feelings arise? and the 
reply is, We fear there is not gold enough to serve the purpose 
of all the nations that desire to have it. If there was an excess 
of this metal in our country, or in any other, the export of the 
excess would be regarded with pleasure. These are familiar facts, 
which no one will deny. Why, then, should not the metallic basis 
be strengthened by the introduction of silver? So far as this 
country is concerned, the sole reason is, because a large and 
influential party is unwilling to consent to its use on a basis 
which would be acceptable to the leading nations of the earth. 
If they would be willing to use silver on exactly the same _ basis 
as they are willing to use gold, for what it is worth, for what it 
will fetch in exchange for other commodities, there would be no 
difficulty in using large quantities of it, and the silver question, 
so called, would reach a final solution. If silver was thus 
employed, the unpleasant feelings which always arise whenever a 
little gold is exported from a country would pass away forever. 





Importations of Sitlver—The forthcoming report of Director 
Lynch on the production of precious metals in 1890 shows that 
the course of silver sales has been reversed in this country during 
the last year. Previously a portion of our production had _ been 
exported, but over four millions were imported last vear. The 
commercial value of the foreign silver bullion imported into the 
United States during the calendar year 1890 was, as registered at 
the custom houses, $8,154,154, of which $4,894,134 consisted of 
unparted bars from Mexico, $1,766,634 of commercial bars from 
England, $1,351,380 of commercial bars from Germany, the 
remainder, comprising small lots, from various countries of this 














1891. ] FINANCIAL FACTS AND OPINIONS. 855 


Continent. In addition to the imports of foreign silver bars, 
silver ores were imported into the United States for reduction, of 
the invoiced value of $8,356,412. As usual the bulk of these ores 
came from Mexico, the invoiced value of the ores imported from 
that country being $8,090,755. The approximate value of silver 
contained in these ores was $7,252,442, and of gold $75,083, while 
they contained in addition 36,281,731 pounds of metallic lead, of 
the value of $1,202,279 (against 53,166,802 pounds in 1889), and 
342,756 pounds of copper valued at $17,993. Foreign silver coins 
were imported into the United States during the year of the 
value of $13,887,530, of which $10,355,877 came from Mexico, 
$1,581,551 from Colombia, and the remainder from various countries 
of Europe and America. The imports of silver into the United 
States during the year may be recapitulated as follows: 








Classes— Value. 
Foreign er $8,154,154 
Silver in foreign ores (commercial value). PTTITTTTT TTT TTT Te 8,356,412 
Pe Sis. cndndnene sddenadetecenseewoscesescandon 13,887,530 

0 ee $30,398,096 
United States silver coin (subsidiary) ...........cccccccccccecs 384,435 
Pe II. 00 cs neice cscctnnessenssesaetenseens $30, 782,531 


The value of domestic silver bullion exported from the United 
States during the calendar year was $15,993,918, of which 
$15,522,287 consisted of private bars and $471,631 of bars bearing 
the stamp of the United States assay office at New York. The 
bulk of the silver bars exported, viz., $15,233,329, went to England. 
Foreign silver coins were reeexported of the value of $10,433,360, 
of which $5,966,865 went to Hong Kong, $3,031,006 to England, 
$466,000 to Japan, and the remainder to various countries. Our 
own silver coins (subsidiary), of the value of $104,271, were 
exported during the year, almost entirely to South American 
countries. The exports of silver during the year may be recapitu- 
lated as follows: 











Classes— Value. 
United States bars (commercial value)..........cccceccscecees $471,631 
Domestic bullion (commercial Pi iecinebenenwnsbesenwennanen 15,522,287 
United States silver COiIN............00- eee :<aneeeenasenene 104,271 

a as. 04:6 ces nnnccerntentscenesesevewnenes $16,098, 189 
F oreign Ce ee ee $10,433,360 
ey Ge I CO, obcd esa ncensceeecanseness 74,214 
FOOSE GHP OE HO 6 osc - ccnscseecerecsccccses 8,240 
Pe sh 064 sknnseereneeneaenseescesesensencinn 10,515,814 
i ii cctcitien- sabeeneneneanenn $26,614,003 


From the above tables it will be seen that there was a net 
gain of silver to the United States of $4,168,528, reversing the 
movement of silver since 1873. 





Kansas Farm Mortgages.——The following observations of the Topeka 
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Capital, on the subject of Kansas farm mortgages, are in striking 
contrast with the so-called information on which Farmers Alliance 
demands for State and Federal legislation have been based: It is 
safe to say that the farm mortgage indebtedness of Kansas is 
being paid off at the rate of a million dollars a month. As the 
total amount at present will probably not much exceed $50,000,000, 
it is not improbable that the farmers of the State will be sub- 
stantially free from debt in four years. With these facts staring 
us in the face it is difficult to see how the farmers of Kansas 
are in pressing need of help from the Government as against their 
creditors. It looks as though the creditors were being paid off 
with a rapidity that can scarcely be equaled in any other State. 





Private Bank Examinations—At the last session of the South 
Dakota Legislature a Bank Act was passed which provided that 
after the first day of next August no private banker can do busi- 
ness in that State. It has become quite customary to start private 
banks with less than $1,000 capital, and these institutions have 
done business entirely with the funds of their depositors. Several 
banks of this description failed during the past year for amounts 
ranging from $5,000 to $50,000 each. The business of banking 
cannot be too safely guarded by the laws, and all banks should be 
brought under the same legal supervision. The new South Dakota 
banking law provides that all banks must be regularly incorporated 
after August I next, and that the lowest amount of capital stock 
of any bank shall be $10,000, and this only in towns of less than 
2,000 inhabitants. It is fixed at $25,000 for towns having more 
than 2,000 and less than 5,000 inhabitants, and $50,000 for towns 
having more than 5,000 population. It is not to be doubted that 
the new States, after they shall have been sufficiently fleeced by 
wildcat banks, will take similar action. Those who handle other 
people’s money should be compelled to pledge securities of their 
own, sufficient to cover all contingencies. 





The Bank of France—This is the only State bank in Europe 
which pays nothing for its privileges. Fifteen per cent. dividends 
are declared, while the Imperial Bank of Germany is restricted to 
8 per cent.; the excess over that amount is shared, or wholly 
absorbed, by the Government. The Bank of England is paid for 
its services rendered to the Government, and receives interest on 
the Government debt, but it must pay for its privileges and 
exemptions from stamp duties nine hundred thousand dollars a 
year to the Treasury. The existing privileges of the Bank of 
France do not expire until the close of the year 1897, but it is 
now proposed that the bank shall be asked to pay $500,000 for 
the privilege of issue, and to accustom the bank to the change, a 
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restricted contribution of $340,000 a year is proposed from the 
present time until 1897, when the present charter expires. Even 
with this tax the Bank of France will fare better than the Bank 
of England, so far as direct payment goes, especially on account 
of its greater issue privileges. There are other provisions, how- 
ever, in the proposed new charter which are less favorable, 
including the abrogation of the interest on the Government debt, 
by which it will lose about $675,000. The bank will also be asked 
to assist the Treasury in carrying on the service of the debt 
without compensation. Under the proposed new arrangement the 
Bank of France will more nearly resemble the Bank of England 
than heretofore in its relations with the Government; and yet, 
the two institutions are widely divergent in their constitution and 
methods. The Bank of England is administratively free, whereas 
the Governor and the two Deputy Governors of the Bank of 
France are appointed by the State. The shareholders are repre- 
sented by the fifteen regents and three censors, who really do the 
work of the board of directors. It is a curious distinction between 
the two countries and their ways of doing business that, while 
the note issue in France is practically unhampered, and the Gov- 
ernment claims to regulate the rate of discount in England, the 
note issue is carefully protected by legislation, and the bank 
directors are free to do what they like with the official rate of 
discount. A unique provision of the new bill stipulates that all 
profits derived from a rate of discount over 5 per cent. are to 
be added to the capital of the Bank of France. The last renewal 
of the charter of the Bank of France was arranged in 1857, 
although the charter then in existence did not expire for ten 
years or more; but Napoleon III. wanted money for the Crimean 
war, and in return for the advance of 60,000,000 francs, which 
formed the nucleus of 140,000,000 francs of ‘“ Avances a 1’Etat,” 
which now appears in every weekly return, he decreed a renewal 
from 1857 to 1897. This loan draws 3 per cent., or, as it was 
taken at 75 per cent., it really pays the bank 4 per cent. on its 
investment. The bank has a monopoly of the issue of bank notes, 
which now exceed $600,000,000, the limit of issue at present being 
three and a half milliards. It is proposed, however, to increase 
the limit to four milliards, approximately $800,000,000, This issue 
privilege is of such vast importance that the Government can 
force the bank to accept almost any terms by a threat of the 
withdrawal of the monopoly. 





Russia Adopting the Gold Standard and the Franc.—Russia is 
reported to be preparing for the introduction of the gold standard. 
The presence in the National bank of a milliard in gold, and the 
fact that it has two more at its disposal, seem to guarantee a 
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rapid realization of the plan. The Government has decided upon 
the adoption of the French monetary system, with the franc as 
unit, an innovation that will probably cause very little confusion, 
for the use in Russia of five-rubles pieces, equal to twenty francs, 
has familiarized the people with the franc or four-franc unit. 





The Most Profitable Corporation in the World.—One of the most 
interesting corporations in the world is the New River Company 
of England, which was founded nearly three centuries ago by Mr. 
Hugh Middleton, a wealthy Londoner. This company was organized 
for the purpose of supplying London with pure drinking water, 
and Mr. Middleton began work in 1609. Water was brought into 
the city from a distance of twenty miles, but the line of pipes ran 
for forty miles on account of the many hills and valleys encoun- 
tered. By 1619, £500,000 had been spent, and no dividend was 
earned till 1633. The affairs of the company, at that time, were 
sO unpromising that King Charles I gave all of the thirty-six 
“King’s shares” to Middleton’s heirs, on condition that they 
should pay to the Crown £500 per annum. In this way the King’s 
shares have become scattered around among the investing public. 
There is still another class of shares in this famous New River 
Company, called the “ Adventurers’ shares,” the holding of which 
entitles the possessor to a vote. To give an idea of the enor- 
mous value to which these shares have risen, it may be stated 
that in the year 1800 one was sold for £14,000; in 1811 the price 
obtained was £17,000; in 1878, £93,000, and at the close of last 
year the eighth part of a share sold for a sum at the enormous 
rate of {£100,000 per share, an amount which in years to come 
is not unlikely to be exceeded, owing to the reversions of a large 
property which will accrue to the company, and so still further 
enhance the value of these historical securities. As far as our 
knowledge extends, these are the highest-priced shares known, and, 
owing to their enormous cost, they are now divided into frac- 
tional parts, as in the case of the Santa Gertrudis mine shares 


here. 


Financial Panics—There have been eighteen great financial crises 
during the last century and a quarter, viz.: In 1763, at Amsterdam, 
originating with the house of De Neufville, and involving seventy- 
seven failures; the failures in Holland in 1773 exceeded £10,000,- 
ooo. In 1799, in Hamburg, there were eighty-two failures, involv- 
ing £2,000,000, There was a panic at Liverpool in the same year, 
which was, however, somewhat mitigated by Parliament lending 
£500,000 in Exchequer bills on goods. In 1814, 240 banks sus- 
pended payment in England. In 1825, at Manchester, failures 
occurred to the amount of £2,000,000. The Calcutta failures of 
1831: involved £15,000,000. The “wild-cat” crisis in the States, in 
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1837, caused all their banks to close. In 1839, the Bank of England 
was saved by the Bank of France. A panic in France during the 
same year caused ninety-three companies to fail for the sum of 
£6,000,000. In 1844, a crisis in England brought about the reforma- 
tion of the Bank of England. The English failures of 1847 involved 
£20,000,000. During the great panic of 1857 in the United States, 
7,200 houses failed for £112,000,000. The Overend, Gurney & Co. 
failure, nearly a quarter of a century ago, involved failures cost- 
ing upwards of 100,000,000. “ Black Friday,” in Wall Street, was 
on September 24, 1869. The shoe and leather trade crisis in Bos- 
ton, in 1883, caused losses amounting to over 2,000,000. The 
Grant and Ward failure at New York City, in 1884, involved many 
financial and business houses, and a loss of over £5,000,000.— 
Financial News, London. 





9 
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RENEWAL OF THE PRIVILEGE OF THE BANK OF 
FRANCE.* 


[CONTINUED. ] 

Discussions of principle are generally out of place at the very 
moment of reforms; they need calmness, time, mature and careful 
consideration. The noise of parliamentary debates, the necessities 
of militant politics do them harm, taking from them independence 
and disinterestedness. At these epochs of action facts and results 
are called for. The mind wants to proceed rapidly; there is no time 
to philosophize. 

This more active than meditative state does not displease us who 
have already during nearly half a century been engaged in the 
business of banking; but though a practical man, we do not cease 
to be a thinker. A tactician is a soldier as much and more even 
than the man who sounds the charge. He sees more accurately and 
further. 

In order to judge better what we ought to do about the exclu- 
sive privilege of the Bank of France, let us go a little beyond the 
narrow horizon of our country; let us see what is happening abroad. 
Travels are instructive; let us travel! 

Belgium has but a single bank of issue; but, as we have said, it 
is not invested with the monopoly by law. Coming into existence 
in 1850, by the voluntary renunciation of the rights of issue by the 
Société Générale of Belgium and the Bank of Belgium, the National 
Bank has been obliged, through negotiations, to acquire in 1851 
from the Bank of Flanders, and in 1872 from the Liege Bank, their 
right of issuing notes payable to bearer and at sight. The Bel- 


* Translated from the French of Alphonse Courtois by O. A. Bierstadt. 
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gian Government has not intervened in these successive agree- 
ments; consequently it is not bound, and to-morrow, if the Belgian 
Parliament should think best to authorize a second bank of emis- 
sion, local or general, the National Bark could not object. With 
such a latent competition, the National Bank is essentially different 
from the Bank of France. 

Thus it acts as the State’s cashier under the control of treasury 
agents. It used to receive from the State for this service an indem- 
nity of 200,000 francs a year; reduced to 100,000 francs in 1856, 
this indemnity dropped to nothing in 1862, and since January 1, 
1871, it is the National Bank that pays to the State an annual 
sum of 175,000 francs as a share of the expenses of treasury opera- 
tions. Besides, the State participates in its profits. Beyond 6 per 
cent. of net product it collects a quarter of the surplus; more- 
over, all the proceeds of discount over the rate of 5 per cent. goes 
to it; finally, it has the right to &% per cent. semi-annually of the 
excess of the average circulation of notes beyond 275 millions. 
On these accounts the State received for the year 1890 the sum 
of 1,790,884 francs, besides 191,155 francs for the stamp of notes, 
and not including the National Bank’s license and its share of 175,- 
ooo francs in the expenses of treasury operations. This sum repre- 
sents about the average of previous years. 

Then the National Bank issues small notes suited to the public’s 
needs ; thus, while the Bank of France shows itself niggardly about 
employing the 50-franc note, the Belgian National Bank has large- 
ly put out, since thirty years ago at least, 20-franc notes for the 
use of the public, and with pleasure we read in its last report that 
“the 20-franc note is at its 659th alphabet, and the _ 1oo-franc 
note at its 515th, while the 1,o00-franc note is still at its 98th.” 

Out of a regrettable deference to an old prejudice, the statutes 
declare that the quantity of notes in circulation joined to the 
other liabilities payable on demand must not exceed three times 
the specie in hand. We should like better to see it have less Gov- 
ernment funds (75 millions plus 7% millions as collateral for loans, 
the whole on a paid-up capital of 50 millions and a reserve of 22); 
it is necessary to watch over the employment of the _ resources 
coming from the issue of notes, and not to regulate the extent of 
the issue. 

In excuse of the Belgian National Bank, we may recall that it 
has a portfolio of foreign paper amounting to about a quarter of 
the total bills and acceptances. It has, further, a more intelligent 
method than the Bank of France in extending its services outside 
of the capital. Besides its one and only branch, that of Antwerp, 
it has at present 39 agencies or offices. These latter have a _ local 
independence not found in the barracks so mechanically disciplined, 
which the Bank of France directs from Paris and which it deco- 
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rates with the name of branches. The Belgian National Bank gets 
together a group of notable bankers or capitalists of the locality; 
then, making this group responsible for the worth of the paper 
discounted by it, gives it an interest in the results of the opera- 
tion. This occasions an activity of action and a severity of con- 
trol that would be vainly sought in France. The local interests 
are better understood and served, and the National Bank profits 
thereby. 

Unfortunatelv, the relations of the National Bank with the treas- 
ury are too close for both not to lose, in consequence, much of 
their independence. Every State is a troublesome customer for a 
bank, on account of its omnipotence; and the Belgian treasury 
would be particularly embarrassed if it had to break at once with 
the National Bank; it would lose, indeed, its share in the profits 
of the institution. So it may be said that, all things considered, 
it is only nominally that the legal privilege does not exist ; in actual 
fact it is the soul of the contracts made, and the public is the 
sufferer thereby. Thus, to speak only of security, the National 
Bank’s locking up of its resources (a State always urges this, espe- 
cially when it is a question of investments in its own funds) is too 
extensive, and if the institution consented, notwithstanding the 
consummate knowledge and experience of its managers, it was 
because it expected that, in case of a crisis, the State will not be 
able to refuse it the suspension of redemption and the forced 
currency of its notes. This is its anchor of safety. What would 
an ordinary merchant think of this, if it concerned the good repu- 
tation of his own house? 

Let us cross over the Channel. In the three kingdoms we find 
very nearly the same banking legislation, and Sir Robert Peel was 
the one to have it adopted. 

Prejudiced against the bank note, to which he attributed the finan- 
cial crises that afflicted England during the first half of this century, 
he endeavored to restrain its action. He attacked the effect, while 
turning his back to the cause. 

He had three acts passed by Parliament, and they are still in 
force, one of July 19, 1844, applying to England and Wales, and the 
two others, dated July 21, 1845, applying one to Scotland and the 
other to Ireland. 

The circulation uncovered by specie was limited to fixed sums: 
£14,000,000 for the Bank of England and the average of the 
twelve weeks preceding April 27, 1844, for the provincial banks. 
In case of voluntary or involuntary renunciation by the latter, the 
Bank of England inherits two-thirds of their right of issue, the 
other third being wiped out. The provincial banks of circulation 
will therefore go on diminishing in number, their power of issue 
falling to the Bank of England, but only to the amount of two- 
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thirds. At present the Bank of England’s right of issue uncov- 
ered by specie, instead of being £14,000,000, as it was in the 
beginning, has thus reached £16,450,000. Beyond these figures the 
provincial banks cannot issue a single unsecured note, and the 
Bank of England can only create them as fast as specie to their 
amount is consigned to a special office of the Bank. 

To put these narrow limits into practice, the act of 1844 
divided the Bank of England into two departments: one called 
the Issue Department, the other called the Banking Department. 
The former alone has the right to make bank notes, but it can- 
not use them, and must deliver them all to the latter. The 
former has for the counterpart of its notes: the Government’s 
fixed debt, or £11,015,100; consols kept in its possession and 
amounting at present to £5,434,900, which, with the above fixed 
debt, form the £16,450,000 that we have already spoken of; finally, 
specie or bullion for the balance. 

The Banking Department, taking the notes made by the Issue 
Department, uses them in its discount and loan operations. What 
remains in its possession, notes and specie, is called the ves/, and 
upon this reserve (which must not be confounded with that of 
the stockholders) the eyes of the whole business world are fixed 
closely. Should it diminish, the Bank has no other alternative 
but to sell the consols belonging to the Banking Department or 
to raise the price of its services, the rate of discount. Should 
this reserve be exhausted as well as the Government securities, the 
Bank would have to suspend all discount of commercial paper 
and all loans, being unable to make any until more money comes 
in. So the Bank of England does not wait for this formidable 
event to come to pass. As soon as the reserve tends to fall below 
a third of the accumulated current accounts of the treasury, the 
public departments, and private parties, the Bank of England, by 
raising the price of its services, repels or at least reduces the 
demands of its customers. These latter, in their turn, slacken the 
course of their business. It is like a brake on a railroad car. 

But it is not merely a brake ; the raising of the rate of discount, 
to avoid reaching the sharp limit of issue, causes alarm, when the 
Bank of England, thanks to its immense credit, might without 
imprudence attenuate the crisis; far from that, it brings it to a 
head and sometimes even creates it. When, indeed, the reserve 
reaches a third of all the current accounts, the proportion of the 
resources to the sight liabilities of the Bank of England is far from 
having reached this figure. On the continent no attention would 
be paid, and a slight contraction would pass unnoticed; on the 
other side of the strait excitement arises inopportunely, and the 
slight contraction becomes a crisis. Sir Robert Peel thought he 
had found a remedy for crises, he had only organized an excitant, 
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a provoking cause. A small supplementary issue would perhaps 
suffice to lessen the acuteness of the crisis; its refusal occasions 
the crisis. The following facts will prove this from experience. 

Sir Robert Peel was still living (he died in 1850 from a fall from 
his horse), when the crisis of 1847 burst upon the continent; that 
the Bank of England should feel it was natural and in the due 
order of things. Its effect was, however, precipitated in conse- 
quence of the obstacles thrown by the act of 1844 in the natural 
course of business, so much so that the English cabinet could 
think of no better way of lessening the difficulties of this situation 
than by authorizing by letter of October 25, 1847, the Bank of 
England to exceed, if necessary, the limits imposed by the act of 
1844, promising to lay before Parliament, in the approaching ses- 
sion, a bill for granting indemnity. As soon as this letter from 
Lord John Russell was made public, the crisis calmed down, and the 
Bank did not even need to use the authority bestowed upon it. 

The second violation of the bill of 1844 took place in 1857. It 
was not merely threatened, but really carried into effect. Lord 
Palmerston, by letter of November 12, 1857, declared himself ready, 
if the Bank found it necessary to suspend the act of 1844 in order 
not to close its doors, to propose to Parliament, when it should 
meet again, a bill of indemnity for the surplus of issue that might 
have occurred. The intensity of the crisis was such that it obliged 
the Bank to exceed by £1,280,000 the legal limits, into which it 
returned hardly a month after overstepping them to this small 
amount. The act of 1844 suffered the affront of a bill of indem- 
nity which Parliament granted. 

Finally, in 1866, twenty-four hours after the suspension of the 
firm of Overend, Gurney & Co. (the day after the famous Black 
Friday), Lord John Russell again being at the head of the cabinet 
and Mr. Gladstone Chancellor of the Exchequer, the English cabinet, 
by letter of May 11, authorized a third time the Bank of England 
to exceed, if necessary, the legal limit fixed by the act of 1844. As 
in 1847, the announcement of this possibility enabled the Bank of 
England to meet the difficulties of the situation. 

Consequently, in the twenty-three years following the promulga- 
tion of the act of 1844, three times the crisis, which that act should 
have prevented by its action, was only calmed by its threatened or 
actual suspension. Recently again, at the time of the difficulty of 
the house of Baring Brothers, the Bank of England might perhaps 
have been obliged to inflict a fourth insult upon its providential 
act, if the Bank of France had not opportunely come to its help. 

The act of 1844 is condemned; the public opinion of enlight- 
ened men is now unfavorable to it in England, and if it is not 
repealed, it is only because reforms are slow with our neighbors; 
but, at least, they are final. 


[TO BE CONTINUED.] 
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PAYMENT BY CHECK. 
COURT OF APPEALS OF NEW YORK. 
Mayer et alv. Hetdelbach et al. 


Where a depositor, having sufficient funds standing to his credit, tenders his 
check on his bank in payment for negotiable paper which it has for sale, and the 
bank accepts the check, and charges it against the deposit, and delivers over the 
paper, the depositor is a purchaser of the paper for value, the antecedent debt of 
the bank to him being to that extent extinguished. 

The acceptance by a bank over its counter of the checks of a depositor discharges 
the deposit to the amount of the check. 


FINCH, J.—Whether the draft of the defendants upon their foreign 
correspondent was sold by them to the plaintiffs, who were named as 
the payees therein, or to Harrison’s Bank, which gave the order for the 
exchange and promised to pay for it, became a material inquiry upon the 
trial because of the failure to pay the purchase money. Very much was 
possible to be said in behalf of either inference, and it was said. Upon 
the argument, no circumstance or suggestion was omitted which could 
affect a wavering balance ; but the very thoroughness of the discussion 
served to strengthen our conviction that the question was one of fact, 
a problem of conflicting inferences, properly submitted as such, and con- 
trolled by the finding of the court. That finding established that the 
sale was to Harrison’s Bank, and that the credit, if any, was given to 
that firm, although the draft, by their direction, was made to the order 
of the plaintiffs, for'-whom the Harrisons bought it and to whom they 
sold it. Some question is made over the evidence leading to that 
result, and about the title of Harrison’s Bank to the exchange, assuming 
that firm to have been the vendees. Proof was offered, and received 
under objection, of an alleged custom of dealers in foreign exchange to 
sell only upon a cash payment, and deliver the drafts conditionally upon 
an expected remittance of the price; the purpose being to justify the 
act of the defendants in stopping payment when the vendees failed to 
remit in accordance with their promise. The court was asked to find 
the existence of such a custom and refused, and the defendants took an 
exception. So far as any custom was proved it was immaterial. Some 
of the evidence indicated a usage in the city of New York among sellers 
of foreign exchange of delivering the drafts before the next sailing day 
of the steamer, and expecting payment on that day; but so far from 
such custom making the delivery conditional until payment, the evi- 
dence indicates the contrary. It shows a habit of exacting the cash, 
except where the standing of the purchaser made a credit until the 
sailing day prudent and safe; and no single instance of stopping pay- 
ment of the delivered drafts was shown. What there was of the usage 
seems {quite inapplicable to sales out of the city, and to country banks, 
or inland dealers, and was not such as to raise a presumption of knowl- 
edge on the part of Mayer & Co. In all their dealing, nothing had ever 
occurred tending to bring home to them knowledge of a usage which 
seems to have been local in its character. But beyond that, the plain- 
tiffs have been found to be purchasers for value, and in good faith, 
from Harrison’s Bank, of the drafts in controversy, and if that be true 
the equities between the original parties are cut off and become imma- 
terial, and so the correctness or error of that finding has been the prin- 


cipal subject of inquiry upon this appeal. 
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The respondents rely upon two propositions which have thus far pre- 
vailed: rst, that the actual payment and absolute discharge of an 
antecedent debt is a valuable consideration for the transfer of commer- 
cial paper, and cuts off prior equities; and, second, that the acceptance 
by a bank of deposit of the check of a depositor over its counter actu- 
ally cancels and discharges the deposit to the amount of the check. I 
have no doubt as to the soundness of the first proposition. It was 
explicitly conceded in Bay v. Coddington, 5 Johns, Ch. 57, affirmed 20 

ohns. 637, which originated the difference between the courts of this 

tate and the concurring views of the Federal Court and those of Eng- 
land. While it was in that case ruled that the transfer of negotiable 
paper as collateral security merely for an antecedent debt did not make 
the creditor a holder for value within the rule cutting off prior equi- 
ties, it was yet asserted that such result followed where, among other 
things, some existing debt was satisfied thereby. And that, | think, 
was a natural and logical conclusion from the reasoning upon which 
the decision rested. The argument was that the holder of the paper 
merely as collateral lost nothing by its failure, since his debt all the 
time remained, his original position was unchanged, and he had simply 
failed to get an added security, himself parting with nothing. It is 
apparent that the reasoning fails whenever, asa result of the new con- 
tract, the original debt has been actually extinguished, when the paper 
received has been both transferred and accepted as payment, and the 
debt has been discharged within and by force of the acts and concur- 
ring intention of both parties. And so we have steadily decided. (Aank 
v. Gilliland, 23 Wend. 311; Youngs v. Lee, 12 N. Y. 551; PAzlbrick v. 
Dallett, 34 N. Y. Super. Ct. 388; Gould v. Segee, 5 Duer, 260; Brown v. 
Leavitt, 31 N. Y. 113; Jasurance Co. v. Church, 81 N.Y. 218; Button v. 
Rathbone, 188 N. Y. 666, 23 N. E. Rep. 122.) These cases, and many 
more like them, however differing in their facts, and although the ear- 
lier ones have been more or less criticised, yet agree, as I read them, in 
the doctrine that, where the pre-existing debt is actually and absolutely 
extinguished in consideration of the negotiable paper transferred, the 
transferee is protected against prior equities. In asserting that as the 
result of the decisions in this State and elsewhere, the Federal Court, 
in Brooklyn, etc., 2. Co. v. National Bank, 102 U. S. 31, and Mr. Daniel, 
in his text-book on Negotiable Instruments, §$ 831, 832, are fully and 
fairly supported by the line of adjudged cases. 

But the real and more difficult proposition secondly asserted by the 
respondents springs up at this point, and requires us to consider when 
the antecedent debt is absolutely extinguished, and what proof sufh- 
ciently establishes that fact ; for the debt, though extinguished in form, 
may prove to be discharged conditionally and not absolutely. The 
answer depends upon the authorities from which we ought not to 
depart, but which have been very differently construed by the respective 
counsel. The respondents rely upon Pratt v. Foote,g N. Y. 463, fol- 
lowed in Commerczal Bank v. Union Bank, 11 N. Y. 203, and a line of 
subsequent cases which more or less have been controlled by it. That 
case declared that the acceptance by a creditor from his debtor of a 
new security or obligation for an old debt, and the acceptance by a 
bank of a check drawn upon itself in payment of a note, were entirely 
different transactions ; that the former is the mere substitution of one 
executory agreement or obligation for another, and there is no extin- 
guishment of the precedent debt unless there is an express agreement 
to accept the new obligation or security as a satisfaction of the old; but 
that when the bank upon which acheck is drawn accepts it upon its 
own debt-the same act of acceptance pays the check to the payee and 
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the debt to the bank, and the transaction is the same in effect as if the 
money was first paid to the payee of the check and instantly repaid to 
the bank in exchange for the paper bought. This view of the trans- 
action necessarily implies that what is done between the parties suffi- 
ciently proves a payment and extinguishment of the bank’s debt, with- 
out any added evidence of an express agreement to that effect, or any 
further or other act. We must not fail to observe that other and addi- 
tional circumstances bearing upon the intent of the parties may change 
the inference; but the case cited decides that, where the bank accepts 
its customer’s check for a note due to it, and charges the check to the 
proper account, and turns it into a voucher by cancellation, the debt 
is extinguished on both sides. It is argued at very considerable length 
that the check accepted by the bank in the case cited was that of a 
third person, and not the check of the maker of the note, and that the 
same thing is true of all the cases relied upon by the respondents. That 
is true to some extent, and in some qualified sense. In the case cited, 
the check offered and accepted was the check of Scudder, who was first 
indorser upon the note, and contingently liable thereon, and who evi- 
dently drew his check to discharge that liability. While the check was 
tendered by Foote, the maker, it was nevertheless that of one of the par- 
ties to the note, and tendered and accepted in payment thereof. In 
Youngs v. Lee, 12 N. Y. 552, the creditor surrendered an old note not 
yet due in exchange for a new note with an indorser, and was held to 
be a holder for value because the debt wasextinguished. Many of the 
cases to the same purport were reviewed in /zsurance Co. v. Church, 81 
N. Y. 218, and it was there intimated that the common understanding 
and usage attending the dealing with banks might well affect the infer- 
ence to be drawn. Ido not find that thedoctrine of Pratt v. Foote has 
ever been questioned or overruled. The payment in that case was 
held to be absolute, and not conditional. The check was tendered in 
payment of the note, and accepted as such, and the transaction in that 
manner closed. So here, the check was tendered in payment for the 
draft purchased, and accepted and canceled as payment. There can be 
no doubt that such was the concurring intention of both parties to the 
contract which they executed, and the inference would hardly be more 
certain if the intention had been framed in words, and taken the shape of 
an express agreement. I have become convinced that the form of the 
transaction should not control and modify its substance. If the Harri- 
sons, on presentation of the check, had paid the money, and the credit- 
or had instantly paid it back in exchange for the draft purchased, there 
would have been no question about the right of the purchaser. How 
can we insist that the right is modified because the formal delivery and 
return of the money was omitted, the substantial result remaining the 
same? Ihave examined the numerous authorities cited, but question 
the wisdom of dwelling upon them, since they vary in many respects 
from the precise facts before us. I prefer to hold upon the authority of 
Pratt v. Foote, strengthened, as I think it is, by the suggestions of 
Insurance v. Church, that where the depositor in a bank, having sufh- 
cient funds stgnding to his credit, tenders his check to that bank in pay- 
ment for negotiable paper which it has for sale, and the bank accepts 
the check, and charges it against the deposit, and files the check as its 
voucher, and delivers over the paper purchased, the holder of that paper 
is a holder for value, because the antecedent debt is pro ¢tan/o actually 
and in fact extinguished. The facts of the transaction show that to 
have been the concurring intention, to exhibit a contract executed and 
completed, and left in no respect executory or conditional; and, while 
the check may be regarded as a request to charge in account, it is a 
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request to a bank of deposit which operates upon the amount of the 
deposit, and effects the actual payment intended on both sides. The 
position of the depositor is materially changed by the transaction. 
Before his purchase he had its amount on deposit, payable to hifh on 
demand, but after his purchase no such deposit remained subject to his 
check or payable to him at all. If he had held the bank’s note for the 
deposit, and surrendered that in exchange forthe paper bought, it is 
conceded that he would have been a purchaser for value. But the note 
itself would be only a voucher, or evidence of the debt. And why 
should a surrender of that voucher have greater effect than delivery of 
the check ? Because the depositor has no note, but, as is the custom- 
ary method, allows the bank to keep both sides of the account, and so 
has no voucher to surrender,must we give no force to the delivery of the 
check and its acceptance by the bank which equally cancels so much of 
the deposit, and equally serves as the bank’s voucher for the pay- 
ment? Wecannot say that the depositor has parted with nothing in 
consideration of the paper received, when, in the customary mode of 
dealing with banks, he has drawn out his deposit and appropriated it to 
his new purchase; for what he has for a voucher, or evidence of the 
bank’s debt to him, is simply the bank’s credit on its books, and when, 
by his own act, he destroys and cancels that credit, he parts with the 
voucher he had as effectively as if, holding the bank’s note, he had parted 
with that. In view of the customary methods which obtain between 
banks and their depositors, the inference of actual payment and extin- 
guishment of the debt where the check is accepted, charged in account, 
canceled upon the file iron, and filed as a voucher, is proper to be 
drawn. It seems to be not even essential to be able to say that the 
debt extinguished could not be revived under any form of remedy. 
(/nsurance Co. v. Church, supra.) 

The question of good faith on the part of plaintiffs was one of fact, 
which has been found in their favor. It is our duty, therefore, to sus- 
tain the decision of the courts below. The judgment should be affirmed, 
with costs. All concur, except Ruger, C. J., not voting, and Earl, J., 
dissenting. 

a 


COLLECTIONS. 
SUPREME COURT, GENERAL TERM. 
First National Bank of Carthage v. Yost. 

Defendant, a private banker, in the usual course of business, cashed checks 
drawn on plaintiff's bank, and on the same day indorsed them for collection on his 
account, and mailed them to plaintiff. The checks were charged to the account of 
the drawers, who had sufficient funds on deposit with plaintiff to pay them, and the 
proceeds remitted to defendant, in accordance with the usual course of dealing 
between him and plaintiff. The drawers did not take up their vouchers from plain- 
tiff until two months afterwards, when it was discovered the checks were forgeries. 
Defendant had previously cashed checks for the payee, payable in the town where 
plaintiff was situated. e/d, that defendant’s indorsement of the checks did not, 
as to plaintiff, guarantee the signatures of the drawers, and he was not liable to 
refund the money. 

MERWIN, J.—The plaintiff is a National bank, located at Carthage, 
Jefferson county, N. Y., and the defendant is a private banker at Theresa, 
in same county, and both were such in 1887. At that time, and for 
several years before, the firm of Dickerman & Reed were customers of 
and depositors with plaintiff to a considerable amount, and drew checks 
upon the plaintiff in the ordinary way. On the 26th September, 1887, 
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there were my to defendant, at his banking house in Theresa, two 
checks, each dated at Carthage, September 24, 1887, and purporting to 
have been drawn by Dickerman & Reed on the plaintiff to the order of 
W. H. Smith, one for $170, and the other for $48. The first named 
was presented by Smith, and was indorsed by him, and thereupon 
the defendant paid him the amount thereof, less the usual fee for 
collection. The other check was presented by Zalmon Pool, and 
was indorsed by Smith and by Pool, and thereupon the defendant 
paid Pool the amount thereof, less the usual fee for collection. 
On the same day, the defendant stamped upon the back of each check 
with his bank-stamp as follows: ‘“ Remit cashier or order for collection 
for account of Geo. E. Yost, banker, Theresa, N. Y.,"—and sent them by 
mail to the plaintiff. The plaintiff received the checks, charged them 
to Dickerman & Reed, who then had sufficient funds on deposit to pay 
them, and remitted the proceeds to the defendant. This method of 
collection was in accordance with the custom between plaintiff and 
defendant. Dickerman & Reed did not take up their vouchers for 
September until the first part of December following, when they dis- 
covered that these two checks were forgeries. They then immediately 
returned them to plaintiff, with notice of the forgery, and plaintiff upon 
their demand credited back to them the amount, and on the same day 
forwarded the checks to the defendant, with notice of the forgery, and 
demanded repayment. The defendant refused to pay, and this action 
followed. The plaintiff in its complaint claims to recover the amount 
of the checks as for money paid under a mistake of fact, without fault 
upon its part. It is conceded here that the signatures of Dickerman & 
Reed were forged, and the question is whether the defendant is bound 
to refund the money. The general principle applicable to such cases is 
well established. The drawee of a bill of exchange is presumed to know 
the handwriting of his correspondent, and if he accepts or pays a bill in 
the hands of a dona fide holder, to which the drawer’s name has been 
forged, he is bound by the act, and can neither repudiate the acceptance 
nor recover the money. (Vatzonal Park Bank v. Ninth Nat. Bank, 46 
N. Y. 77, and numerous cases there cited; Matzonal Bank of Commerce 
v. National Mechanics’, etc., Assn, 55 N. Y. 211; Salt Springs Bank v. 
Syracuse Sav. Inst.,62 Barb. 101.) This rule has been repeatedly recog- 
nized in our courts, and is applicable to checks. It is, however, claimed 
by the plaintiff that this rule does not control in this case, upon the 
grounds (1) that the answer admits that the money was paid over under 
a mistake, and that such payment was without fault of plaintiff; (2) that 
the defendant, by indorsing the checks, guaranteed their genuineness, 
and threw the plaintiff off its guard. 

The allegation in the complaint that the payment to defendant was 
without fault of plaintiff is not, in terms, denied in the answer, but it is 
there alleged that the plaintiff was negligent in the payment of the 
checks, and in the discovery of the forgery, and that the loss or damage, 
if any, is the result of plaintiff's negligence. In Clark v. Dillon, 97 N.Y. 
376, it is said that an allegation in a complaint, in an action based on 
negligence, that the injury occurred without the fault or negligence of 
the plaintiff, is substantially denied by an allegation in the answer that 
affirmatively states the reverse of this to be true, and that such alle- 
gation constitutes a denial. Be this as it may, the record before us 
indicates that the trial proceeded on the basis that the fault or negli- 
gence of plaintiff was at issue. Evidence was given on the subject with- 
out objection ; and the court, upon the evidence, was justified in declining 
to find, upon the request of plaintiff, that the plaintiff was without fault 
or negligence. The indorsement by defendant for collection did not, as 
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to plaintiff, guarantee the signature of the drawer. There was no inten- 
tion to pass the title. (Hook v. Pratt, 78 N. Y. 374.) As well said by 
Justice Kennedy in his opinion at the trial: “The indorsement was not 
made for the purpose of putting the paper in circulation, or for discount, 
and, in my judgment, can have no other or greater effect in determining 
the rights of the plaintiff than would have existed if the defendant had 
presented them at the counters of the plaintiff, and, upon demand, the 
same had been paid. The indorsement was one of instruction, merely, 
and could not in any manner tend to throw the plaintiff off its guard, or 
to release it from the obligation resting upon it of knowing the genuine 
signature of the drawer.” The case of Bank v. Bangs, 106 Mass. 441, 
cited by plaintiff, does not sustain its position. The action there was 
brought to recover back money paid upon a check drawn upon the 
plaintiff’s bank, to the order of defendants, indorsed by them, deposited 
with their banker, and collected through the Clearing House. The 
signature of the drawer proved to be a forgery. The defendants took it 
without inquiry, though in good faith, and for value. It was held that 
the plaintiff could recover ; the main circumstance relied on against the 
defendants being the fact that the check was payable to their own order. 
The court, however, say that if the suit was between the bank or drawee 
and a party who took the check in the usual course of business, finding 
it in circulation, or even by first indorsement from the payee, the loss 
would fall upon the bank. The case of Bank v. Smith, 132 Mass. 227, 
relates to the duty of a collecting agent, upon a qualified indorsement, 
to give notice of dishonor, and does not apply to the question here. 

It is further suggested that the defendant did not use proper caution 
in taking the checks. There is no allegation in the complaint that the 
defendant was in fault, nor is itso found. The evidence is not of such 
a character as to require such a finding. The checks seem to have been 
taken in the usual course of business, for full value, and in good faith. 
The defendant did not know the signature of Dickerman & Reed. 
The payee lived in the vicinity of Theresa, and the defendant had pre- 
viously cashed for him checks payable in Carthage. No sufficient ground 
for reversal of the judgment is shown. Judgment affirmed, with costs. 
All concur.—-New York Supplement. 
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SET-OFF. 
SUPREME COURT OF WISCONSIN. 
Oatman v. Batavian Bank. 

Upon an assignment for the benefit of creditors, a bank cannot set off a deposit 
to the credit of the assignor against a note Reld by it against him, but not due at 
the time of the assignment. 

ORTON, J.—On the 2d day of January, 1889, one Royal S. Reynolds, 
being insolvent, made a voluntary assignment of all his property to the 
respondent, for the benefit of his creditors. At that time he had on 
deposit in the appellant bank, to his credit, the sum of $773.13. At the 
same time the said bank held and owned the promissory note of said 
Reynolds for $1,000, executed by him to one S. Martindale, and indorsed 
to said bank by said Martindale, on the 3d day of July, 1888, to become 
due twenty days after date, with interest at 8 per cent. per annum, and 
to bear Io per cent. interest after due. Thetime of payment of said note 
had been extended from time to time by the said Reynolds paying the 
interest thereon in advance to such times; and finally, on the 6th day 
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of December, 1888, the said Reynolds paid the interest thereon, and the 
time of payment thereof was extended to the 3Ist day of January, 1889, 
so that at the date of said assignment said note was not yet due. The 
respondent assignee demanded of the bank the payment of said deposit, 
and the bank refused, claiming, and still claims in this suit, that the 
note set off and canceled the deposit. Whether the said note had been 
so extended was a question of fact on the trial, but the jury found that 
it had been, and, as we think, on sufficient evidence. The bank held 
and owned other notes of the said Reynolds at the time the assignment 
was made, and they also had been extended beyond the date of the 
same, in the same manner of the said Martindale note, so that none of 
them were yet due. These other notes are not material, because the 
Martindale note is sufficient to cancel the said deposit, if it is allowed as 
a set-off thereto. The jury virtually found that none of the notes were 
due. The only remaining question, therefore, is one of law—whether 
the Martindale notes, or any of them, not being due at the date of the 
assignment, was a proper set-off against the amount of said deposit. 
The defendant requested the court to charge that it was, and the court 
instructed the jury that it was not if it was not due at the date of the 
assignment. The learned counsel of the appellant contends that by 
virtue of a bank’s equitable lien upon the deposit of its customer, as 
security for the payment of his indebtedness to the bank, and by virtue 
of an equitable set-off of one against the other in case of the customer's 
insolvency, a court of equity will decree such an application of what he 
owes to the bank, due or not due, although it might not be strictly a 
legal set-off. There is not only plausibility in this claim, but it seems 
to be sustained by some respectable authorities. This was never allowed 
at common law, but it seems to have long prevailed in cases of bank- 
ruptcy, according to Carr v. Hamilton, 129 U.S. 255, 9 Sup. Ct. Rep. 
295. It is difficult to see why a bank should have this exceptional 
advantage over an individual creditor. By our statute (Rev. St. § 4,258) 
the set-off in all cases must be due, and it makes no exception in favor 
of banks, or on account of insolvency; and by our law of voluntary 
assignments all creditors must be treated alike, and their rights are 
fixed at the date of the assignment. (Sank v. Hicks. 67 Wis. 189, 30 
N..W. Rep. 234.) In Armstrong v. Pratt, 2 Wis. 299, the defendant 
sought to set off a debt which had not matured at the time of the death 
of the intestate against a claim the estate held against him as one of the 
assets of the estate. This was not allowed, for the reason that it 
would affect the equal distribution of the assets of the estate, and 
tend to the prejudice of the claims of other creditors. The same 
reasons would obtain in cases of voluntary assignment. If the estate in 
that case had been insolvent, then the distribution of the assets must 
have been fro rata and equal to the creditors, for the same reason that 
the assets of an insolvent assignor must be so distributed. The cases 
are alike in principle. This is as near as this court has ever decided the 
question involved in this case. There might be special equities growing 
out of the transaction itself, through fraud or matters of trust, that 
might make an exception in favor of a bank, but mere insolvency of the 
debtor is no ground for such an exception ; and, if the insolvent debtor 
has made an assignment for the benefit of his creditors, the reason is 
strong the other way. The learned counsel of the appellant cites 1 Morse, 
Banks, § 337, to the general doctrine that, “for any indebtedness accru- 
ing from the customer, the bank has the right of set-off,” etc. In Jordan 
v. Bank, 74 N. Y. 467, the court says that Mr. Morse has stated the rule 
too broadly, and that the bank has a lien on the funds of the depositor 
in its possession for the balance of the general account, if that balance 














1891. ] LEGAL MISCELLANY. 871 


is due and payable. The following authorities are cited in the brief of 
the learned counsel of the respondent as sustaining the rule that the 
demand claimed to be a set-off in such a case must have matured before 
the,date of the assignment. (Bradley v. Angel, 3 N.Y. 475; Beckwith v. 
Bank, 9 N. Y. 211; Myers v. Davis, 22 N.Y. 489: Martin v. Kunzmuller, 
37 N. Y. 396; Roberts v. Carter, 38 N. Y. 107; Jordan v. Bank, 74 N.Y. 
467; Newcomb v. Almy, 96 N.Y. 308; Richards v. La Tourette, 119 N.Y. 
54, 23 N. E. Rep. 531; Fudler v. Stetglitz, 27 Ohio St. 355; Lockwood v. 
Beckwith, 6 Mich. 168; Burrill, Assignm. § 403; Pom. Rem. 187-204.) 
There are many cases in Michigan that hold this rule, unless some 
special equities other than that growing out of insolvency should make 
an exception. It is correctly claimed that this is the rule by a great 
preponderance of the authorities. The learned counsel of the appellant 
cites but few cases, and some of them hardly disputethis rule. The rule 
that places a bank under the law on equality with all other creditors in 
such a case seems to be reasonable. The circuit court ruled correctly, 
and the jury properly found for the plaintiff. The judgment of the 
circuit court is afirmed.—Northwestern Reporter. 
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LEGAL MISCELLANY. 


NEGOTIABLE BANKS—TAXATION OF STocK.—Under Rev. St. U. S., § 
5,219, a State may tax National bank shares held by its corporate or 
individual citizens as an investment, subject to the restriction that the 
tax shall not exceed the burden upon similar property in the State. 
[Furst Nat. Bank of Wilmington v. Herbert, U.S.C. C., Del. | 

NEGOTIABLE INSTRUMENT—EVIDENCE.—In an action on a note made 
by one partner in the firm name, payable to himself, and by him trans- 
ferred to plaintiff, who claims to be a doa fide purchaser for value, which 
is denied by defendant, the other partner, who maintains that there was 
no consideration for the note, and that it was executed in fraud of his 
rights with the connivance of plairtiff, it is competent for defendant to 
show, on plaintiff's cross-examination, whether or not he ever asked 
defendant for the money, especially when it appears that, after the time 
when plaintiff claims to have bought the note, he paid defendant sev- 
eral large sums of money without mentioning the note, which was then 
past due. [Carpenter v. Greenop, Mich.] 

TAXATION—BUILDING ASSOCIATION.—Mortgages held by mutual 
building associations, incorporated under our general statutes: He/d, 
subject to taxation, the stock of the association not having been taxed. 
[State v. Redwood Falls Building & Loan Ass'n, Minn.] 

TAXATION—EXEMPTION.—Act Miss. March 8, 1888, imposing certain 
privilege taxes on banks in lieu of all other State, county, and municipal 
taxes, was expressly repealed by act, Feb. 24, 1890, providing that banks 
should pay ad valorem taxes. On the first day of February, 1890, plaintiff 
bank paid for that year the privilege tax provided for by act of 1888: 
Held, that the assets of the bank could also be assessed for an ad va/o- 
rem tax for that year under the act of February 24, 1890, as it was com- 
petent for the Legislature to impose both taxes. [Board Sup’rs Attala 
County v. Kelly, Miss.| 

NEGOTIABLE INSTRUMENT—INDORSEMENT.—One who becomes a 
party to a note by indorsing the same before delivery to the payee 
identified himself with the maker; and a settlement of a pre-existing 
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debt owing from the maker tothe payee is a sufficient consideration to 
uphold, not only the note, but also the contract of indorsement. [ W7/ke 
v. Chandon, Wash.} 

UsURY—CONTRACT.—The parties to a usurious contract can do noth- 
ing which will have the effect to validate it, so as to deprive the debtor 
of his right to defend on the ground of ;usury, except by expunging its 
usurious element. [ 7rusdell/ v. Dowden, N. J.] 

NATIONAL BANK—INSOLVENCY.—Insolvent debtors of an insolvent 
National bank assign, giving preferences in favor of the bank. Quzxere, 
whether the debt preferred shall carryinterest. [azn v. Peters, U.S. 
Sn Ge WO 

TAXATION—PRIVATE BANKS.—Gen. St. Ky., ch. 92, Art. 2, § 1, provid- 
ing that State and National banks, and “other institutions of loan and 
discount,” shall be taxed in a certain manner in full of all State, county 
aud municipal taxes, has reference only to incorporated “ institutions,” 
and does not apply to a private unincorporated bank, which is taxable 
under the general law. [Czty of Bowling Green v. Potter, Ky.] 

CORPORATIONS—STOCKHOLDER’'S LIABILITY.—In a proceeding by a 
creditor of a corporation against a stockholder thereof, under a statute 
making the stockholder liable to the creditor for the amount of his 
stock, in addition to any sum due thereon, said stockholder cannot pur- 
chase claims against the corporation at a discount, and then set them 
off against his liability at their face value. He can only set off such 
claims, in discharge of his liability, to the amount actually paid by him 
therefor. [Addey v. Long, Kan.] 

NEGOTIABLE INSTRUMENTS—DEFENSES.—In an action ona note given 
in renewal of a “ Red Line Wheat Note,” which was void for fraud and 
failure of consideration, the same defenses are admissible as against the 
original note, and when plaintiff is nota dona fide holder without notice, 
but knew of the original transaction when he purchased the note, he 
cannot recover. [Hunt v. Rumsey, Mich.]| 

NEGOTIABLE INSTRUMENTS—DEMAND AND NOTICE.—The word 
“agent ” affixed to the signature of a promissory note is descripiio per- 
sone merely,and notice of presentment to the maker’s wife, who is 
averred to be the principal, is insufficient to bind an _ indorser. 
Demand should be made upon the maker himself. [S/zzson v. Lee, 
Miss. | 

NEGOTIABLE INSTRUMENT—INSTRUMENT OF NOTE AFTER MATURITY. 
— Where the owner and holder of a promissory note after maturity sells 
and indorses the note, signing his name after that of the original payee, 
he is an indorser and not a joint maker. [ZLazk v Morrison, Kan.| 


NEGOTIABLE INSTRUMENTS—TRANSFER.—The fact that a note is 
payable “on or before” a certain date does not affect its negotiability. 
[First Nat. Bank of Springfield v. Skeen, Mo.| 

BUILDING ASSOCIATIONS—POWER TO BORROW MONEY.—A building 
association organized and incorporated under Rev. St. Wis., ch. 93, not 
being prohibited either by statute or by law from borrowing money, 
may, on maturity of a series of stock, borrow money to pay the shares 
of the non-borrowing members of such series, instead of accumulating 
funds to pay off such series. [North Hudson Mut. Bldg. & Loan Ass'n 
v. First Nat. Bank of Hudson, Wis. | 

NEGOTIABLE INSTRUMENT.—A promissory note is rendered non- 
negotiable by the insertion of an agreement by the maker to pay the 
expense of collection, including reasonable attorney’s fees. [Peterson 
v. Stoughton State Bank, Wis. 
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THRE NEW BANKING LAW OF KANSAS. 


Section 1. Any five or more persons in this State may organize 
themselves into a banking association, and shall be permitted to carry 
on the business of receiving money on deposit and to allow interest 
thereon, giving to the person depositing credit therefor; and of buying 
and selling exchange, gold, silver, coin, bullion, uncurrent money, bonds 
of the United States, of the State of Kansas, and of the city, county and 
school district in which any association shall be organized; of loaning 
money on real estate and personal security, at a rate of interest not to 
exceed the legal rate allowed to banks; and of discounting negotiable 
notes and notes not negotiable. 

Sec. 2. The name selected for such bank shall not be the name of 
any other bank doing business in the State, and the capital stock shall 
not be less than five thousand dollars; and in addition to other require- 
ments of law, the charter of any such bank shall contain the names and 
places of residence of its shareholders and the amount of stock sub- 
scribed by each, and may contain such other provision, not inconsistent 
with law, as the shareholders may deem proper. The charter shall be 
subscribed by five or more of the stockholders of the proposed bank, 
and shall be acknowledged by them ; and the full amount of the capital 
stock shall be subscribed before the charter is filed. 

Sec. 3. The existence of such bank as a corporation shall date from 
the filing of its charter, from which time it shall have and may exercise 
the powers conferred by law upon corporations generally, except as 
limited or modified by this act : Provzded, That such bank shall transact 
no business except the election of officers, the taking and approving 
their official bonds, the receipts of payments on account of subscriptions 
to its capital stock, and such other business as is incidental to its organ- 
ization, until it has been authorized by the Bank Commissioners to com- 
mence the business of banking as hereinafter provided. 

Sec. 4. The capital stock of any such association shall be divided into 
shares of not less than one hundred dollars each. 

Sec. 5. When not less than fifty per cent. of the capital of any such 
bank shall have been paid in, the president or cashier thereof shall 
transmit to the Bank Commissioner a verified statement showing the 
names and residence of stockholders, the amount of stock subscribed, 
and the amount paid in by each. And the Bank Commissioner shall 
thereupon have the same power to examine into the condition and 
affairs of such bank as if it had been before that time engaged in the 
banking business; and he shall within thirty days from the receipt of 
such statement make such examination, and shall examine especially as 
to the amount of money paid in on account of its capital, and by whom 
paid, and the amount of capital stock of which each stockholder is in 
good faith the owner, and whether such bank has complied with the 
provisions of law in all respects; and if such bank has been organized 
as prescribed, and has in all respects complied with the provisions of 
law, said commissioner shall issue to such bank, under his hand and 
seal, a certificate showing that it has been organized and its capital paid 
in as required by law, and is authorized to transact a general banking 
business as provided by this act. 

Sec. 6. Not less than ten per cent. of the residue of the capital stock 
of such bank shall be paid in each month after such bank shall have 
been authorized to commence business as aforesaid. 
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Sec. 7. The capital stock of any such bank shall not be increased 
until the original capital is fully paid in, nor shall any increase be made 
unless the same shall be fully paid up at the time when subscriptions 
are entered therefor; and a verified statement shall be transmitted to 
the Bank Commissioner, showing the amount of the increase, the names 
and places of residence of the subscribers therefor, the amount sub- 
scribed by each, and that the same has been fully paid in. The date 
and amount of each increase shall also be certified to the Secretary of 
State. 

Sec. 8. Whenever any shareholder, or his assignee, fails to pay any 
installment on the stock when the same is required to be paid, the 
directors of such bank may sell the stock of such delinquent share- 
holder, or as much thereof as is necessary to satisfy the debt, at public 
auction, after having given three weeks’ previous notice thereof in a 
newspaper published and in general circulation in the city or county 
where the bank is located, to any person who will pay the highest price 
therefor, to be not less than the amount due thereon with the expenses 
of the advertisement and sale; and the excess, if any, shall be paid to 
the delinquent stockholder. If no bidder can be found who will pay for 
such stock, the amount due thereon, and the cost of the advertisement 
and sale, the amount previously paid shall be forfeited to the bank, and 
such stock shall be sold as the directors shall order, within six months 
from the time of such forfeiture. 

Sec. 9. Any corporation organized under this act may be dissolved 
by the district court of the county in which its principal place of busi- 
ness is located, in the following manner: A verified petition shall be 
filed in the office of the clerk of said court, signed by the president or a 
majority of the board of directors, setting forth that two-thirds in 
amount of the stockholders of such association have adopted a resolu- 
tion favoring such dissolution, and directing proceedings to be instituted 
for that purpose, a copy of which resolutions shall be set forth, and that 
all claims and demands against such association have been paid and 
discharged. And thereupon a notice shall be published in the manner 
prescribed by the law for service by publication. Such notice shall 
state the name of the court in which the petition has been filed, the 
substance and purpose thereof, and that unless objections are filed 
thereto on or before a time to be stated, which shall not be less than 
forty-one days from the first publication, the relief prayed for will be 
granted. A copy of such notice will be sent to the Bank Commissioner 
within ten days after the first publication thereof, and he shall, within 
thirty days thereafter, make a thorough examination of the affairs of 
such bank, and file a certified copy thereof with said petition. Any 
person interested may, on or before the time fixed for the notice, and 
afterwards if permitted by the court, file written objections to the disso- 
lution of such corporation. The petition and objections thereto, if any, 
shall stand for hearing the same as a Civil action; and if upon the hear- 
ing thereof the court shall be satisfied that the petition is true, and that 
there is no valid objection to the dissolution of such corporation, it 
shall render judgment dissolving the same. 

Sec. 10. The affairs and business of any such association shall be 
managed and controlled by a board of directors, not less than five or 
more than thirteen in number, from whom there shall be designated by 
themselves a president, a cashier and a secretary, who shall hold their 
office for one year, and until their successors are elected and duly 
qualified. 

Sec. 11. The shareholders of every bank organized under this act 
shall be additionally liable for the amount of stock owned, and no more. 
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Sec. 12. No bank shall employ its moneys directly or indirectly in 
trade or commerce, by buying and selling goods, chattels, wares and 
merchandise : Provided, That it may sell all kinds of property which may 
come into its possession as collateral security for loans or ordinary 
collection of debts, in the manner prescribed by law. 

Sec. 13. Each bank shall at all times have on hand in available funds 
an amount equal to 20 per cent. of its deposits, one-half of which may 
consist of balances due to it from good solvent banks, and one-half 
shall consist of cash on hand. Whenever the available funds shall be 
below 20 per cent. of its deposits, such bank shall not increase its liabili- 
ties by making any new loans or discounts, otherwise than by discount- 
ing or purchasing bills of exchange payable at sight, nor make any divi- 
dends of its profits until the required proportion between the aggregate 
amount of its deposits and its lawful money reserve has been restored ; 
and the Bank Commissioner may notify any bank whose lawful money 
reserves shall be below the amount above required to be kept on hand, 
to make good such reserve, and if such association shall fail to do so 
for a period of thirty days after such notice, the Bank Commissioner 
shall notify the Attorney-General, who shall thereupon institute pro- 
ceedings for the appointment of a receiver to close up the business of 
such bank. 

Sec. 14. The total liability to any bank of any person or company, 
corporation or firm, for money borrowed, including in the liabilities of a 
company or firm the liabilities of the several members thereof, shall not 
at any time exceed fifteen per cent. of the capital stock and surplus of 
such bank actually paid in; but the discount of bills of exchange 
drawn in good faith against actual existing values or loans upon produce 
in transit, or in store as collateral security, and the discount of commer- 
cial or business paper actually owned by the, person negotiating the 
same, shall not be considered as money borrowed. 

Sec. 15. Every officer, agent or clerk of any bank under this act, who 
willfully and knowingly subscribes to or makes any false report or any 
false statements or entries in the books of such banks, or knowingly 
subscribes or exhibits any false writing or paper with the intent to 
deceive any person as to the condition of such bank, shall be punished 
by a fine not to exceed one thousand dollars, or by imprisonment in the 
county jail not to exceed one year, or by both such fine and imprison- 
ment. 

Sec. 16. No bank shall accept or receive on deposit, with or without — 
interest, any money, bank bills or notes, or United States Treasury 
notes, gold or silver certificates, or currency, or other notes, bills or 
drafts circulating as money or currency, when such bank is insolvent ; 
and any Officer, director, cashier, manager, member, party or managing 
party of any bank, who shall knowingly violate the provisions of this 
section, or be accessory to or permit, or connive at the receiving or 
accepting on deposit of any such deposit, shall be guilty of a felony, and 
upon conviction thereof shall be punished by a fine not exceeding five 
thousand dollars, or by imprisonment in the penitentiary not exceeding 
five years, or by both such fine and imprisonment. 

Sec. 17. It shall be unlawful for any individual, firm or corporation 
to transact a banking business, or to receive deposits for a longer period 
than six months immediately after the passage and approval of this act, 
without having first transmitted to the Bank Commissioner a verified 
statement of the resources and liabilities of such individual firm, or cor- 
poration; said statement shall be made in accordance with sections 5 
and 18 of this act. The Bank Commissioner shall thereupon have 
power to examine into the conditions and affairs of such bank, and shall, 
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within thirty days from the receipt of such statement, make such exam- 
ination, and if such bank has in all respects complied with the provisions 
of law applicable thereto, said commissioner shall issue to such indi- 
vidual, firm or corporation, under his hand and seal, a certificate show- 
ing the amount of capital paid in, and that the same is authorized to 
transact a general banking business as provided by this act. Any persons 
violating the provisions of this section, either individually or as an 
interested party in any association or corporation, shall be guilty of a 
misdemeanor, and on conviction thereof shall be fined in the sum of not 
less than three hundred dollars or more than one thousand dollars, or 
by imprisonment in the county jail not less than thirty days or more 
than one year, or by both such fine and imprisonment. 

Sec. 18. Every bank shall make at least four reports each year, and 
oftener if called upon, to the Bank Commissioner, according to the 
following form: 
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STATE OF KANSAS, COUNTY OF ss. 
I, president, or cashier, of said bank, do solemnly swear that the above 
statement is true, to the best of my knowledge and belief. So help me God. 
-, President. 
, Cashier. 














Subscribed and sworn to before me this —— day of ——, 18—. 
, Notary Public. 





Commission expires on the —— of 18—. 
Correct. Attest: 


? 














9 
Directors. 


Sec. 19. Such report shall be forwarded to the Bank Commissioner 
within ten days from the date of the notice requiring the same, and 
shall be published by such bank for one week in a daily newspaper of 
general circulation, published in the city where the bank is located, and 
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if no daily newspaper is published at such place, then in a weekly paper 
published in such city, town, or county, for two or more insertions. 

Sec. 20. Every bank organized under this act which shall refuse or 
neglect to comply with any requirement lawfully made upon it by the 
Bank Commissioner pursuant to this act, for the period of ninety days 
after demand in writing is made, shall be deemed to have forfeited its 
franchise; and any failure on the part of such association to comply 
with, or any violation of the provisions of this act, shall work a forfeiture 
of its franchise, and in either case the Attorney-General, upon request 
of the Bank Commissioner, shall commence an action for the purpose of 
dissolving said corporation. 

Sec. 21. The Governor shall appoint, by and with the advice and con- 
sent of the Senate,a Bank Commissioner for the State of Kansas, whose 
term of office shall be four years, and until his successor is appointed 
and qualified. The Bank Commissioner shall appoint a deputy, who 
shall continue in office during the term of the Bank Commissioner, or 
until his successor is appointed. No officer or employe of any bank, or 
person interested as owner or stockholder thereof, shall be eligible for 
the office of Bank Commissioner or deputy. 

Sec. 22. The Bank Commissioner and deputy shall each, before 
entering upon the discharge of his duties, take and subscribe the usual 
oath of office, and execute to the State of Kansas a bond—the Commis- 
sioner in the sum of twenty thousand dollars, and the deputy in the 
sum of ten thousand dollars, with sufficient securities, to be approved 
and filed as provided by law. 

Sec. 23. It shall be the duty of such Commissioner, or his deputy, to 
visit each and every bank doing business in this State, except National 
banks, at least once in each year, and oftener, if necessary, for the pur- 
pose of making a full and careful investigation and inquiry into the 
condition of affairs of such bank; and for that purpose the Commissioner 
or deputy is hereby authorized and empowered to administer oaths, and 
to examine under oath the owners and directors, and all officers and 
employes and agents of such bank. The officer making such investiga- 
tion shall reduce the result thereof to writing, which shall contain a full, 
true, and careful statement of the condition of such bank. 

Sec. 24. Each and every bank so examined, having not more than 
five thousand dollars capital stock then paid in, shall pay a fee of ten 
dollars for each and every examination to the officer making the 
same; and each and every bank having more than five thousand 
dollars capital stock paid in, and not more than fifty thousand 
dollars capital stock paid in, shall pav a fee of fifteen dollars to 
the officer making such examination; and tv each and every bank 
having more than fifty thousand dollars of its capital stock paid in, shall 
pay a fee of twenty dollars to the officer making such examination: 
Provided, That private or individual banks shall pay an examination fee 
of not less than ten dollars. 

Sec. 25. The Commissioner shall have power at any time when he 
deems it necessary, to call upon any bank, except National banks, fora 
report of its condition upon any given day which has passed, or as often 
as the Commissioner may deem it necessary. Provided, That the Com- 
missioner shall require four such reports at least during each and every 
year. 

Sec. 26. If upon examination made by the Commissioner or his 
deputy, or from any report made to the Commissioner, it shall appear 
that any bank is insolvent, it shall be the duty of the Commissioner 
immediately to take charge of such bank and all the property and effects 
thereof, and to immediately notify the Attorney-General of his action 














878 THE BANKER’S MAGAZINE, [ May, 


therein; and it is hereby made the duty of the Attorney-General, upon 
receiving such notice, to immediately institute proper proceedings in 
the proper court for the purpose of having a receiver appointed to take 
charge of such bank, and to wind up the affairs and business thereof for 
the benefit of the depositors, creditors and stockholders thereof. 

Sec. 27. It shall be the duty of the Bank Commissioner, imme- 
diately upon receiving any fees for examinations made by him under 
this act, to pay the same over to the State Treasurer, taking his receipt 
therefor. 

Sec. 28. The Bank Commissioner shall make a report to the Gov- 
ernor on or before September 1 of every even-numbered year, which 
report shall contain the names of the owners, or the principal officers, 
the paid-up capital of each, the number of banks in this State, the name 
and location of each, the number and date of examinations and reports 
made of and by each, and such other information concerning the same 
as may be necessary to inform the Governor of the condition thereof. 

Sec. 29. It shall be the duty of the Executive Council to provide 
such Commissioner with a suitable office in the State Capitol, and the 
necessary books, blanks, office furniture and seal of office to enable him 
to discharge the duties of his office. 

Sec. 30. The directors of any bank, organized under this act, may 
semi-annually declare a dividend of so much of the net profits of the 
association as they shall judge expedient; but each association shall, 
before the declaration of a dividend, carry one-tenth part of its net prof- 
its of the preceding half year to its surplus fund until the same shall 
amount to 50 per cent. of its capital stock. 

Sec. 31. No bank, or officer, or director thereof, shall, during the 
time it shall continue its banking operations, withdraw, or permit to be 
withdrawn, either in form of dividends or otherwise, any portion of 
its capital. If losses have at any time been sustained by such bank, 
equal or exceeding its undivided profits then on hand, no dividend shall 
be made ; and no dividend shall be declared by any bank while it con- 
tinues its banking business to any amount greater than its net profits on 
hand, deducting therefrom its losses and bad debts. But nothing in 
this section shall prevent the reduction of the capital stock of the bank 
in the manner prescribed herein. 

Sec. 32. For the purpose of carrying into effect the provisions of 
this act, the Bank Commissioner shall provide a form for and make re- 
quisition upon the State printer for the necessary blanks for such ex- 
aminations and reports; and all examinations and reports received by 
him shall be preserved in his office. It shall be the duty of the Bank 
Commissioner to furnish a certified copy of any report made of any 
bank to any person demanding the same ; and the Commissioner shall 
be entitled to receive therefor ten cents per folio for each and every 
folio therein, and fifty cents for his certificate thereto, which shall be 
paid to the State Treasurer monthly, and by him placed to the credit of 
the bank fund. 

Sec. 33. The Bank Commissioner shall receive for his services a 
salary of twenty-five hundred dollars per annum, and the deputy Bank 
Commissioner shall receive a salary of twelve hundred dollars per 
annum. All money actually and necessarily paid out by the Commis- 
sioner or his deputy for traveling and incidental expenses shall be paid 
to them upon the Auditor’s warrant, to be issued upon sworn vouchers 
containing an itemized account of such expenses. 

Sec. 34. Every banker, officer, employe, or agent of any bank, who 
shall neglect to perform any duty required by this act, shall be deemed 
guilty of a misdemeanor, and upon conviction thereof shall be punished 
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by a fine not to exceed one thousand dollars, or by imprisonment in the 
county jail not to exceed one year, or by both such fine and imprison- 
ment. 

Sec. 35. Any individual, firm or association who shall receive money 
on deposit, whether on time certificates or subject to check, shall be 
considered as doing a banking business, and shall be amenable to allthe 
provisions of this act. 

Sec. 36. Any Commissioner or deputy Commissioner who shall ne- 
glect to perform any duty provided for by this act, or who shall make 
any false statement concerning any bank, or who shall be guilty of any 
misconduct or corruption in office, shall upon conviction thereof be 
deemed guilty of a misdemeanor, and punished in the manner provided 
for in the preceding section, and in addition thereto, shall be removed 
from office by the Governor. 

Sec. 37. All other acts and parts of acts inconsistent with this act 
are hereby repealed. 

Sec. 38. This act shall take effect and be in force from and after its 
publication in the official State paper. 





’ 
° 
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THE CALIFORNIA BANKERS’ CONVENTION. 


The following account of the convention of the California Bankers’ 
Association is taken from the Los Angeles 7zmes. The convention was 
held in Los Angeles in the assembly room of the Chamber of Com- 
merce, Mr. E. F. Spence, President of the First National Bank of Los 
Angeles, presiding. 


JUDGE WIDNEY’S ADDRESS, 


Judge R. M. Widney introduced the following resolution : 

‘“ Resolved, That this convention respectfully request Congress at its 
next session to devise a uniform money system for the people of the 
United States, with the gold dollar as the standard or unit of value ; 
using gold, silver and currency for a circulating medium, ina sufficient 
volume to fully meet and keep pace with the growing wants of the busi- 
ness of the country; founding the issue of currency upon the wealth 
of the whole nation; making gold, silver and currency a legal tender, 
and exchangeable at par on demand, and fixing by a constitutional 
amendment the legality of such a circulating medium, and preventing 
the dangers of inflation, contraction, repudiation, or changein the stand- 
ard of values.” 

Judge Widney addressed the convention at length in support of the 
resolution, reading from manuscript. The Judge explained his views on 
finance in detail, giving facts and figures in support of his position, and 
in line with the resolution presented. Asaremedy for existing evils 
the Judge advocated a National system, based upon a constitutional 
amendment, prescribing what shall constitute the circulating medium, 
fixing its volume, establishing one standard of value, and vesting in 
Congress authority to issue such money, making it a legal tender, and 
backing it with the wealth, power and resources of the nation, making 
it exchangeable for gold at par at any time. An amendment about as 
follows, he said, would cover the ground: 

Section 1. A National currency circulating medium shall be issued 
to the amount of $20 per capita, as shown by the census of 1890, and by 
each succeeding census, for the proper redemption of which, when 
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required, the resources, the property and the faith of the nation are 
pledged ; for which redemption, Congress, by a two-thirds vote of each 
house, may provide for the collection of Government revenues and taxes 
in gold or silver coin. 

Section 2. Said currency, with gold and silver coin of the United 
States of present weight and fineness, the gold dollar being the stand- 
ard or unit of values, and such notes as may be issued in lieu of gold or 
silver coin and bullion, held exclusively for the redemption thereof, 
shall constitute the only legal money of these United States, and shall 
be received at par in satisfaction of all obligations for the payment of 
money within the jurisdiction of the United States. Said gold and sil- 
ver coin and currency shail be exchangeable at par value. 

Section 3. Congress shall have power to enforce this article by 
appropriate legislation, but shall have no power to increase or decrease 
said issue, provided that, after the issue of 1900, Congress may, by a two- 
thirds vote of each house, reduce the rate of any further issue per capita 
from time to time. 

This amendment, underlying our National system of finances, would 
give us the best foundation and safeguards ever yet adopted by any 
nation. 

The volume is protected against inflation, contraction or repudiation. 
It represents about two cents on the dollar of our National wealth of 
some 3,400,000 square miles of land and improvements valued at 
$7 1,000,000,000, 

This is in legal effect a first mortgage given by the nation to secure 
redemption. With such security, the National currency would be con- 
sidered gilt-edge paper in any market in the world. They would be 
received with greater confidence than Bank of England notes. 

The gold dollar is to-day, said the Judge, the standard by which all 
values in the United States are rated or measured, and as an abstract 
standard of values, this amendment removes from controversy or doubt 
that disturbing element, by fixing the gold dollar as the abstract stand- 
ard of measure. It at thesame time does full justice to silver by mak- 
ing it and paper money a legal tender with gold at the par value. In 
this way the whole people make the difference, if any, between the mar- 
ket value and the coined value, and when exchanged for gold repay the 
difference. 

The Judge made a strong plea for the preservation of the National 
bank system, and briefly considered the Farmers’ Alliance scheme, 
which, he said, had some sound points in it, and reviewed the political 
situation at length, concluding as follows : : 

The most critical period in the history of the present political parties 
that has arisen since the war will occur in the next session of Congress, 
and on this question of the increased volume of money. 

The system of money adopted by Congress must be just to all the peo- 
ple of the United States. The power and authority for the money has 
its origin in the people, and must be so planned as to be with them a 
co-operating power for the common good. 

The homes and property of the masses to-day are in jeopardy by rea- 
son of the insufficient supply of money. The industries of the nation 
are seriously crippled, the further development of our productive areas 
are brought largely to a standstill, the laboring classes by the hundreds 
of thousands are out of employment because employers cannot get the 
money with which to pay for daily labor, 

We have a nation of 62,000,000 people; an area of 3,400,000 square 
miles of the richest land in the world; a National wealth of $71,000,000,- 
ooo ; an annual volume of business of $130,000,000,000 ; an intensely 
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active, energetic people ; Government annual expenses of over $1,000,- 
000,000, and only $2,082,568,924 as a circulating medium with which to 
conduct all this business. This is 3 cents on the $1 of our National 
wealth, and 1% cents on the $1 for our volume of business. But if you 
deduct from the present volume, the bank, the United States Treasury, 
and State and city tax reserves, there will be left for active business 
work, I cent on the dollar of our national wealth ; % cent on the dollar 
for our volume of business. If you still further confine the money to 
gold and silver it gives for active work about cent on our National 
wealth, and about % cent per dollar for our volume of business. 

It lies in the power of Congress to make this the banking nation of 
the world. But todo this our volume of money must be so increased 
that we have ample reserves at the proper places, and a free volume of 
money for our use and to spare in loans to other nations. 

To-day we are tributary financially to foreign nations, over $50,000,- 
ooo per year is paid out as interest and profit to foreigners for the use 
of their money, of which over $1,500,000,000 is in use in the United 
States; our own money is not enough so long as we are compelled to 
get this foreign aid. The financiers of other nations are calling in all 
the gold they can get. France, Germany, Russia, Austria-Hungary, 
England, the South American nations and others are striving each to 
increase its volume of gold reserves. 

England is critically suffering in the contest, and our own financiers 
forecast a heavy drain on our gold to meet the balance of trade this 
year. It isin view of such facts as I have cited in this address that 
Secretary Windom said in his last speech, of an increase in our money, 
these warning words, “Could such a medium be secured, the grave 
commercial disaster which threatens our future might be averted. Had 
it not been for the peculiar conditions which enabled the United States 
Treasury to disburse over $75,000,000 in two and a half months last fall, 
the stringency would have resulted in widespread financial ruin.” 

Senator Sherman said in his recent speech, “I believe a majority of 
the Senate desire, first, to provide an increase of money to meet the 
increasing wants of our rapidly growing country and population, and to 
supply the reduction in our circulation caused by the retiring of National 
bank notes.” 

Senator Sherman recently said in a letter to me on this subject, “ I 
will do all in my power to secure the very best possible financial legis- 
lation by Congress.”’ 


CONSTITUTIONAL DANGER. 


One of the greatest dangers in our present law, is the doubt as to the 
constitutional power of Congress to make paper money a legal tender. 

The United States Supreme Court first decided by five Justices to 
three that Congress had no power to make paper money a legal tender, 
Chief Justi¢e Chase rendering the opinion. 

One of the five resigned. Congress increased the number of justices 
from eight to nine. The two vacancies were filled by men who, joining 
with the minority, held that as a war measure Congress had power to 
make paper money a legal tender. 

This decision stood, five Justices to four. Three more of the four 
have died, and their places have been filled by those who believe in this 
power, and in its latest decision our United States Supreme Court holds, 
by eight to one, that Congress can make anything, in any quantity, a 
legal tender. In other words, the doors are thrown wide open to _ infla- 
tion of the worst form. Even now are proposed measures that have no 
limit to currency issue. A future administration and Supreme Court 
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could overrule the above decision and hold that the whole currency 
issued was unconstitutional and void, and was not even a claim even 
against the nation. 

Three dangers are at the very root of our financial laws—ruinous 
inflation, constitutional repudiation, and a threatened change of the gold 
dollar as the measure of values. 

A safe monetary system is one of the essential elements of the pros- 
perity of this nation. It must stand before the people of this and other 
nations, founded upon and guarded by constitutional power, protecting 
it from the changes of inflation, contraction, repudiation, or change of 
the standard of values, and pledging the faith and resources of the 
nation as the power and will of the nation to exchange gold, silver and 
currency at par on demand. 

With such a circulating medium, sufficient in volume to meet the 
present and growing wants of the nation, wisely administered by act of 
Congress, for the benefit of the people, we would enter upon a period 
of prosperity, development and safety never heretofore attained—one in 
which financial storms would seldom occur and which storms could be 
safely handled from the great reserve that should lie idle in the United 
States Treasury to meet local demands, here at one time, there at 
another. 

The legislation is possible and probable. 

Congress and the people are discussing and investigating and seeking 
for the best method. Notwithstanding all that is said to the contrary, 
honesty in the minds of our Congressmen on this subject is the upper- 
most thought. But they look tothe bankers and financiers for facts 
and suggestions and knowledge. If they will receive it, they will act 
upon it. 

With these facts and views before me I present the resolution on this 
subject, as expressive of the views of the bankers at this convention on 
the subject. As such it will meet with a warm and welcome reception 
from our legislators in Congress, and will be carefully considered by 
them in molding the financial laws of the nation. 

The reading of Judge Widney’s address occupied an hour and a half. 
and on its conclusion the convention took a recess until I o'clock. 


CO-OPERATION, 


The next paper was by A. L. Seligman, on “ Protection Afforded Banks 
by Co-operation. 

There were several verbal comments and criticisms indulged in by 
members of the convention, sustaining the views contained in the paper 
and generally outlining the policy of doing business in the various banks 
of the State. 


SAVINGS BANKS AND THEIR MISSION. 


The next in order was the reading of a paper on “Savings Banks,’ 
by, R. Lankershim. He said: 
he savings bank is comparatively a modern institution. It has ouly 
existed since the beginning of the present century, and the remarkable 
growth has been during the last fifty years. Though originating in 
Europe, they have been so improved upon in the United States that we 
shall confine our observations to the banks here, more especially as 
foreign banks generally embrace within their business all the features of 
banking, paying interest on deposits, loaning on real estate, as well as 
doing acommercial business. With us the savings banks have devel- 
oped their remarkable influence because their policy has been so 
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clearly defined and their business entirely separated from commercial 
banks. . 

The idea to which I wish to call your attention is the bank as a finan- 
cial educator. We are all familiar with the old story of the bank that 
don’t make mistakes; yet while this is hardly possible, yet a high stand- 
ard should be the motto of every bank, both for its own sake and for 
its customers, for the business man regards his bank-book as his chart 
to guide him through all financial storms. Especially is the savings 
bank the educator of the people. Our mission is to teach the great 
mass of the people that the foundation of wealth and independence is 
the saving of small sums. None so poor but he can have a bank ac- 
count. Once let a young man begin to save money and you notice an 
improvement. One by one his bad habits disappear; he no longer takes 
an occasional drink ; his step is firmer and his appearance better. 

The good effects of savings banks extend beyond the individual 
assisting in business and in building up their community. Look at the 
Eastern manufacturing towns. Their prosperity and savings banks 
seem to go hand in hand ; so much is this the case, that for a long time 
it was supposed that savings banks could not exist outside of manufact- 
uring towns; but we now see them prosperous in farming and many 
other communities. There is very little doubt that the prosperity of 
San Francisco is due largely to the amount of capital—nearly one hun- 
dred millions—in her savings banks, available at all times for every 
legitimate business. In that city the deposits of comparatively poor 
people have reduced the rate of money and made it comparatively plen- 
tiful in the whole State. 

The Bankers’ Union, such as we are now tosis, has been a power 
in other States for years, and we should avail ourselves of its benefits in 
acommunity like California. While our banks to-day are considered in 
the front rank in the United States, yet our methods in many respects 
are crude and behind the times. It is not enough that we lock our safe 
doors, put our hands in our pockets and say the banking institutions 
are solid. Weall know that. But what of our undeveloped lands and 
mines? Where are the manufactories that we should have, and where 
are the fleets that should carry our commerce to earth’s remotest 
bounds? These are questions that we should answer, and problems 
that I hope our Union will aid us in solving. 


“TAXATION OF MORTGAGES,” 


The next was a paper on the subject of “Taxation of Mortgages,” 
which was written by John Milner. It is as follows: 

Inasmuch as banking deals directly with the finances of the public, 
everything which pertains to or has the power to affect or modify the 
public finance becomes of great importance to the banker. It is for 
this reason that the question of the taxation of mortgages becomes wor- 
~ of the consideration of an assemblage of bankers. 

cannot be expected to say anything new upon the subject, and I 
assure you that in this regard you shall not be disappointed. The 
policy, or the impolicy, of subjecting the interest of the mortagee in 
lands to taxation was elaborately argued in that memorable contest, 
which, in 1879, led to the adoption of the new constitution. It is, there- 
fore, no longer a question to be argued whether it shall be adopted or 
not, for the result of that contest must be accepted. 

It is a fundamental maxim that the ratio between supply ‘and demand 
will regulate the value of an article, and the value of the use of money 
is no exception to this rule. Let the supply of money be greater than 
the demand, and the price for its use will be low. On the other hand, 
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let circumstances so affect the supply that it is much less than the de- 
mand, and the rate of interest, which is equivalent to the price for its 
use, will be high. 

It is one of the purposes of this article to call attention to the futility 
of any law passed by any Legislature to seriously alter, change or affect 
this fundamental law of political economy. You cannot legislate value 
into anything, nor can you, by simply enrolling a statute upon the 
statute books of our country, overcome the established laws of trade 
and finance. This is abundantly testified to by the operation of the law 
in question, for men will iend money with reference to the amount of 
interest which they will obtain therefor, and if the Legislature adds any 
penalty, the lender simply protects himself against it by throwing the 
imposition of the penalty upon the borrower. So customary has this 
become that now no borrower in this State negotiates for money with- 
out ascertaining what the amount of interest will be gross and what it 
will be net. It has crystallized into custom. 

As [have before stated, the very object of the calling of the new con- 

stitution was the passage of this measure, and it was strongly main- 
tained on behalf of its champions that it was passed for the very benefit 
of the borrowers, the laborers and the farmers. In the ten years which 
have elapsed since the adoption of that constitution the futility of the 
provision to accomplish the end sought for has been manifested each 
succeeding year, and the act has not benefited any of the persons for 
whom it was eamnetil on the contrary, it has been a disadvantage to 
them. ; 
Another means by which this provision of the constitution works to 
the disadvantage of the borrower is the prevention that it puts upon 
the introduction of foreign capital. There can be no doubt but that 
legislation of this character wears the badge of what is termed agrarian 
legislation. Such a provision has never been enacted by any Legislature 
except one that has been swayed by great popular excitement when the 
people seemed to have lost their balance. In all States where legisla- 
tion of this character has been enacted it has been repealed, when the 
effects have had ample time to operate. This is so well known to capi- 
talists that many do not desire to introduce their capital into this State, 
whose legislation is shown to be dominated by a sentiment antagonistic 
to capital. Of course it goes without saying that an abundance of capi- 
tal is one of the greatest means of advancing the prosperity of, espe- 
cially, new countries, and whatever tends to hinder or impede the easy 
and natural flow of capital into a country is a detriment to it. 

Capital will thrive best where there is unanimity of opinion and 
identity of interest between both the capitalist and the borrower. And, 
as | before remarked, the fact that the borrower is compelled to pay the 
tax upon the mortgage interest proves a constant source of irritation 
between both parties. The constant attempt of both parties to put the 
payment of the tax upon the other, and the constant neglect of both, 
occasions, as we have heretofore shown, a failure by both parties to pay 
the tax, which results in criminations and recriminations, and adds to 
the intensity of a sentiment existent in California antagonistic to capi- 
talists. This is asentiment which exists throughout the United States, 
in a greater or less degree, in certain localities, at all times. Itis a senti- 
ment which is akin to socialism and communism, and it is a sentiment 
which appears with greater intensity at certain periods in our history, 
and then for a time lies dormant. But it is a sentiment which we are 
justified in saying is never absent, and which but needs the occasion to 
fan it into life. It is a sentiment which is much to be deprecated, be- 
cause it is inimical to the interests of the whole country ; for, as I have 
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said before, the absence of capital from any country means a death to 
its prosperity; and wherever sentiment tends to drive capital out of the 
country, by so much does it cripple the very people who need it most. 
This sentiment it should be the object of all true lovers of country to 
remove. 

Another bad feature connected with this subject is that it involves 
the habitual violation of a law that is written upon the statute books. 
The law demands that the mortgagee shall pay the tax; whereas, as a 
fact, it is paid by the mortgagor. It is not a beneficial thing to any 
country to have its laws habitually violated ; a disrespect for law is thus 
engendered, and when once we let go the sheet-anchor of the law, we 
are drifting upon a stormy sea. 

Gen. Grant once said that the way to repeal an obnoxious law was to 
enforce it; and it might be that the strict carrying out of the practical 
effects of this measure would be the means of inducing the people to re- 
call what was so hastily done. It is an interesting thing in history to 
watch the tenacity with which people cling to an exploded principle. 
The popular will is very obstinate. It seems that ten vears of opera- 
tion under this measure has not yet been sufficient to obtain its repeal ; 
nevertheless, the indications are all that the forces necessary to obtain 
its repeal are at work. Preliminary to the assemblage of the present 
Legislature, the newspapers of the State contained many interviews 
with prominent citizens requesting the views of the person approached 
as to what he would consider the most beneficial measure that could be 
passed by the present Legislature, and the consensus of opinion was that 
the repeal of the measure under consideration would be most beneficial 
to the State. It is true that a measure was introduced in the Senate 
looking toward the accomplishment of this end, but it was defeated. 
Yet I would not for that reason feel discouraged, or have you feel dis- 
couraged, because it is very certain that California will follow the lead 
of such other States as have tried this provision, and will in time effect 
its repeal. And, moreover, this repeal will be brought about, as I pre- 
dict, not through any efforts made by capitalists themselves, but simply 
because the people, upon sober consideration, will come to the conclu- 
sion, after a test of the matter, that the objects endeavored to be ob- 
tained by said measure cannot be accomplished by legislation. There 
are laws regulating the economics of a nation which are as fixed and 
unalterable in their operation as are the laws of gravitation. It has 
been demonstrated over and over again in the history of all civilized 
communities that any attempt made to pass a measure in opposition to 
these laws is as impracticable to accomplish that result as would be an 
enactment by the Legislature of the State of California to suspend the 
laws that govern electricity. You cannot legislate to make an inferior 
metal more valuable than a superior. You cannot legislate prosperity 
into a country if you pass enactments contrary to the laws of finance 

which govern the proper relation between capital and labor. You can- 
not pass an arbitrary enactment which will be a gauge of the demands 
and necessities of men in times tocome. Legislatures have again and 
again enacted usury laws, all of which have been more easily evaded 
than they were passed, and the experience under the provision of the 
new constitution which calls for the taxation of mortgages, and by means 
of which it was endeavored to compel the mortgagee to pay the tax, was 
in a direct violation of one of these laws of finance, and is, as we have all 
known, completely overcome, and although by its evasion a technical 
law of the statute is broken, nevertheless a higher law of finance is fol- 
lowed, which is so plainly understood to be right that the evasion of the 
statute broken has the sanction of public opinion. In endeavoring to 
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secure the repeal of this measure, it is our duty to use only such argu- 
ments as show the disinterestedness of the matter from the standpoint 
of a capitalist, being careful not to arouse that latent sentiment in a 
community which, upon every possible occasion, declares itself inimical 
to capitalists, but by conservative and moderate statements to show the 
real sufferer under the law that he has been mistaken in his realization 
of the benefits anticipated. 
CLOSING BUSINESS. 


The next wasa paper on “ Interest on Deposits,” read by Mr. Bosby- 
shell. 

Next, a resolution was offered by Mr. Lankershim, as follows : 

Resolved, That the California Bankers’ Association heartily approve of 
the Bank Commission of the State of California, and of their work 
in instructing new banks, in reforming errors in the banking system, 
and in guarding alike the interests of the depositors, stockholders and 
officers of banks. 

The resolution was adopted. 

The resolution mentioned in Judge Widney’s paper was offered and 
adopted by the convention. 

A resolution was offered by C. E. Palmer, of Oakland, thanking the 
president, secretary, and officers of the convention for their good work 
and kind attention to strangers personally and to business, which was 
seconded by Mr. Hawkins, of Hollister, Mr. Beckman, from Sacramento, 
and several others, thanking the people of Los Angeles for the many 
favors shown strangers, and the hearty reception given them in this 
city. 

Mr. Spence said a few words congratulating the convention upon its 
important work, and thanking them for their kind attention. 

It was also resolved that the delegates from each county are to nom- 
inate a vice-president from their respective counties, and send the name 
to the secretary within thirty days. 
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TOPEKA, KANSAS.—The Secretary of State has compiled the report from the 
semi-annual statements of 238 State banks. This shows that these banks are in a 
flourishing condition. The resources are as follows : 
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The liabilities are given as follows: 
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The amount given in liabilities as due other banks is largely on notes borrowed 
from Kansas City banks. 
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A PRACTICAL CONSIDERATION OF CURRENT OB. 
JECTIONS TO FREE COINAGE FOR SILVER. 


The following address by Mr. St. John, president of the Mercantile 
National Bank of New York, prepared for the Western Commercial 
Congress, is worthy of careful reading by all who are interested in this 
subject. No one who has followed his writings, however widely he may 
differ from him, will question the honesty and thoroughness of his 
investigations : 

The trustees of the Reform Club, domiciled at 233 Fifth avenue, New 
York, have deliberately resolved that free coinage of silver “can lead 
only to disastrous results’; that “any attempt to give that issue prece- 
dence over that of tariff reform tends to divert the attention of the 
farmers and wage earners from the real cause of the injustice unques- 
tionably done them by the policy of our Government for many years 
past.” On which account these tariff reformers proclaim themselves 
engaged in “work of an educational character "—for which already ac- 
knowledged contributions exceed $2,0o00—its purport being “to com- 
bat the dangerous error involved in the demand for free coinage of sil- 
ver now so widely prevalent in different parts of the country.” 


REFORM CLupB’sS NOTION. 


With admonition they announce that “ Free coinage of silver would 
not give the American farmer a single new customer or increase the de- 
mand for American labor; would not add a dollar, therefore, to the in- 
come of either; would debase the currency, and thus effect practical 
repudiation of a part of every debt; . . . would hamper foreign 
commerce, and thus lessen our agricultural exports.” 


INDIA’S FINANCE SECRETARY'S RECORD. 

Directly to the contrary is the record of the British Financial Secre- 
tary to India, under date of Calcutta, November 24, 1885. According 
to this no mean authority, the value of England’s foreign trade during 
the ten years ending 1884, measured in her standard money, decreased 
about 6-10 per cent.; while British India’s foreign trade increased, 
as measured in her standard, by over 57% per cent. for the same ten 
years. While the average price of wheat in India fell only I 7-10 per 
cent., measured in silver, the average London price of wheat had fallen 
IQ 7-10 per cent. in 1882-84, as compared with the average of the pre- 
ceding twenty-one years. “If the figures of 1885 were compared with 
those of the period 1861-81, the contrast would be still more striking.” 
An average decline of forty cents per bushel in the London price of 
wheat, with six cents increase of the price in India, with similar compar- 
ative conditions of price for cotton, would appear to explain the great 
increase of 57% per cent. in India’s foreign trade. 


Mr. CLEVELAND’S SECRETARY OF THE TREASURY, 


But a second, perhaps not to be despised authority, is President 
Cleveland’s Secretary of the Treasury. While “respectfully recom- 
mending to the wisdom of Congress [in 1886] the unconditional repeal 
of the [silver coinage] act of February 28, 1878,” as his notion of the 
means ‘‘to compel an international redress of the monetary dislocation ” 
—z.¢., by our act, further reducing the cost to trading England of her 
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imported bread, compel her to share our burden of the $60,000,000 silver 
which we annually produce—Secretary Manning solemnly averred : 

“It is a direct consequence of the monetary dislocation that wheat of 
India, which there fetched three rupees per quintal fourteen years ago, 
and there fetches three rupees per quintal to-day, can be sold [profita- 
bly] in London (cost of transport apart) for as little as the gold price of 
three rupees in London to-day—a fall of 25 percent. This lowered price 
of wheat in London has had to be met by a lower price of the American 
wheat in London, . . . The price of our surplus wheat determines 
the price of the whole wheat crop of the United States. So that the 
monetary dislocation has already cost our farming popuiation, who num- 
ber nearly one-half the total population of the United States, an almost 
incomputable sum,a loss of millions upon millions of dollars every 

ear.” 
\ On which account an heroic attempt to reset the dislocated member 
quite naturally “tends to divert the attention” of the suffering body. 
And besides, these same self-sacrificing tutors have aroused suspicion 
that the “ Billion Dollar Congress ” has postponed the necessity for free 
trade tuition “to a more convenient season.” 


SENATOR SHERMAN’S OBJECTIONS. 


A persistently advertised “‘ educational ” tract is “Senator Sherinan’s 
great speech [of January 13th] on the free coinage of silver ; a pamphlet 
of forty-eight pages, price two cents per copy.” On pages eight to 
eleven, and again on page fifteen and onward, the Senator’s basal points 
appear. If, under the pressure of actual facts, these foundations crum- 
ble, the Hon. Senator's entire structure falls. From reports of the Mint 
and the Bureau of Statistics we have compiled tables A and B, and 
from authoritative sources stated therein, tables C and D, hereto ap- 


pended. From these it would seem that the Hon. Senator’s conclusions 
are founded on surmise, which he asserts for facts. 


UNITED STATES EXPERIENCE. 


Senator Sherman: “I shall only cite the example in our own country. 
, In 1792 gold was undervalued by the legal relation of fifteen of 
silver to one of gold . . . that slight deflection from the standard 
adopted only three or four years afterward by the French Government 
demonetized gold. . . . Gold was demonetized. There was none of 
it in the country. The history of the country shows that.” 

On the contrary, according to the records from the founding of the 
Mint in 1793, during thirty years to 1823, the coinage of gold exceeded 
half the sum of silver coined; and during ten years following, to 1833, 
the coinage of gold exceeded half the sum of gold coined during the 
thirty years before. 

Senator Sherman: “I have already said that from 1792 to 1834 gold 
was demonetized because it was undervalued, and after that silver was 
demonetized because it was undervalued.” 

On the contrary, “after that’ 1834 to 1852, the coinage of silver dur- 
ing eighteen years exceeded by $6,000,000 the sum coined in the prior 
forty years, to 1833. Our coinage of silver exceeded by $3,000,000 our 
coinage of gold in these first eight years following that enactment of 
1834. After these eight years—1843 and onward—comparisons are use- 
less; because, with less than $1,000,000 silver as our total silver produc- 
tion of record to 1850, our production of gold had jumped from 
$7,500,000 during the eight years to 1842 to a total of $103,038,770 dur- 
ing the next eight yearsto 1850. And yet $18,898,530 of silver was 
coined, with $86,294,429 of gold during these eight years to 1850. 
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Senator Sherman: “ And when the ratio was adopted in 1834 all the 
silver of our country fled from the country, because it was valued in 
other countries higher than 16 to 1.” 

The records are against the Senator. In eight years next following 
this enactment—1834 to 1842—the net movement of silver was zz/o the 
United States ; a net import of $26,802,054 silver. Doubtless as surpris- 
ing to the Senator is the record of two years ending 1823—eleven years 
prior to this said enactment—our net movement of “ overvalued silver” 
being outward ; a net export of our “ overvalued silver” of $11,128,594. 
To account for this is to discover that so much of our apparent debit 
“balance of trade,” in all $22,601,433 in the period, was actual, not 
fictitious. Quite as surprising to the Senator must be the record of our net 
import of $23,542,372 gold concurrently with the aforesaid net import of 
$26,802,054 of undervalued silver, during the eight years following the act 
of 1834; a joint movement of the money metals evidently independent 
of coinage law. Our table B will demonstrate that every considerable 
movement of our money metals has been equally independent of our 
coinage laws ; that until 1880, excepting the one single year of war prep- 
arations, 1861, there is not of record in our history any considerable 
net export of gold with a considerable net import of silver. 


UNITED STATES CIRCULATION OF FOREIGN COINS. 


Senator Sherman: “I remember when a boy the silver coins we had 
after these ‘Benton mint drops’ [act of 1834] came into being were 
picayunes and York shillings, other kinds of shillings and Mexican 
coins. . . . Idid not know, nor did the people know, what was the 
cause of our having silver coins from foreign countries, nor the reason 
why silver was not coined here, but only the abraded and degraded coins 
of other countries were circulated.” 

The Hon. Senator seems never yet to have learned why, in fact, 
foreign coins circulated here; and he is egregiously in error as to our 
own coinage during the period, as our records show. A just conception 
of the principle lurking in the so-called ‘Gresham Law,” full-weight 
and light-weight coins having been none too plenty, ought to explain 
the circulation of abraded pieces, while the goldsmiths and silver- 
smiths housed their selections from the full-weight coin. The Senator 
ought not to have forgotten that statutes of the United States, not in 
terms repealed until 1874, proclaimed the said foreign coins a legal 
tender and prescribed their valuation as money within the United 
States. 

ABSURD FEARS OF SILVER. 

Senator Sherman (page 8): ‘‘ What intelligent man would pay in gold 
any debt or obligation when he could take silver bullion, costing less in 
the markets of the world, to the mint and receive money, a legal tender 
for all debts?” Mr. Teller: “If the mints were open for the reception 
and coinage of silver, would there be any bullion price?’ “Yes, sir; 
they would buy it from abroad . . . from all the $3,800,000,000 that 
are in sight.” 

We need not question what portion of these inconceivable millions is 
the world’s total stock of silver coin and bullion actually in sight. They 
are our mint director’s estimate, who estimates the stock of gold in 
sight (unseen) at $3,727,000,000. Until speculation upon our legislation 
accumulated silver in New York, there had been no period during recent 
years of large production of silver, in which inquiry of the great dis- 
tributing markets for silver, London, New York, and San Francisco, 
would not bring reply: “ Stocks of silver nominal.” Inthe far East 
silver, either coin or bullion, is money. The tide of bullion movement 
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we subsequently treat. Europe’s silver is her money. Our mint director 
estimates Europe’s full legal tender silver at $1,100,000,000, all of it 
equally available as her gold for redemptions of circulating bank notes, 
payment of bank deposits, and settlements of public and private debts 
and dues. Europe’s valuation of silver to gold in legal tender coin 
would allow a recoining of each 100 cents of Europe’s silver into only 
96.95 cents at our reopened mints. If Europe were able and disposed 
by this means indirectly to obtain our gold in exchange for her coined 
silver, and in the exact equivalent sum of legal tender money when ob- 
tained by her, Europe must sacrifice 3.05 per cent. on $1,100,000,000, 2. ¢., 
a first cost of $33,000,000, in addition to all the costs of transportation to 
and from our mints. A business operation for which the foreigner does 
not “charter ocean greyhounds” to load our mints with his silver 
money. We, of the United States, would not at such expense exchange 
our equally potential silver-certificates for gold-certificates in use as 
money. In which characteristic “all nations are of one blood.” 

In fear of Europe’s silver we have been advised to dread: ‘“ The 
sudden retirement of $600,000,000 gold,” which, “ with the accompany- 
ing panic, would cause contraction and commercial disaster unparalleled.” 
Informed Americans appreciate the fact that already our $600,000,000 
gold ($700,000,000 according to mint estimates), except in California, is 
pretty much all hoarded as reserves of banks, National, State and Sav- 
ings, and other moneyed institutions. Absurd timidities, therefore, as 
to “Europe’s silver” and “ocean greyhounds,” do not threaten us 
appallingly. Any important manifestation of the housing of gold 
additionally would so importantly affect interest rates for money as to 
restore such gold to money use to all intents immediately. 


THE UNITED STATES IMPORTING SILVER. 


Senator Sherman (page 22): “ For a period of years we have exported 
silver bullion. By the act of last session, however, we turned the tide 
and we had at once importations of silver.” 

Our arts consume annually $8,767,000 silver, with $16,697,000 gold. 
Our Treasury silver requirement is 54,000,000 ounces, z. ¢., at coin value 
$70,000,000, a combined requirement of silver of $78,767,c0oo annually in 
the United States. Our year of largest production of silver of record, 
1890, according to our mint director, furnished $64,000,000 silver for the 
year. Weare, therefore, necessarily importers of silver if we obtain our 
full annual requirement. 

Senator Sherman (page 24): “ The [silver] bullion [production] of the 
world has a coinage value of $161,287,927. That was in 1887. Now, I 
have no doubt it reaches nearly $190,000,000. That whole amount 
would naturally be drawn here . . . that would rapidly bring us to 
the silver standard . . . I contemplate with pain, and almost with 
shame, the idea that a great country like ours, richer in resources than 
any other country in the world, proud of its credit, growing more 
rapidly than any other, with unbounded facilities, should be content to 
lower our standard of value and join with China and Japan.” 

The entire world’s production for the year 1890, estimated by the 
aforesaid authority, is about $169,000,000 silver and $118,000,000 gold. 
Thus, as hereinafter instanced, against 78 per cent. silver formerly in the 
world’s total production of gold and silver, while France maintained free 
coinage effectually, only 59 per cent. of the present total is silver. None 
of it superfluous, we believe, in view of our instance hereinafter as to the 
far East, including India. 
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THE UNITED STATES EXPORTING GOLD. 


Senator Sherman (p. 21): “In late years, since the accumulation of 
silver dollars in the Treasury, gold has steadily gone away from our 
country. Since 1888 . . . every year the balance is against us. 
, Within the last three years the exportation of gold was over 
$60,000,000.’ 

In Jate years our remarkable freedom from idle accumulations of silver 
in the Treasury ought really to astound the Senator and his associates 
in opinion ; as we shall hereinafter present the facts. Meanwhile as to 
our “banishment ” of gold. Observe that since our partial remonetiz- 
ing act in 1878 to and including 1890, our exports of gold have exceeded 
imports in only four out of the thirteen years. The net result to the end 
of 1890 is a net zmportation of $221,006,000 gold. In these thirteen years 
our gold mines have produced for us $411,000,000 gold. Together, these 
$633,000,000 gold, reduced only by our consumption in the arts, and 
added to by over $30,000,000 annually from our ample gold mines, is a 
fair supply from which to furnish the foreigner net $38,886,753 gold in 
1889, $3,715,712 in 1890 (calendar). The United States can afford to be 
thus generous. Producing annually almost 30 per cent. of the world’s 
supplies of gold, we can profitaby afford Europe gold to facilitate their 
exchanges, as just now we do to Germany at a premium, they reimburs- 
ing us with better prices for our spare cotton, meats and wheat. Again, 
when metal only will content us, we shall exact return of our loaned 
gold, as we furnish them more spare bread and meat and cotton. 


VALUE IN THE WORLD’S MARKETS. 


Senator Sherman (page 8): “The law now does fix the ratio 
for coinage at 16 co I, and that is all the lawcando. . . . Con- 
gress is potent in many things; this Government of ours is strong. 
, It cannot fix the value of silver bullion in the markets of the 
world. . . . The market value is the judgment of those who deal, 
who produce, who sell. . . . It is their wants and their interests 
that regulate market value and not the laws of men.” 

The Senator is not exact in theory, and he is not historic upon the 
facts, as we shall later hope to instance acceptably as to France single- 
handed for sixty years. Bi-metalists contend that /aw, the legal ap- 
pointment of a money-value for gold and silver, prescribes in important 
degree their value. Generally accepted estimates of world-famous 
statisticians allow about $30,000,000 gold annually from the year’s mine 
product of about $115,000,000, as the new goid addition annually to the 
whole world’s money. Too small a money increase for all the world’s in- 
crease of trade! But deny gold its access to the world’s great mints, as 
is now denied to silver, and the $30,000,000 thereby made an additional 
annual accession to art supplies of gold would soon depress the market 
value of gold to a price where the lower arts and industries could profit- 
ably employ it. Anybody from anywhere may lodge his gold at Eng- 
land’s bank and for every ounce eleven-twelfths fine command 

3 17s. 9d. of England’s legal tendercoin. Similar statutes throughout 

urope, and of the United States, determine a fixity of price for gold 
independent of its commodity value. 

Senator Sherman (page 10): “In every country of the world where 
there is free coinage of silver, gold is demonetized or quoted at a 
premium.” 

Nowhere in the world but in India has silver unrestricted access to 
the national coinage mints. Gold is not a legal tenderthere: True, 
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India’s mints are open to the coinage of gold on private account as to 
silver ; and a small sum of gold is coined in India every year. Really 
noteworthy is India’s liberal importation of gold, and enormous ab- 
sorption of silver with it, year by year. In 1852 Indian gold mohurs 
(then as now not a legal tender), accumulated in the Government Treas- 
uries of India, “and were not applied for by the public,” and so annoy- 
ingly that: “ A notification was accordingly issued by the Government 
of India that after January 1, 1853, no gold coins would be received, ex- 
cept by the mints for coinage.”—Goschen. Despised silver was never 
in need of a defender there; nor ever elsewhere in any worse need than 
this of friends. 


THE UNITED STATES MustT BE FIRST TO REMONETIZE SILVER. 


Senator Sherman (page 17): “ Does any Senator here believe that the 
United States alone, unaided by the co-operation of foreign powers, 
can bring the market vaiue of this vast commodity up to one hundred 
and twenty-nine and a fraction cents an ounce and keep it there without 
buying all the outlying silver that these nations from time to time wish 
to get rid of ?” 

The Act of Germany in 1871 (Nov. 23d) did not demonetize silver. 
That act provided for “an imperial gold coin, 139% pieces of which 
shall contain one pound of pure gold.” “The tenth of this gold coin 
shall be called ‘mark,’ and shall be divided into one hundred ‘ pfen- 
nige.’”” ‘Besides the imperial gold coin of ten marks, there shall be 
coined imperial gold coins of twenty marks.” “All payments which are 
by law to be made, or which may be made, in sz/ver coins of the thaler 
system . . . can be made in imperial gold coins in such manner 
as to count the ten mark piece equal in value to three and one-third 
thalers, . . . etc.” The first demonetization of silver was the act 
of the United States, February 12, 1873. On July gth, following, Ger- 
many enacted her single gold standard, and decreed that “the aggregate 
issue of silver coins shall, until further orders, not exceed ten marks for 
each inhabitant of the empire.” Germany’s old silver thaler pieces, of 
which about $100,000,000 worth remain afloat and in bank, still continue 
to rank as her full legal tender money. The coin valuation of the silver 
in them is an over-valuation by three cents on the dollar compared with 
our standard gold and silver coins. Subsequently hereinafter we treat 
the intimation as to surplus silver, and ability of the United States to 
maintain free-coinage. 


FOREIGN ENTANGLEMENTS HISTORICALLY OBNOXIOUS. 


According to the report of the International Monetary Commission 
of 1878, “ political complications would combine with economic objec- 
tions to prevent . . . international agreement.” “In the opinion 
of this Government [France] the depreciation of silver is a fact emi- 
nently to be regretted, a ca/amizty which it would wish, on its own ac- 
count, it were possible to remove, because it is attached on principle to 
the system of the double standard.” ‘We are, in its view [Govern- 
ment’s] ina situation of expectancy.”—M/. Leon Say. This expectancy 
on the part of France, statesmen in the United States will keep in view. 
It prohibits, as absurd, the fear that France would be disposed, if able, 
to charter “ocean greyhounds” to swamp our mints with silver, and 
thereby defeat our best endeavors to fulfill Zer utmost hopes. It prom- 
ises the aid of France at once upon her discovery that her aid is not 
essential to our success ; whenever it shall be foreseen that our annual 
production of forty per cent. of the entire world’s new supplies of silver 
Can permanently be employed acceptably at home. That much the 
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United States already undertakes, and momentarily with evident success. 
Its method seems to be imperfect. It is not the historic method of 
permanent success. A supply of silver bullion, less than a two month’s 
Treasury requirement, accumulated in New York prior to the enact- 
ment of the existing law, so governs the entire world’s market price for 
silver as plausibly to allow the stigma, “a 75 cent dollar,’ to be put 
momentarily upon our standard silver coin. If the historic method is 
safe for immediate adoption, all international agreements ought to omit 
the United States, as they are obnoxious to our national policy. But 
unless the historic method may safely be adopted, all interests warrant- 
ing, it cannot safely be adopted with or without agreement. Demon- 
strate its safety in adopting it, and all interests will immediately make 
haste to share its safety without the need of covenant between them. 

Independently, our own statute might require that our President 
shall proclaim our adoption of the Latin Union coinage ratio, and 
recoining of our standard silver, immediately upon advice to him that 
the mints of France, e¢ a/., are open again equally to their gold and sil- 
ver. Otherwise our silver dollars recoining into 103.05 cents of their 
standard money would incline to flee us on slight occasion—thus threat- 
ening them a “flood of silver’ and threatening us a “ contraction of 
our currency.” 

GROSS ERROR AS TO FRANCE. 

Senator Sherman (page 10): ‘I willcome.. . tothe case of France, 
which I have thoroughly looked into, and I shall be able to give the 
exact law of the French Government under which they have acted. Of 
France and any of the Latin nations, quoted as being on the silver 
standard, not one has free coinage of silver, and indeed they have 
entered into stipulations with each other that the only silver coin that 
ever was a legal tender for all purposes in France, the 5-franc piece, 
should not beissued by either of the nations except by consent of allthe 
others.” 

The Senator was not sufficiently thorough in his research. He has 
stumbled (page 15) upon the third amendatory .agreement of the Latin 
nations, adopted in 1885. The Latin Union treaty proper was signed 
December, 1865, and allowed full legal tender silver 5-franc pieces to be 
coined without restriction. ‘“ The law of the French Government under 
which they acted ” from 1803 to 1865, appointed as full legal tender all 
denominations of the silver coin of France. In the sixty-seven years to 
1870 France alone, under that law of equally free coinage for gold and 
silver, coined $917,000,000 of 5 francs silver, and $1,447,000,000 of gold. 


MISTAKEN NOTION AS TO THE LATIN UNION, 


Senator Sherman (page 15): “ The Latin nations formed their mone- 
tary union at a time when the condition of the two metals was precisely 
the reverse of what itisnow. . . At that time silver was ata pre- 
mium of 3 per cent. in France and 6 percent. in our country over gold. 

It was believed by some of the scientists of Europe that gold 
would gradually decrease in value on account of the enormous produc- 
tion then coming from the Comstock lode and from Australia. ' 
Under these circumstances the Latin Union was formed to maintain the 
parity of their gold and silver circulation alike.” 

The records are not so. The proclaimed purpose of the aforesaid 
Latin Union treaty of 1865, between France, Belgium, Switzerland and 
Italy—in warranted interpretation of the French of it—was: “To rem- 
edy the inconveniences in regard to intercourse and transactions 
between the inhabitants of their respective States, which result from the 
difference of standard of their sudszdzary silver money and to contribute, 
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by forming a monetary union between them, to the progress of a uni- 
formity of weights, of measures and of money. Silver was of at 3 per 
cent. premium in France then nor subsequently. It had averaged her 
mint price, par, for the 12 months prior; and at a premium of about | 
per cent. during two years before (U.S. Mint. Report for 1887, p. 214). 
Par in France is $1.333 per oz.; their ratio of 15.5 comparing with ours 
of 15.988 to I, and 371.25 grains being in our dollar; the oz. being 480 
grains. Nor in other respects was the “condition of silver the reverse 
of now.” The dread of too abundant gold, which had never influenced 
France or England, had for some time already been dismissed by timid 
Holland. The annual yield of gold from the Comstock lode and else- 
where was materially smaller than during twelve years before. To our 
point also that lode, with its immediate surroundings, had already well 
begun its liberal yield of silver. (See tables, B for the U.S.,C and D 
for the world.) 
BIMETALLIC SINGLE STANDARD. 


Senator Sherman (p. 25): ‘No lawof ours can change the law to 
which I[ have referred [Gresham Law” hereinafter remarked upon] 
which is stronger than the law of gravitation. When you substitute 
an inferior standard of money it drives out of circulation the superior 
standard. . . . Youcan have but one standard .. . you cannot 
have more. . . . If youdo, you measure by a shorter yard . . . the 
price of all articles will conform to it.” 

With such specious sophism our monomentalists deceive themselves 
and mislead the multitude. Refutation is hereinafter instanced as to 
France, and is daily under our own eyes. As the true yard-stick is a 
single standard measure of feet and inches, whether made of boxwood 
or steel tape, so also is the dollar of these bimetallic United States a 
single standard of 100 cents or 1,000 mills, whether of silver, gold or 
paper. In daily experience the United States at present circulates as 
equally full legal tender money, the coin and paper issued under acts of 
1878 and 1890 sz/ver, about $460,000,000, and, according to mint estimates, 
$700,000,000 gold. Besides these are $346,000,000 notes, colloquially 
termed ‘‘ greenbacks,” and $125,000,000 bank notes ; these both redeem- 
able at Treasury option, or bank option, in either gold or silver coin. In 
silver, gold or paper, each and every one of all these $1,630,000,000 is a 
single standard dollar of 100 cents, 1,000 mills, unless our senses are 
deceived. 

‘“‘The people may be deceived some of the time; some of the people 
all of the time. But not all the people all the time.”—A. Lzncoln. 


‘‘THE GRESHAM LAw.” 


Senator S. (foot of page 8): “If any article is allowed to be coined 
which is cheaper than another, the cheaper article will take the whole 
volume of circulation, and the dearer article will either be hoarded by 
those who value it higher or be exported to other countries where 
its use is demanded.” 

The records, foreign, domestic, remote and modern, seemingly combine 
to disclaim this assertion as erroneous notion. This misconception of 
the so-called “ Gresham Law,” if erroneous, as we think it, being com- 
monly shared by American professional writers on finance, may account 
for certain influential opinions in the United States which cannot too 
promptly be amended. A principle commonly understood in the time 
of Aristophanes was not thus misinterpreted by Sir Thomas Gresham. 
Sir Thomas announced to Queen Elizabeth that: ‘ The cause of the 
fall of the exchange did grow by the king’s majesty, your late father, in 
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abasing his coin from six ounces fine to three ounces fine, whereupon 
the exchange fell . . . which was the occasion that all your fine 
gold was conveyed out of this realm. Secondly . . . the king’s 
majesty fell into great debt to Flanders, and for the payment thereof 
they had no other device but pay it by exchange, and to carry over his 
fine gold for the payment of the same.” 

All records sustain Sir Thomas and Aristophanes. Like causes com- 
bining will insure the like results. This much, and no more, is accu- 
rate, of the Senator’s surmise. 


THE TRUE INFLUENCE OF COINAGE LAW ON THE MONEY METALS, 
MINTS BEING EQUALLY FREE TO GOLD AND SILVER. 


Ist. If a trading nation’s mint is equally open to gold and silver upon 
an appointed ratio as equivalent legal tender moneys, and either metal 
is sufficiently undervalued compared with coinage laws of nations that 
are creditor, the undervalued metal will be the first to move outward in 
discharge of the debt abroad whenever such creditor demands money 
metal, in preference to other merchandise, in settlement. 

2d. When the sum of both metals is not abundant, abraded coins of 
both will be circulated most freely, and the full-weight coins of both 
will be those selected for the smiths and manufacturers. 

3d. When either metal is not abundant and the supply of the other is 
ample for the requisite total circulating medium, the scarce metal will 
incline to vanish from money use entirely. This tendency will appear 
with every approach to such relative conditions of money needs and 
supply of either metal. 


EXPERIENCE OF MEXICO. 


Mexico coins the bulk of all her silver, and practically all her gold 
production, and undervalues silver in her coinage law. Thus Mexico, 
16.5; United States, 15.988 ; Latin Union, 15.5; India, 15 to 1 of gold. 
But Mexico’s coffee, sugar, hemp, etc., will not repay the foreigner for 
her annual debt abroad. In consequence, the outside world absorbs the 
gold of Mexico about as rapidly as coined, and almost denudes her of 
silver coin and bullion too. 


EXPERIENCE OF INDIA. 


“The Government mints of Calcutta and Bombay are open for the 
receipt of gold and silver bullion and coin, and the public can have their 
gold and silver, when ascertained to be of standard fineness, coined, 
subject to a duty of one cent on the produce of gold, and two cents on 
the produce of silver, a melting charge being also made of one-fourth 
per mille on gold bullion and coin, and of one per mille on silver bul- 
lion and coin . . Thesilver rupee is the standard of value . . it 
contains 165 grains of fine silver and 15 grains of alloy. . . The gold 
coins are a mohur, or 15-rupee piece, etc. . . . The gold mohur 
contains 165 grains of fine gold and 15 grains of alloy.” —Goschen. 

Thus undervaluing gold, at 15 of silver, against 15.5 in France, and 
against 15.988 in the United States—thereby overva/uzng silver by about 
seven cents on the dollar compared with the United States—and in 
spite of enormous revenues exacted from her by Great Britain in gold 
or its equivalent, India accumulates gold against the world in annual 
trade settlements; millions of the world’s dear gold and more millions 
of spare silver (See table B). Thus let it be observed, the United States 
is not to be the world’s highest market for silver bullion when equally 
free coinage for gold and silver is our restored coinage law. And India’s 
absorption of silver is not dependent on low prices for it. Asa bank- 
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officer the undersigned has been party to experience during the past 
year in which zrregular prices for silver bullion have hampered and 
restricted China, Japan and India’s trade. Evenness in the world’s 
exchanges based on silver, provided by steadiness of bullion price, deter- 
mines India’s requirement and governs her preference for silver over 
gold in settlements of trade. 

In 1866, with the price of silver about $1.33 per fine oz., India imported 
over $100,000,000 worth of silver, together with $31,000,000 gold that year. 
About half these sums of gold and silver she has absorbed annually in 
the last few years, with the price of silver below $1.00 per fine oz. 

With fixity of price established by our free mints, a real occasion for 
concern hereafter, when her exchanges are made steady as just noted, 
may possibly be the doubt if that “cormorant” or “sink of silver,” 
India, will spare the outside world sufficient silver for its money needs. 


EXPERIENCE OF FRANCE. 


Flights of fancy cannot be confined. Facts, according to our tables 
A, B,C and D, read together, report exferzence especially telling as to 
France. After 279 years of widely varying average relative prices of 
gold and silver, under moderate variations of relative production barely 
averaging 3 per cent. until 1803 (compared by weight table D), the 
mints of France alone, for a period of 62 years to 1865, under variations 
of relative production exceeding 19 per cent., maintained a practically 
unvarying average relative price in market for gold and silver, in spite 
of divergent coinage laws all elsewhere. Table C will display the rela- 
tive production of this period at coin value, and make more manifest 
the almost inconceivable alterations of relative production with as 
remarkable steadiness in price. Thus, at coin value, in 1810: produc- 
tion, 76 per cent. silver; relative price, 15.61 to 1. In 1855: production, 
78 per cent. gold; relative price, 15.76 to I. 


FREE COINAGE IN FRANCE EXPLAINED ASSURES FREE COINAGE 
SAFE IN THE UNITED STATES. 

Under equally free coinage for gold and silver, owners of either bul- 
lion sought the mints of France at a value fixed for them, price paid for 
them in purchasing power decreed by law. Inconsequence, in the period 
1821 to 1840, $442,000,000 of the world’s abundant silver was welcomed 
into the legal tender silver coin of France. In 1851 to 1860, with gold 
almost alarmingly abundant, $816,000,000 of gold were minted into legal 
tender coin of France. Under such widely varying conditions, the free 
mints of France maintained the average relative market price of gold 
and silver for the world between I to 15.75 and 1 to 15.80. TZhus 
effectually by France alone, the value possessed by etther metal in its 
scarcity was bestowed upon the other in abundance, by decree. Such were 
the means she adopted, such the achievement by which France, single- 
handed and for 62 years, “put a dollar’s worth of silver in the dollar” 
and maintained it constantly at too cents. Undersuch automatic opera- 
tion of her continuously open mints, in spite of the extreme variations 
in production noted, France thus obtained so great a volume of coined 
money in circulation that no embarrassments were possible from occa- 
sional loss of either metal in international trade. 

France was not a producer of gold and silver. The United States is 
without a rival as producer of silver, and usually rivals any producer of 
gold. India, invariably a creditor among the trading nations, assures 
us her giant support for free coinage of sz/ver. At one period 76 per 
cent. of the world’s total production of the money metals was silver ; 
only 59 per cent. is silver now. Strictly without the aid of India, 
France asked nosupport for go/d free coinage when 78 per cent. of the 











1891.] CURRENT OBJECTIONS TO FREE COINAGE FOR SILVER. 897 


production annually was gold. The foreign commerce of France was 
then much less than ours at present. Her domestic trade is not to be 
compared with ours to-day. Her population then was little more than 
half our present population, her territory one-seventeenth the area of 
the United States. , 

Spain coins silver full legal tender on the Latin Union ratio, on 
Government account; and all Europe coins subsidiary silver liberally. 
Europe’s arts, and the arts in Asia and the United States, with former 
silver luxuries become necessities, will assist in the absorption of silver, 
if any is to spare. 


FREE COINAGE, BEFORE TARIFF LAWS. 


Producing almost 30 per cent. of the gold and 40 per cent. of the sil- 
ver supplied the world, the United States ought not needlessly to dis- 
parage either metal. To enhance and maintain the price of silver is to 
increase the London cost in gold of Indian silver rupees. To increase 
the gold cost in London of India’s rupees, with which London purchases 
India’s cotton, wheat and other products, is therefore to enhance the 
price in London of these products in the competition which the United 
States must meet. To elevate the plane of prices in London, upon 
which we must meet the market for our spare products of the soil, is thus 
to benefit our producers directly in net returns of money. Secondly, the 
higher prices paid us, and consequently increased supplies furnished by 
us to Europe, will swell her debt to us and serve directly to confirm our 
grasp on both our money metals, under the practical influence on money 
metal movement which our records show (table B). Our producers 
and merchant handlers of our products, our railways and our bankers, 
if informed aright, will therefore not concede between coinage laws and 
tariff laws that tariff-reform is primarily important. 

“Toerris human!” Therefore our tariff may be reformed. But our 
debts are fixed, as death and taxes. Therefore the politician, in the true 
sense, and of common sense, will proceed but cautiously to dilute our 
assets with an introduction of free-trade. 


Ex-PRESIDENT CLEVELAND AS PRECEPTOR. 


The Senator's quoted remark as to accumulations of silver in the 
Treasury recalls the following, upon which we note the facts from Treas- 
ury Reports and a world famous letter of February 27th, 1885—<. ¢., 
within a fortnight of the President’s inauguration. 

President-elect Cleveland : “By a compliance with a requirement of that 
law [act of 1878, under which the Treasury pugchased and coined into 
dollars $2,000,000 worth of silver monthly] all the vaults of the Federal 
Treasury have been and are heaped full of silver coins, which are now 
worth less than 85 per cent. of the gold dollar . . . constantly in- 
creasing in quantity at the rate of $28,000,000 a year. . . . Thesum 
of gold in the Federal Treasury now available for the payment of gold 
obligations of the United States, and for the redemption of the United 
States notes called greenbacks, if not already encroached upon, is peril- 
ously near such encroachment.” 

Actual Treasury conditions are recorded as follows: During February, 
1885, gold increased $2,158,000. Immediately following inauguration 
the gold reserves ran down, and, decreasing $11,420,000, left net on hand 
May I, 1885, $115,810,533 gold. The total output of silver from the 
mints had been, March 1, 1885, $196,697,394, of which $43,878,256 were 
an id#e accumulation of the Treasury. In December following the 
President proclaimed to Congress his unaltered views. His Secretary 
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of the Treasury followed the vein, and the Treasurer of the United 
States “did out-Herod Herod.” A popular scare of silver was therefore 
not surprising. In July, 1886, although the records from the prior April 
to the close of that July show an increase of gold exceeding $43,000,000, 
this over-zealous Treasury official of the United States contracted a loan 
of $6,000,000 gold from New York City banks on pledge of subsidiary 
silver coin, the net gold in the Treasury, July 31, 1886, being $158,933,- 
005. But upon a total mint output to that date of $235,643,286 silver, 
$93,959,880 silver, uncovered by outstanding certificates, lay as idle mer- 
chandise in the [reasury. 

But in spite of continuing disparagements of silver, well meaning 
enough, but futile for influence on Congress, an endeavor in good faith 
was subsequently made to float this silver by certificates as money. 
One, two and five-dollar denominations being authorized by Congress, 
the Treasury gradually withdrew the “ greenbacks ” of these denomina- 
tions, replacing them with silver certificates. The people becoming 
tired of dreading silver gradually ignored all differences of our sundry 
paper moneys. All denominations of greenbacks, gold certificates, silver 
certificates and bank notes floated unconcernedly, and still so float, as 
current money. So that, counting Treasury notes of 1890 as silver, and 
excluding the trade dollars for remelting and subsidiary coin, and this 
after a total output from the mints of $455,000,000 silver—an increase of 
$260,000,000 silver since the inauguration of the now e+-President—the 
total idle accumulation of silver in the Treasury March 31, 1891, was 
exactly $9,705,982. And this was all zzcome from customs and internal 
revenues. 


IMMEDIATE FREE COINAGE FOR SILVER. 


“The farmer and the laborer who are not in hourly touch with the 
ticker or the telegraph will require, above all other classes of our com- 
munity, a dollar of full value. . . . The banker and the speculator 
anticipate discount, and often profit by such speculations.’ —/President 
Harrison, April 7, 1891. 

Beyond all doubt, all true! 

Ages have recorded gold and silver as good money. The centuries 
furnish us other record quite as completely assuring as that of France. It 
was emulation of example that dictated the coinage decree of France. It 
was their acquaintance with the record of experience of safety, as in a 
large degree independent of law of ratio in coin and relative production, 
that made Frenchmen stable in opinion under the so divergent con- 
ditions which we have noted ; that under an avalanche of gold, with no 
giant India to aid her as. we have now with silver, kept France so calmly 
unperturbed. The fancies and the whims of years since 1873 have too 
long misled us. The records do not allow for these. On the contrary, 
the experience recounted, and the fact that during the one last month 
prior to our demonetizing act of 1873, our free coinage of standard 
silver dollars was at a rate per annum five times their coinage during 
any year before, together assure us that, except for that act of ours 
merely omitting to enumerate the silver dollar among our standard 
coins, demonetization of silver could never have been enacted in the 
United States. The United States and all the world would have been 
spared a “ Silver Question ” in this interim of eighteen years. Let the 
people therefore be loud in demand for equally free coinage for gold 
and silver as the immediate adoption of the United States, and the 
clamor will be heard: 

“Tf it be now, ’tis not to come; if it be not to come, it will be now ; 

if it be not now, yet it will come: the readiness is all!” 
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AND 


SILVER FROM 1793 TO 1852, AND SILVER DOLLARS 
COINED TO 1873. 


N. B. Act of 1834 reduced weight of Gold in the Gold coinage. 
limited the legal-tender function of all Silver coins of lower denomina- 
tion than the Dollar, reduced their weight, and stopped their coinage 


except for Government account. 


coins were unlimited legal-tender equally with gold. 











Period. Gold coined. | Silver coined. 


Silver Dollars 


Act of 1853 


Until 1853 all denominations of Silver 





U.S. produc- 


U.S. pro- 

































































coined. tion. duction. 
Gold. Silver. 
| ! 
1793-1305....... $ 2,047,507 $1,910,402 | $1,439,517 | $ ceeeeeeeee ne 
1300-1823....... | 5244715! 11,007,143 |e. seeuinel aaieaan 
1824-1833...) 4,043,617 IE cesccceiened serene sotuns 
| iid 
40 years to 1833] 11,835,88¢ 36,279,073 | 1.439.517 14,000,000]  insigt. 
1834-1842....... | 19,208,210 | 22,295,339 | 419.923 7,500,000 250,000 
1843-1890....... 86,204,429 | 18,898,530 | 691,160 103,038,770 300,000 
1851-1852....... | 119,460,680 | 1,773,807 | 2 400 115,000,000 100,000 
1S years to 1852 224,963,319 42,967,676 | 1.113.483 | 995,538,770 650,000 
Total to 1852... 236,799,208 | 79,246,749 | ae 239,538,770 650,000 
Additional Silver Dollar pieces coined to 1873. 5,478,238 
Silver Dollars coined after Act of 1834 and be- 
OE GM sdirtadecennendeusencnesscaees 6,591,721 
Total Silver Dollar pieces coined prior to Act 
Oe Bhd 6h an snkibbewccocesasinssesess ponnenees 8,031,238 
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EXPORTS 
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U.S. PRODUCTION | 


: 7 ‘| in exe. of ex: 
at Coin Value. ite 
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GOLD 


SILVER. 


IMPORTS 


ports 





GOLD. 





to 1823 .... 


1827 
1831 


bices secsess 
eee 
1834 to 1838.... 
1839 to 1842.... 
en , 


i844 to 1845 


1846 to 1847.... 


1848 to 1850 


22,601,433 


5,202,722 

9,929,071 
23,989,527 
13,601,159 
13,519,211 
90,159,822 
26,172,206 








3,197,067 |....... 


549,023 


4,002,985 |... . 


40,436,956 ‘ eeeesee*- 28 


21,856,170 
40,496, 167 
60,287 ,983 
233,359,640 
69,756,709 


39,371,368 














1792 to ,1834 
$14,000 ,000 


1835 to 1845 
8,508 327 


2,028,442 
100,900,000 
55,000,000 
60.000,000 
65,000,000 
371,000,000 
43,000,000 
39,200,000 
40,000,000 
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50,000 || 
60,000 || 
50,000 || 
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998,537 | 
339,633 | 

10,974 | 
78,221 | 


89,189 | 
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933,033 | 


5,616,774 | 


4,500,000 ||...... 


11,000,000 |!....... 
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10,000,000 |} ........ 


1] 


46,100,000 
53,225,000 
53,500,000 


157,609,295 
72,716,277 


85,952,544 








1876 to 1878... 
1879 to 1883... 





101,254,955 
131,388,682 


77,403,506 
132,417,491 


19,562,725 
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79,483,041 |. 


43,186,640 |. 





119,656,288 |..... 


18,876,698 


488,609,809 
818,619,467 
72,815,916 
164,662,426 
44,088,694 
23,863,443 








51,725,000 
48,000,000 | 
49,500,000 
50,000,000 
43,500,000 
36,000,000. 
36,000,000 








33,500,000 

33,400,000 

138,000,000 
172,100,000 
30,800,000 

31,800,000 

35,000,000 

33,000,000 | 

33,175,000 | 

2,800,000 | 





28,750,000 | 


35,790,000 | 


| 


| 


37,300,000 ||... 


31,700,000 | 
423,800,000 | 


* 216,000,000 
43,200,000 | 
51,600,000 || 
51,000,000 |! 


53,350,000 
59,195,000 
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183,545,265 | 








64,646,000 |, 
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25,008,180 | 


33,209,414 | 
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961,941 
2,645,984 
1,198,243 

21,332,892 

638,738 
89,484,865 
51,882,805 
63,001,048 
22,001,761 
63,658,901 
21,870,950 
21,969,012 
59,802 647 
40,831.502 


36,174,268 


53,284,184 | 


19,402,721 | 


49,667,827 
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2.790, 064» 


5,950,349 


12,342,931 | 


16,796,136 


15,936,833 
15,459,574 
10,107,405 


17,369,317 


25,302,543 | 


26,953,369 | 


23,636,216 


17,947,241 | 
30,473,534 | 
31,462,698 
11,456,481 | 
17,203,006 | 


11,660,912 
9,036,313 


12,634,280 | 


18,011,033 | 
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PERIOD 





| 


eeeevesveees * * 


Roughly estimating the 
Rupee at 50 cents. 








1834 to 1859 


Gold and Silver. 


11,873,000 
1839 to 1846 
48,980,000 


4,260,000 | 
18,500,000 
5,776,000 | 
6,698,000 | 
6,705,000 | 
39,663,000 | 
21,212,000 | 
25,952,000 | 
34,407,000 | 
44,627,000 | 
49,875,000 | 
31,864,000 | 
22,907,000 
3,874,000 
3,885,000 
8,452,000 | 
13,912,000 | 
17,868,000 | 
13,111,000 





8,244 000 
10,450,000 
24,290,000 
85,180,000 
27,347,000 
23,890,000 
15,457,000 
14,167,000 
16,180,000 | 
15,595,000 | 





10,450,000 


||1821 to 1823 .... 


Ww Seeeeeetereve 


|) 1834 to 1838... 


| 1859 to 1842 


1844 to 1845... 


we ewer eeeteeern 


1846 to 1847... 





29,780,000 | 1848 to 1850... 
13,280,000 | 1851............ 
18,591,000 | 1852.........08. 
97,451,000 | 1853.........0.. 
122,739,000 | 1854 to 1860 
32,173,000 | 1861.........0.. 
48,807,000 |/1862............ 
68,137,000 } 1863.........6.. 
70,185,000 | 1864........008. 
57,441,000 } 1865............ 
100,922,000 |/1866............ 
43,277,000 |/1867............ 
34,997,000 |/1868............ 
49,895,000 |/1869............ 
41,322,000 |/1870.........06 
13,961,000 |/187f. ee... eee. 
40,000,000 |/1872.........00. 
9,621,000 |/1873..... 0000... 
| 
| 
| 
20,718,000 || 1874.........008 
30,209,000 | 1875... 0.6.06. 


146,166,000 | 1876 to 1873 .... 


176,854 ,000 


| 1879 to 188: 
1 | 


37,042,000 | 1884.........0.. 


45,550,000 | 18 


~ 
L 
85 


OVecccccece eoee 
66,970,000 | 1886.........66. 
41,096,000 |/1887............ 


52,949,000 


|} 1888........ 
53,629,000 |/1889 


eee eeee 


een 














THE BANKER’S MAGAZINE, 


TABLE C. 


Proportion of Silver to Gold, at French coin value, in the world’s total pro- 
duction of Gold and Silver,* in periods from 1801 to Franco Prussian 
War, 1870. Also market value of Silver expressed in ratio to Gold 
(Hamburgh prior to 1832; London after, to 1870), the Mints of France 
being constantly open to Silver and Gold at the valuation of 15.5 of 
Silver as the equivalent of 1 of Gold.—M. Ernest Seyd 


Coinage of Gold and Five Francs Silver at Mints of France, estimated 
roughly at Five Francs to the Dollar.—From Report to Paris Confer- 


ence, 1878. 





! 
} 


Marketvalue | Coinage at the French Mints 


5 fes. 


Per cent. of pro- 
duction. of 


Gold. 


PERIOD. 


Silver. Silver. Gold. Silver. 











$ 53,865,244 
149,752,376 


208,757,061 


15.61 to 1 $ 33,504,964 
110,907,676 


15,031,752 


to 1810.... 76 to 
to 1820.... 73 to é 15.51 


to 1830.... to 


to 1840.... 


to 


to 
to 


to 





29,198,152 
35,157,480 
310,766,198 


233,834,909 
175,845,263 
34,252,910 


9,279,042 


to 005,494 ,552 
9,491,304 


17 194,216 
227,777,130 


31,954,842 


1861 to 865.... ‘ to 


1866 to 1870.... : to 69 











Total coinage of Gold and 5 frances Silver, at 


t French Mints, 1803 to 1870.... $ 1 447,329,208 $ 917,735,863 


eeeeeereeree eee eeee 


36,929,809 
11,999,202 
15,000,000 


10,532,263 


46,982,400 





39,298,632 








*N. B. Of the world’s present total production of Gold and Silver (1890) estimated 
at coin value, only 59 per cent. is Silver with 41 per cent. Gold. 


t+After 1876 would appear the restriction of the full Legal-tender Silver Coinage, by 
agreement of 1874. 

t During all these 67 years these mints stamped everybody’s Silver and Gold into 
full Legal-tender Coin, upon a ratio which values the Silver of the United States Silver 
Dollar at 103.05 cents in Gold, é. e. at 15.5, comparing with 15.988 of Silver as mint equiva- 
jents for 1 of Gold. 
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TABLE D. 


Showing the proportion of Silver in the world’s total production of Gold and 
Silver in periods from 1493 to 1890; also their varying ratios of 
market value prior to the Mint enactment of France in_ 1803; 
and with special reference to their remarkable approach to constancy of 
mutual value, under extraordinary variations in their proportions of 
production, during the seventy years to 1873 in which the mints of France 
coined Gold and Silver without limit, as legal-tender equivalents, on her 
ratio of 1 to 15.50. 

The figures for 1493 to 1875 are Dr. Soetbeer’s: London Economist, June 
4, 1881. Those from 1876 to 1890 are calculated from an estimate of the 
U.S. Director of the Mint. 
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" Proportion of Average ratio 





























. | Pounds Avoirdupois. Total. hn te 
Period ° Se ) 
Silver. Gold. toes. | oar. = 
Silver to Gold. 

1493-1520....... | 2,895,200 357,280 89 | if 10.5-11.1 
1521-44......... | 4,762,560 378,08 | 93 rs 11.25 
1545-60......... 10,968,320 299,552 | 7 3 11.30 
1561-S0......... | 13,178,000 300,960 | 98 9 11.50 
1581-1600....... | 18,431,600 324,720 | = 98 2 12.1 
1601-20......... | 18,607,609) 374,880 | 98 2 12.5 
a | 17,318,400 365,200 98 2 14.0 
1641-60......... | 16,117,200 335,880 | 98 2 14.50 
1661-80. ......0. | 14,828,000 407,440 97 3 15.0 
1681-1700....... | * 45,043,600 473,660 97 3 14.96 
1701-20. ......+. 15,646,400 664,080 97 3 15.21 
I721—WO... 00000: 18,972,800 839,520 95 4 14.71 
a 23,458,380 1,082,840 96 4 14.71 
( . —— 28,720,560 911,020 97 3 14.64 
1781-1800....... | 38,678,640 732,760 93 2 14.76 














Mints of France, from 1803 to 1873, equally open to Silver and Gold on the 
ratio of 15.50 to 1. 




























1801-10......... 19,671,300 391,116 98 2 15.42-15.61 
i | 11,896,940 251,790 98 2 15,54 
1821-30.......+. 10,132,320 312,752 97 3 15.80 
ee 13,121,900 446,358 97 3 15.67 
ee | 17,169,130 1,204,693 93 7 15.75-15.60 
1851-35. ........ | 9,747,265 2,172,665 82 18 15.42 
1856-60......... 9,954,890 2,266,638 St 19 15.30 
eS | 12,112,650 2,036,333 86 14 15.36 
1866-70......... | 14,729,935 2,110,900 87 13 15.55 
Po ee | 24,663,675 1,877,425 92 § 15.98 
ay | 24,200,088 1,831,726 93 7 17.9 
$008-8B.....00.0. | 29,333.894 1,694,258 95 5 18.76 
37,952,789 1,863,700 




















THE BANKER’S MAGAZINE. 


INQUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


THE LIABILITY OF INTERVENING INDORSERS. 


A note is indorsed thus: 


A. 
D. 
Can the holder look to D. A. C. and B., or only to D. and A.? 


Rep_Ly.—He can hold only D. and A. Randolph says: ‘* One who obtains 
possession of a bill or note, after indorsing it, is restored to his original 
position, and cannot, of course, hold intermediate parties, who could look to 
him again.” (Commercial Paper, § 719.) The reason why he cannot hold 
them is, if he could recover of them, they in turn could sue him as prior 
indorser. Thus, if A. as fourth indorser could sue C. and B. as third and 
second indorsers, they could sue him as first indorser. The law is well 
expressed by Chief Justice Johnson in A/oore v. Cross (19 N. Y. 227, 228). 
‘‘It is quite conceivable that in the ordinary course of business a promissory 
note may before it falls due come to the hands of a person who already 
appears upon it as payee or indorser. In such a case he cannot maintain 
an action against any of the parties whose indorsements are subsequent to 
the first appearance of his name. The legal reason is that each of those per- 
sons, on paying to him the note, would have an immediate right to demand 
payment from him on his earlier indorsement. The law, to avoid this circuity, 
denies an action to a party thus situated. If the note had passed through 
his hands without indorsement, or if it had been indorsed without recourse by 
him, the reason would not exist; and there could be no objection, founded on 
his prior holding or indorsement, to the maintenance of an action by 
him against the parties liable on the note.” This is the well-established 
rule. 7 

When A. re-indorses, the relations previously existing between him and 
B. as indorsers and indorsees ceased, and the law assumes that if the 
note is transferred to other holders they know this, that A. in law by his 
re-indorsement has become the first indorser, and they cannot look further 
back to the other indorsers in the event of non-payment. This question has 
been considered by the Supreme Court of North Carolina in the case of 
Adrian v. McCaskill (95 N. C. 182). F. made a note payable to P., who 
transferred it to Mc. by indorsement. Afterward Mc. re-transferred it to 
P., and subsequently it came into the possession of the plaintiff. He sued 
Mc. to recover on his indorsement. Judge Davis, who delivered the 
opinion of the court, said: ‘‘ When the note was returned to P. he became 
again the owner, and, as between him and any subsequent indorsers, the 
relation of indorser and indorsee ceased. It is clear that P. could not, by 
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reason of the blank indorsement of Mc. hold him liable for the note, for 
he stood in the relation to him of a prior indorser. The plaintiff derived 
his title directly from P., the original payee, who had re-acquired the title, 
and not, as successive indorser, deriving title through the indorsement of the 
defendant. The plaintiff was affected with and bound by notice of what 
appeared upon the note itself, and he took the note from the original 
payee, bearing upon its face the fact that he was the first indorser, and 
that the defendant was his indorsee.” Mc. therefore was not liable. The 
above question is well answered in this case. 


NEGOTIATION OF A NOTE, 


If a note is made ‘‘ negotiable and payable ” at a particular bank, can it be nego- 
tiated with safety to the holder elsewhere? Can the indorsers be held ? 


KEPLY.—This question was answered in the last number, but as a fuller 
answer is desired, a review of some authorities willbe presented. In Duncan, 
Sherman & Co. v. Gilbert (5 Dutch. N. J., 521, 525,) Chancellor Green 
remarked: ‘‘ The rule appears to be perfectly well settled, in the courts of 
New York as well as elsewhere, that where a note is indorsed for the 
accommodation of the maker, to be discounted at a particular bank, it is 
no fraudulent misappropriation of the note if it is discounted at another 
bank, or used in the payment of a debt or otherwise, for the credit of the 
maker. If the note has effected the substantial purpose for which it was 
designed by the parties, an accommodation indorser cannot object that the 
accommodation was not effected in the precise manner contemplated where 
there is no fraud and the interest of the indorser is not prejudiced.” Many 
of the cases have been collected by Daniel. (Neg. Inst. § 792.) 

This precise question has been decided twice by the Supreme Court of 
North Carolina ; and the last case may be briefly described. S. made a 
note ‘‘ negotiable and payable at the People’s National Bank of Fayette- 
ville.” It was indorsed by J. Mc and A. M. The note was not 
presented at the bank for discount, but was sold to other parties. The 
indorsers were sued and they defended on the ground that the note had 
not been negotiated in accordance with the promise contained in the note 
itself. They were held liable, the trial judge declaring that the clause mak- 
ing the note negotiable and payable at the People’s National Bank was 
collateral matter, which might have been introduced for the accommodation 
of the holdér, and did not affect the validity of the note. The Supreme 
Court entertained the same opinion. Another case of similar character is 
Ray v. Banks (6 Jones 118). 

A different rule, however, has been established in Pennsylvania. (Raymond v. 
Middleton & Co. 29 Pa., 529.) Judge Porter, who delivered the opinion 
of the court, cited several decisions of other States, but they do not strengthen 
his position. The rule, therefore, existing in that State must be regarded as 
far less general in its application than the other. 
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BANKING AND FINANCIAL ITEMS. 


GENERAL. 


STATE BANK NOoTEs.—It has long been believed that the bank notes issued by 
State banks before the day of National banks, are ‘‘ no good,” and that those who 
were unfortunate enough to possess them could only comfort themselves with the 
reflection that they owned so many curiosities whose full value had disappeared 
forever. But the New York Court of Appeals has decided that they are still good 
and must be redeemed by the corporate successor of the bank that originally issued 
them. The point was made on the money left by Miser Paine, among which was 
a large number of old-fashioned bills issued by the Metropolitan Bank. And now 
we may expect that noend of ‘‘ shinplasters’’ will come to the front for redemp- 
tion. There is no reason why they should not be redeemed, if the banks that sent 
them forth are still in existence; for it is certain that they are promises to pay for 
money received for them. 

THE Loan or PuBLic Money.—The Little Rock Democrat says: ‘* Much is 
being said about the violation of law and enormity of the offense of loaning out 
public money. It is indeed a great evil and in many instances it has produced sad 
results. But we do not stop to reflect that this has been a very common occurrence, 
and is still a common occurrence, in this State. It is done, no doubt, in half the 
counties in Arkansas, although very few defalcations have occurred on account of 
it. The money is returned on time, the officers settle their accounts promptly and 
the public is safe. Banks nearly everywhere are in the habit of using such money, but 
they have in nearly every instance been prompt to replace it. Would it not be well 
to allow them the use of such funds by law, under proper safeguards?” 

SIGNIFICANCE OF ‘‘ M”’ ON THE DOLLAR.—Said one of our bankers to me yester- 
day: ‘‘ There is a prevalent idea that the minute letter ‘M’ to be seen at the base 
of the head of liberty on the face of the present issue of silver dollars stands for 
‘mint,’ and is an evidence of the genuineness of the coin bearing it. This is a 
mistake. The ‘M’ stands for Morgan, John T. Morgan, the originator of the 
design. On the same side there is another ‘ M,’ also the initial of the designer. 
This is to be found in the waving locks of the fair goddess, and is so cleverly con- 
cealed in the lines of the design that it can only be seen after a long scrutiny. A 
prominent bank official, in speaking of this the other day, said that he had had it 
shown to him scores of times, but could never find it unassisted.” —Colorado Springs 
Telegraph. 

G. WHARTON RITCHIE, the defaulting teller of the Commonwealth National 
Bank, Philadelphia who absconded February 23d last with over $8,000 of the 
bank’s funds, has been traced by his bondsmen, the Guarantee Company of 
North America, through the South, the West, into Mexico, and finally to 
Havana, Cuba, where his arrest was caused by the Guarantee Company on April 
23d. He will be detained in Havana pending the arrival of papers for his ex- 
tradition. 

U. S. TREASURER.—Hon. J. N. Huston, who has been resigning for several 
months, has finally resigned, and Hon. Enos H. Nebeker, of Indiana, has been 
appointed his successor. 

Mr. THOMAS CHARLES BARING, one of the two members of Parliament repre- 
senting the City of London, is dead. Mr. Baring was for some years engaged in 
the banking business in New York City, and was for more than twenty years a 
partner in the firm of Baring Brothers & Co, London and Liverpool. The late 
Mr. Baring was born at Adderbury, Oxfordshire, in 1831. He was a son of the 
late Charles Baring, D. D., Lord Bishop of Durham, and was the nephew of the 
first Lord Westbrook. In addition to being amember of Parliament, Mr. Baring 
was a Justice of the Peace for Essex, Middlesex, London and Westminster, and 
was in the Commission of Lieutenancy for London. 


IF any of our readers delight in a Bicycle, we invite their attention to advertise- 
ment of the Overman Wheel Co., in our advertising columns. 
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EASTERN STATES. 


Dover, DEL.—In 1869 an act was passed imposing a tax of { of 1 per cent. 
upon the capital stock of all Delaware banks. The National banks claimed 
exemption, refused to pay, and the matter has been in litigation for several years 
past. A compromise has been finally reached, which was ratified by the passage 
by the Legislature of a joint resolution accepting $47,000 in settlement from the 
National banks and permitting the State banks to settle onthe same terms. This 
is about $20,000 less than the State claimed. 


DoveER, DEL.—A bill has been introduced into the Legislature, providing the 
appointment of a State Examiner of loan and trust companies Under the pro- 
visions of this bill it is understood that the Examiner is to receive $1,200 per 
annum; but the State is not to pay it. It is to come entirely out of a tax to be levied 
on the companies to be examined. It is the aim of the bill to prevent such defal- 
cations as that of Messrs. Lichtenstein and Pierce. The Examiner under the bill 
is to have power to enter the office of any loan or trust company at any time with- 
out notice and demand the books and balance sheet of the concern. Senator Ross 
will introduce it. 

Boston, MAss.—The Boston bankers held their annual supper on the twenti- 
eth anniversary of the Bank Clerks’ Mutual Benefit Association. It was the most 
ambitious effort the association has yet made, arranged specially to celebrate the 
age at which the organization has arrived, and was an unqualified success. ‘There 
were upwards of 270 members and guests seated around the tables. Among the 
prominent gentlemen at the president’s board were: Ilis Excellency, Gov. Davis; 
Asa P. Potter, president of Maverick National Bank, Boston; James G. Cannon, 
vice-president Fourth National Bank of New York; Senator Nelson W. Aldrich; 
President Andrews of Brown University, Rev. Edward Holyoke, and the follow- 
ing bank presidents of this city: Gov. Reyal C. Taft, H. J. Wells, George L. 
Littlefield, Benjamin A. Jackson, Hon. A. C. Barstow, Gen. William Ames, 
Hon. S. P. Colt, George B. Calder, F. W. Carpenter, S. M. Lewis, John Austin, 
C. G. Burrows. Also Gen. Olney Arnold and Gov. L. B. Darliny, of Pawtucket ; 
Judge Charles Matteson, John P. Campbell, William P. Chapin, Col. Hiram 
Kendall, C. T. Keith, President I. B. Mason and President C. W. Conant. There 
were also at other tables representatives from the banking institutions of Paw- 
tucket, Woonsocket, East Greenwich and Warren. George C. Noyes, cashier of 
the Globe National Bank, and president of the association, opened the way for the 
flood of after-dinner oratory by thanking the banks for their cordial co-operation 
with the social committee of the association. Mr. Asa P. Potter, president of the 
Maverick National Bank, was introduced as a Rhode Island boy. He was given 
a warm greeting. He said he did not proposeto doanything more than tell them 
how glad he was to come to Rhode Island. He felt always at home here, for he 
learned his first lessons in business at Pawtucket under an esteemed bank presi- 
dent, whom he was sorry to hear had been laid away to rest that day. He spoke 
of the Boston Bank Clerks’ Mutual Association, and its plans for the future. It was 
the intention to obtain rooms in some building and establishing a library, making 
it a rendezvous for banking clerks, where they could obtain the advantages which 
come from social association. In his opinion there was nothing more profitable for 
a young man starting out than to take up the banking business. He trusted that 
the association would have the success it deserved. 

BosTon.—These officers have been elected by the Associated Banks of Boston 
for the ensuing year: Chairman, George Ripley, president of the Hide and 
Leather Bank ; secretary, N. G. Snelling ; clearing committee, Thomas P. Beal, 
president of the Second National ; A. L. Newman, president of the Common- 
wealth National ; Phineas Pierce, president of the Continental National ; Moses 
Williams, president of the Third National ; Franklin Haven, Jr., president of the 
Merchants’ National. 

EAST BRIDGEWATER, MAss.—B. W. Keith, Esq., of East Bridgewater, has a 
bank bill of old State issue, dated July 4, 1817, on the Wiscasset Bank, when 
Maine was part of Massachusetts. It is of $1.00 denomination and has fine type 
printing repeating the one dollar all over the face of the bill, with the words Mas- 

sachusetts, Wiscasset and One Dollar made prominent in the title. We doubt if 
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there is an older bill in existence, of the former State issue. In these days of 
National banking this ancient currency is a decided curiosity. 

CHARLESTOWN, MAss.—The Bunker Hill National Bank has increased its sur- 
plus from $300,000 to $350,000. 

@LORANGE, MAss.—The Orange National Bank makes a good exhibit as usual, 
showing capital management; resources of all kinds, $480,946.28; surplus, 
$36,000; undivided profits, $14,405.07. Deposits subject to check, $256,867.40. 

Rover, N. H.—Cashier Stickney is again very comfortably located at his old 
stand, the Great Falls National Bank. Since the fire the building has been 
thoroughly renovated.—Dover Star. 

NasHuaA, N. H.—The City Savings Bank has been reorganized. The name of 
the new institution will be ‘‘ City Guaranty Savings Bank.” A guaranty fund of 
$50,000 has been paid in by the guarantors for the protection of the general depos- 
itors. This fund will be increased from time to time to keep it always at least 
equal to 10 per cent. of the deposits. The bank now starts off under its new organ- 
ization with a renewed lease of life and upon a solid basis. The officers of the 
new bank are: President, Hon. Charles H. Burns; treasurer, Hon. George A. 
Ramsdell; trustees, Charies H. Burns, Luther A. Roby, J. A. Spalding, E. O. Blunt, 
E. P. Brown, J. M. Swallow, D. A. Fletcher, James HH. Reid, Charles A. Roby, 
G. A. Ramsdell, A. N. Shepard, Joseph Flather, Mark R. Buxton, Daniel T. 
Buttrick, George F. Wilbur, F. M. Winn, George B. McQuesten, W. B. Rotch, 
C. H. Burke and C. M. Shuttuck. The difference between the old and the new 
organization is that in the ordinary savings bank each and every depositor is a 
stockholder and shares the same profit and losses. Under the new organization a 
number of men step forward as guaranty depositors and run the bank, having made 
a fixed deposit which cannot be withdrawn. The general depositors thus only 
share in the profits of the bank and not in the losses if there should be any, a divi- 
dend fixed by the trustees being paid to them, while the guaranty depositors share 
in profits or shoulder the losses as the case may be. 

NEw JERSEY.—Col. G. B. M. Harvey, the State Commissioner of Banking and 

Insurance, has sent notices to the boards of managers of all the savings institutions 
in the State, that the department will begin immediately the examinations as 
required by the law, which provides that he visit and examine every savings corpora- 
tion in the State at least once in two years. He expects to complete the first 
examination within the next two months. 
# SNewarK, N. J.—The Mechanics and Laborers’ Savings Bank in Jersey City, 
which collapsed years ago through the rascality and dishonesty of its officers and 
managers, and has ever since remained in a moribund condition to give a comforta- 
ble living to the receiver, is about to wind up its affairs. The depositors get a 
salvage of 83 per cent., without any interest, which, at 4 per cent., would nearly 
equal the principal repaid. The Newark Savings Institution still lingers, and 
probably if the receiver waits long enough the accumulated interest on the remain- 
ing assets will be enough to pay a total of 1co per cent. Depositors may think 
that the money would accumulate interest just as well in their own hands, and they 
don't possess the abiding faith in the future value of the Chesapeake and Ohio 
securities that the receiver does. : 


SOMERVILLE, N. J.—The directors of the Somerset County Bank have decided 
not to take advantage of the provisions of the new banking act, permitting banks to 
close on Saturdays at noon, until after May Ist. The First National Bank will 
doubtless adopt the same plan, thus giving the people due notice of the contem- 
plated change.— Somerville Gazette. 


New York Ciry.—Said a bank note engraver: ‘‘ First impressions are not 
always to betrusted. Sometimes a photograph of a bank or railroad president 
comes in, and at the first glance the face is attractive. But on taking its lines to 
the plate, day after day, a different feeling rises up. Long and close inspection 
detects the man a sneak, or a bully with a varnish, or a chap who would do any- 
thing to gather dollars. Then, again, a hard, homely face comes along. The 
introduction is not pleasant; but, as it keeps itself before you for a fortnight, or 
so, the features grow friendly and show a man to tie to. Yes, engravinga man’s 
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picture is a good deal like knowing the man himself. Intimacy brings out the 
truth about him.” 

New YorkK CiTy.—A new National bank has been established in the Swamp. 
The bank will occupy a portion of the new building on the corner of Gold and 
Ferry streets. The leather merchants have been inconvenienced a great deal from 
the fact that there is no bank in their immediate vicinity, and when the new insti- 
tution was projected the 5,000 shares of stock that were issued were quickly taken 
by the tanners and leather dealers, and a few other parties not directly connected 
with this branch of trade. The original value of the shares was $100 per share, 
but to start the new enterprise on a firmer basis they were sold at $110 per share, 
making, in addition to the $500,000 capital, a surplus of $50,000. 

The Mechanics and Traders’ Bank of New York city has filed with the State 
Banking Superintendent in Albany a certificate of an increase of capital from $200, - 
000 to $400, 0co. 

New YorK City.—The Western National Bank has addressed a circular to the 
banks and stockholders, giving a comparative statement of the bank for the first 
quarter of the year. The gross profits for the first three months of 1890 were 
$56,300, and in 1891 $138,781, an increase of $82,481. The net profits, which 
were $14,497 for the first quarter in 1890. were $103,959 in 1891, an increase of 
$89,462. The larger increase in net profits than in the gross is accounted for by 
a decrease in expenses of $6,981. The net deposits on the first of April, 1891, 
were $9,342,118, as against $7,559,867 same date 1890. The amount to credit 
profit and loss increased during the year ending April 1, 1891, $79,909, notwith- 
standing the fact that the sum of $102,000 had been charged to profit and loss, and 
a dividend of $87,500 paid to stockholders. The circular states that there seems 
to be no reason to doubt that the bank will be able to pay hereafter semi-annual 
dividends of at least 2% per cent., and at the same time substantially increase 
the amount of its surplus. 

BROOKLYN, N. Y.—At a meeting of the Board of Trustees of the People’s Trust 
Company, on the 16th of April, the following minute was adopted: The sudden 
decease of our president, William H. Murtha, whom, in the prime of his life and 
the fullness of his powers, it has pleased Divine Providence to take from us, call 
upon us as his attached friends and members of the Board of Trustees of the 
People’s Trust Company, to place on record the expression of our great respect and 
personal regard for him and our deep sense of the loss which this institution and the 
community have sustained in his death. Public-spirited and influential as a citizen, 
honorable in every relation, conspicuousin public affairs, loyal to every trust ; he 
was enthusiastic and self-sacrificing in his devotion to the interests of this institu- 
tion, with the management of which he has from the first been identified, and to the 
success of which his wide influence, sound judgment and valued counsels have very 
largely contributed ; we, who have known how warm-hearted, honest, generous and 
sincere he was, appreciate his ability and his worth, and deplore his loss as a personal 
bereavement. 

Lonc IsLAND.—The quarterly report of the Bank of Jamaica, just filed with 
the Banking Department, shows that institution to be in a flourishing condition. 
The resources are $3¢0,456.64. The bank has created a surplus fund of $10,000, 
and this quarter shows profits of $14,466.05. 


MIDDLETOWN, N. Y.—The National Union Bank, of Monticello, reports: 
Loans and discounts, $182,574.37; stocks, securities, judgments, claims, etc., 
$37,583.75 ; due from reserve agents, $20,046.68; capital, $50,000; surplus, 
$25,000 ; undivided profits, $12,802.14; demand certificates of deposit, $28,526.02; 
deposits, $150,738.01 ; due other banks, $2,492.89. 

Utica, N. Y.—A. D. Mather & Co.’s Bank of Utica recently filed with the 
Superintendent of Banking a certificate on increase of capital from $100,000 to 
$200,000. 

Hampurc, N. Y.—The Bank of Hamburg will increase the capital stock from 
$25,000 to $50,000. 

CoLuMBIA, Pa.—A suit will soon be brought in the United States Court of 
Claims, whose history dates back to General Lee’s invasion during the late war. 








gIo THE BANKER’S MAGAZINE. [May, 


The plaintiffs are Columbia National Bank Company, of Columbia, Pa., who seek 
to recover damages from the United States Government for the burning of the 
company’s bridge over the Susquehanna River by Government troops in June, 
1863. Atthat time the Columbia National Bank Company was known as the 
Columbia Bank and Bridge Company, and owned the bridge spanning the Susque- 
hanna River between Columbia and Wrightsville. The bridge, a wooden structure, 
one mile and a half in length, and at that time constituting $150,000 of the bank- 
ing company’s assets, lay in the direct line of Philadelphia, and in 1863 was held 
by the Union troops, commanded by Major Haller, under General Crouch. Over 
this bridge Lee, during his invasion, intended to march on» Philadelphia, and 
General Crouch, fearing he could not check Lee, ordered Major Haller to burn 
the bridge. 

PHILADELPHIA.—The suit of the First National Bank of Ironton, Ohio, against 
B. K. Jamison & Co., to recover $25,000, less $4,615.52 already collected on the 
debt, upon the ground that the firm had guaranteed a loan in the first mentioned 
amount, made by the bank to the Aetna Iron Company, ended in a verdict 
for the defendant, in the United States Circuit Court, for the bank. It 
had been urged that the loan was made upon faith placed in telegraphic corre- 
spondence had with Jamisons. The defense was that a guarantee had not been 
given, and that demand for payment of the alleged guarantors, and notice that 
the loan had not been met, were not given until long after they should have 
been. 

LANCASTER, PA.—The Conestoga National Bank, Lancaster, will increase its 
capital stock to $200,000. 

PITTSBURGH, PA.—The People’s Savings Bank of Pittsburgh has filed a bill in 
equity against the County Commissioners and John A. Bell, the County Treasurer. 
The suit is to test the constitutionality of the act of Assembly providing for the 
levying of a 3-mill tax on bank deposits. The bill states that the capital stock of 
the bank is $300,000. Under the act of June 1, 1889, the depositors were required 
to make a return tothe County Commissioners of the amount of their deposits, and 
the Commissioners assessed on the deposits a tax of three mills. The bank claims 
that it has already paid to the State a tax of six mills on the dollar on the capital 
stock, and that to collect the tax levied by the Commissioners would be to enforce 
a double taxation. This, it is asserted, is unfair, and if the act of Assembly 
requires it the act is unconstitutional. The deposits on January 1, 1891, amounted 
to $1,783,307.71. The Court is asked to grant an injunction restraining the Com- 
missioners from making a return of the amount of the deposits to the State Board 
of Revenue, to restrain the levying and collection of the 3-mill tax on the same, and 
to decree that by the election to pay a 6-mill tax on the capital stock the bank is 
exempt from further taxation. 

PITTSBURGH, PA.—A BAD BANK FAILURE.—The ‘‘ Dime Registering Bank” is 
the latest scheme to save money. The first coin locks the bank, and each suc- 
ceeding coin registers until $5 or $10 is stored away, when it opens and all comes 
out. ‘This scheme is very popular, as the money is safe and cannot be gotten out 
until the full amount isin. But it has its drawbacks, 'as a young barber in the 
Diamond Square knows only too well. The other day the young man was exhibit- 
ing his bank, a $5 one, which had 36 dimes init. A friend began shaking it, and 
the owner remarked: ‘‘ Oh, you can have it if you get it out.” Another friend 
standing by asked if the same privilege would be accorded him, and receiving an 
affirmative reply took 14 dimes from his pocket and proceeded to fill out the bank. 
The owner looked as though he had had an attack of cerebro-spinal meningitis, 
and as the coins clipped in he began to weaken until the last one went in, when, 
as the cash fell from the bank, he sank exhausted in his chair. He declared that 
‘* anybody could do it that way,” but the victor only remarked that it was like 
standing an egg on end—you must first know how. 

PITTSBURGH, PA.—The Bank of Pittsburgh has turned overto the State authori- 
ties $3,896.51, representing unclaimed deposits on hand the last three years. 
This is the only bank so doing, and there is talk of an investigation. Under the 
law the State authorities hold the money for five years, after which title passes abso- 
lutely. 
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PITTSBURGH, PA.—John Harper, president of the Bank of Pittsburgh, who died 
last month, had long been one of the foremost men in the community. He had 
been president of the Pittsburgh Clearing House since its organization ; was a 
founder and for twenty-five years president of the Western Pennsylvania Hospital ; 
was the president of the Pittsburgh and Allegheny Suspension Bridge Company ; a 
director of the Monongahela Navigation Company ; a trustee of the Western Uni- 
versity of Pennsylvania ; Commissioner of the Sinking Funds of Allegheny County, 
and was identified with a number of other institutions and associations. He wasa 
millionaire several times over. Hewasbornin Irelandin1811. When g years of age 
he came with his parents to America, and at I5 was clerk ina store at Steuben- 
ville. Edwin M. Stanton was employed in a store close by, and between the two 
youths a strong friendship sprang up which only death terminated. In 1832 he 
became a clerk in the Bank of Pittsburgh, the oldest banking institution in that city. 
In 1837 he was promoted to be assistant cashier, then cashier, and in 1866 was 
chosen president. ‘Through the more than half century of his connection with the 
bank it passed safely through every financial crisis, never had a defalcation, and 
never failed to pay a semi-annual dividend. Mr. and Mrs. Harper celebrated their 
golden wedding five years ago. Among the children are Orlando M. Harper and 
Charles S. Haiper, both of New York. 

ROYERSFORD, PA.—The stockholders of the National Bank of Royersford have 
voted to increase their capital to $150,c00. The present capital is 1,000 shares of 
$100 each; 859 shares were voted for the increase and 5 against. The manner of 
issuing the new stock was determined at a meeting of the board of directors on the 
6th of March. 

BRATTLEBORO, VT.—The Vermont National Bank at Brattleboro has been 
appointed a reserve agent of the Federal Government. 


WESTERN STATES. 


JAMESTOWN, N. D.—Public Examiner Wallace has issued a circular notifying 
any whom it may concern, that after April 20th all violators of the State banking 
law will be dealt with according to law. Some private bankers, in order to evade 
assessment for 1891 taxes, are neglecting to comply with section 27, requiring in- 
corporation, and the circular is directed against them. 

Cu1caco, [Lt.—The Bankers’ Club held their quarterly banquet at the Welling- 
ton. At 7:30 o’clock forty-five members and guests sat down and partook of a 
sumptuous repast, accompanied by music. After dinner, letters of regret were read 
from John Sherman, L. E. Payson, and E. S, Lacey, Comptroller of the Currency. 
E. G. Keith, president cf the club, presided. 

CHICAGO.—A La Salle street bank the other day cashed a draft for several thou- 
sand dollars which was drawn on the Chicago institution by an Iowa firm, and 
which was made payable to the order of a young woman who had indorsed it: 
‘* Please pay all this money to pa.” As “pa” owns about half the little Iowa 
town where he lives, and as his identity was known, the indorsement was 
accepted by the bank officials without objection, but with several smiles. 

ROCKFORD, ILL.—At a meeting held on the 3d of April the committee appointed 
at a former meeting to consider the feasability of establishing a Clearing House 
submitted a favorable report, but some of the members desired further time and the 
committee was instructed to report a plan in detail at a meeting to be called in June. 
The committee on permanent organization was also continued a month longer. 


INDIANAPOLIS, IND.—Auditor of State Henderson has appointed Senator Harry 
H. Francis, of Michigan City, State Bank Examiner. The law requires that the 
incumbent shall not be connected with any bank that would come under his juris- 
diction, and it was deemed best to appoint a man who had no connection with 
any bank, as the opportunities for knowledge of the inside workings of other 
banks might be used by a banker in the interest of his own institution. 

DuBUQUE, IowA.—The quarterly statement of the First National Bank reveals 
that that sterling old financial institution is as usual in a healthy, prosperous con- 
dition; well officered and ably managed as it is, and enjoying the esteem and con- 
fidence of this community, as it has since the day of its organization, its affairs 
could not easily be otherwise than in a state gratifying to all interested. It has a 
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surplus fund of $40,000 and undivided profits of $32,570, a sure sign that its busi- 

ness is profitable; while demand and time certificates of deposit aggregating $317,- 
509.85 attest the popular faith in its stability. The statement speaks exceedingly: 
well for the bank. The statement of the Second National Bank shows the largest 
deposit of any bank in the city—over $900,000—with assets of $1,217,000. A 
comparison with their statement published a year ago shows a gain in the deposits 
during that period of nearly $200,000. The statement published to-day shows the 

condition of the bank on February 26th, since which time $200,000 has been paid 

in, increasing the capital stock to $400,000, and making the total assets about 
$1,400,000. These are large figures, and indicatenot only the progressive policy 
and prosperity of the Second National, but speak well for the credit of Dubuque and 
her citizens who are supporting such an enterprise.—Dudugue Telegraph. 


Sroux City, lowa.—The Sioux City 7zmes says of the Commercial State Bank 
that ‘‘ The largest stockholder in the bank next to the president, Jonathan W. 
Brown, is the vice-president, the Hon. J. Sloat Fassett, of Elmira, N. Y. He is 
also vice-president of the Second National Bank of Elmira, having purchased that 
institution about a year ago and persuaded the County Judge to resign his office and 
accept the presidency of the bank management. Senator Fassett is the owner of 
stock in many other banks, but the Second National, of Elmira, N. Y., and the 
Commercial State Bank, of Sioux City, are the only banks in which he will accept 
office or assume any responsibility in the management, as the managers of these in- 
stitutions are his lifelong friends, in whose sagacity he has the utmost confidence.” 

Des Moines, Iowa.—Three Des Moines savings banks make statements of 
their condition in the Register on the 5th of April. They arethe Des Moines 
Savings Bank, the People’s Savings Bank, and the State Savings Bank. The 
amount of deposits in the three banks is $1,341,235.95, of which $789,320.53 is 
held by one bank. This is a strong evidence, as strong as could be produced, that 
the people of Des Moines are prosperous and thrifty. The deposits in these banks 
are over two-thirds time deposits, mostly in small amounts, representing the savings 
of laboring people, who are putting their surplus where it will draw interest. 

MINNESOTA.—Minnesota loan companies threaten to remove to the Dakotas if 
the Alliance-Democratic Legislature of the former State carries out its proposed six 
and eight per cent. interest and forfeiture plan. It would be singular, wouldn’t it, 
if anti-usury legislation in one State should give cheaper rates to another State hav- 
ing no such stringent law? And that would inevitably be the result of more cap- 
ital forced into South Dakota.—M/ttchell Republican. 

DULUTH, MINN.—The capital stock of the Bank of Commerce has been increased 
from $100,000 to $300,000. The new stock is issued at a premium of ten per 
cent. 

TIFFIN, OHIO.—The Tiffin National Bank has announced a reduction of the 
rate of interest from 8 to 6 per cent., an innovation that marks an epoch in financial 
affairs in Northern Ohio. In this connection it is also announced that the capital 
stock will be increased from $125,000 to $300,000. . 

LA CrossE, Wis.—Mr. Louis V. Bennett, bookkeeper in the Batavian Bank, 
delivered not long since an excellent address before the Hamilton Club in that city 
on the subject of usury, from which we shall take pleasure in presenting some 
extracts in a future number. 

SOUTHERN STATES. 

Fort PAYNE, ALA.—The Fort Payne Herald says: ‘‘ The record already made 
by the Bank of Fort Payne has been a most remarkable one. Last year, two 
dividends of Io per cent. were paid, and during the middle of the summer the 
capital of the bank was increased from $50,000 to $100,000. Even now, and not- 
withstanding the monetary stringency, the bank has undivided profits showing 
earnings of over 7 per cent. since its report last August. There isa field at Fort 
Payne for the safe employment of half a million more banking capital. Safe loans 
can be made, backed by ample collateral or good security.” 

MOBILE, ALA.—The National Commercial Bank, at Mobile, will have its name 
changed to the Alabama National Bank. 

ANNISTON, ALA.—The Anniston ot Si/ast, in speaking of the first annual 
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statement of the Security Bank, says: ‘‘ The $75,000 authcrized capital with 
which this bank was organized was not all paid in to start with, and has been paid 
in from time to time, on the installment plan—so to speak, and the last payment 
for the capital stock was made last week, and yet the earnings amount to more than 
IO per cent. net profit on the entire capital stock. | What could be better evidence 
of the executive ability of the bank officials ?” 

FLORENCE, ALA.—The Bank of the Carolinas, Florence’s new bank, which has 
been in operation only three months, published its first quarterly statement in the 
Times this week. ‘That showed assets $31,136.37, deposits, $8,031.16, and has a 
balance of about $5,000 to its credit in its accounts with other banks. A dividend 
of two per cent. for the quarter was declared. 

JACKSONVILLE, FLA.—The National Bank of Jacksonville has gotten out a very 
pretty little sovenir in the shape of a slate book, which they are giving to their cus- 
tomers. 

AucGustTA, GA.—The Bank of Augusta charges one per cent. for collecting notes 
for rent. Banks do too much business for nothing, or with the expectation of 
receiving some returns that never come. 

Macon, GA.—The State Treasurer, Hardeman, has completed his examination 
of the banks of Macon that are operating under State charters. He says he found 
all of the institutions to be in admirable condition. He was much pleased and well 
satisfied at all he saw. The Macon banks had no idea that he intended inspecting 
them, and were not prepared for his coming, but the State Treasurer found all their 
affairs to be in splendid condition.—A tanta Constitution. 


Macon, Ga.—The Macon Savings Bank has increased its capital from $100,000 
to $200,000. This will be good news to the many friends and customers of the 
bank, and full of encouragement to those who are interested in Macon’s financial 
future. 

NEw ORLEANS, LA.—The quarterly statement of the Germania Savings Bank, 
just published in 7he /tem, illustrates the great value to a community a well-man- 
aged and sound institution of this kind may be made. It conserves the savings of 
4,193 depositors and pays them interest thereon, their aggregate accounts reaching 
the enormous sum of $1,353,552.94. It is safe to say that much of this fund, 
‘* laid up for a rainy day,” would have been squandered uselessly but for the invi- 
tation to economy offered by the bank and the absolute safety it afforded. Presi- 
dent Zuberbier, Cashier Blaffer and their associates may well feel proud of their 
good work.—New Orleans Item. 

LONACONING, Mp.—The report of the condition of the Lonaconing Savings 
Bank shows $91,540.52 on deposit at the close of business, March 31, an increase 
of $24,898.11 over the amount on deposit at the same time last year. The institu- 
tion, which organized nearly two years ago with a capital stock of $20,000, has a 
surplus fund of $4,000, and undivided profits amounting to $2,821.07, representing 
a profit of over 34 per cent. on the capital stock, and not including the expenses 
paid. There are 507 accounts now open. This statement speaks well for the bank 
and the officers in charge. 

Fort WortTH, TEXAS.—In 1888 the bank clearings of Fort Worth were 
$32,178,470.84. In 188g they were $63,264,782.23. In 1890 they were $98,4.13,- 
413.60. Steadily onward is the march of the trade of the Queen City of Texas. 
—Fort Worth Gazette. 

Houston, TEXAS.—The Planters and Mechanics’ National Bank has been des- 
ignated a Government depository. Mr. Patton, the president, remarked to a 
reporter of the Houston /ost when interviewed onthe subject: ‘‘The volume of 
public business has grown to such an extent in South Texas that it demands every 
facility for more effective public service. The public moneys from Houston and 
Galveston and all South Texas cities have been remitted to New Orleans and St. 
Louis, and: a depository was therefore a necessity.” Mr. Patton further stated 
that the appropriation of $6,200,000 for deep water at Galveston had attracted the 
attention of capitalists and investors, and Houston seemed to be getting its share 
of the business. ‘‘ The organization within the past eight months of two National 
banks, each with a capital of $500,000,” said Mr, Patton, ‘‘ the organization of the 
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Houston Clearing House, which shows to the commercial world the increasing 
business of Houston, and the valuable manufactories being established, causes one 
to think over our resources and facilities, and in view of the large appropriation of 
Government money, made for Government work on our coast, the uses of a G ov- 
ernment deposit and the appointment of a Government disbursing agent should not 
be surprising.” 

WEsT VIRGINIA.—Governor Fleming has appointed Mr. Charles W. Young, of 
Kanawha County, to be Bank Examiner under the act of the late Legislature creat- 
ing that office. 

PACIFIC STATES. 


SAN FRANCISCO, CAL.—In a lecture by Mr. Charles G. Reed, teller of the 
Union National Bank of Oakland, before the Young Men’s Christian Association, 
he said, among other things, that ‘‘ many have an idea that banks areunwilling to 
rectify mistakes. That is not true. Asa rule they are very ready to rectify any 
mistake, if promptly called and clearly proved. When you go to a bank for change 
make up your mind beforehand just what change you want and call forit. In 
nine cases out of ten if a man says, *‘ Give me anything,’ and you give him what you 
please, it don’t please him.” 


SAN FRANCISCO.—The statement of receipts and expenditures presented at the 
annual meeting of the California Safe Deposit and Trust Co., showed that since 
July 1, 1890, the time when the present manager, S. P. Young, took charge, the 
accounts have increased from $151,000 to $455,000. The deposits increased from 
$175,000 to $552,000. The loans increased from $332,000 to $689,000. Since a 
savings bank department was started, in December last, $179 000 had been depos- 
ited in that part of the bank. In the safe deposit department an increased number 
of boxes had been rented, and, notwithstanding the competition existing and the 
lower rates now charged for boxes, that department was in a flourishing condition. 
The gross earnings of the company for the fiscal year had been $63,665.53, and 
dividends amounting to $60,000 had been paid to stockholders. Manager S. P. 
Young then read his annual report. 


SAN FRANCISCO.—A recent number of the San Francisco Journal of Commerce 
contains an interesting account of some of the solid financial institutions of the city 
from which we extract the following : 

THE PaciFic BANK.—This bank was organized February 4, 1863, and is, there- 
fore, the oldest commercial bank on the Pacific Coast. It was organized ona paid- 
up capital of $500,000, and more could not have been profitably used at the time on 
the safe, conservative basis upon which it was determined it should sink or swim. 
That has been increased to $1,000,c00, with an accumulated surplus of $800,000. It 
pays a regular 8 per cent. dividend to stockholders, and its real estate and other 
holdings are increasing in value at a prodigious rate. Its location at the northwest 
corner of Pine and Sansome streets could be sold out at a heavy premium any day, 
as it has become the very center of a district where property valuations are simply 
jumping up—that is, property adapted to business purposes. ‘I he bank stock has 
gone up from $80 to $160 per share, and is held at $200 per share, being the high- 
est priced bank stock in the city. The business of the bank has grown from com- 
paratively nothing to over $225,000,000 last year. Dr. R. H. McDonald has long 
been president of the Pacific Bank. He has been long identified with every 
creditable charity and philanthropic work of world-wide renown. 

ANGLO-CALIFORNIAN BANK.—Prominent among the banking institutions of this 
city is the Anglo-Californian. The bank was established in July, 1873, succeed- 
ing I. Seligman & Co., and carrying on ever since a strictly legitimate banking 
business. The reserve fund, unlike that of most banks, is steadily added to, there- 
by increasing the stability of the bank and adding to the confidence of its patrons 
and stockholders. At the present time this reserve fund, accumulated over and 
above the payment of regular semi-annual dividends of from 7 to Io per cent., now 
amounts to $600,000. The subscribed capital of the institution is $3,000,000, of 
which one-half is paid up in cash, and the corporation headquarters are in London, 
England. In addition to the regular local business done by the bank, and among 
the largest in thecity, the Anglo-Californian occupies the leading position in foreign 
exchanges, and in the dealing in and shipping of bullion to China, India and other 
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countries. The business here is under the immediate control of Governor F. F. 
Low and I. Steinhart, managers, and P. N. Lilienthal, cashier. The directors in 
London are: Isaac Seligman, of the well-known banking firm of Seligman Brothers; 
J. Sebay Montefiore, the executor and residuary legatee of the late Sir Moses 
Montefiore ; I. Lushington, a director in the London and County Bank, London ; 
Right Honorable H. H. Fowler, member of Parliament, and I. Simon, the last 
mentioned being managing director and chief executive officer of the bank. 

MUTUAL SAVINGS BANK.—No more noteworthy example of rapid and sub- 
stantial growth of California institutions can be pointed out than that of the Mutual 
Savings Bank of San Francisco. Organized in November of 1889, it commenced 
business on the roth of February, the year following, with a fully paid-up capital 
of $300,000, its officers and directors being some of San Francisco’s most prom- 
inent and well-known capitalists. Referring to its second semi-annual statement, 
just published, we find that the deposits on the Ist of January, 1891, were $1,161,- 
475-05. This is truly a wonderful showing. The bank’s loans amounted on that 
date to nearly a million and a half dollars. Surely this is prosperity with a big 
‘*p.” Mr. James A. Thompson, formerly State Bank Commissioner, is the ever- 
obliging cashier of this bank. 

PEOPLE’S HoME SAVINGS BANK.—One of the most useful institutions in San 
Francisco is the People’s Home Savings Bank. No entrance fee is charged on 
opening accounts, and any person may open an account with the bank by leaving 
his or her signature, or sending it with one dollar or upwards. Term deposits re- 
quire six months notice of withdrawal, but ordinary deposits may be withdrawn at 
any time. Interest is paid on either account, but the term deposits naturally return 
the best dividends. The percentage of guarantees by the People’s Home Savings 
Bank is over 100 per cent. for guaranteed capital and 28 per cent. on paid-up 
capital. ‘The Oakland Bank of Savings is 14 per cent. on paid-up capital, the 
Hibernia Bank 8 per cent., the German Savings Bank 5 per cent., and the San 
Francisco Savings Union 4 per cent. But the People’s Home Savings Bank has 
inaugurated a new departure, which must prove of vast benefit in cultivating a dis- 
pesition to save in young persons. Werefer to the five-cent stamp deposit system, 
which is original with this bank on this coast. In Germany the system is old. At 
first it was not particularly popular, but after an experience of over eighty years 
it has become enormous, and saves to the provident poor many thousands of dollars 
every year, which would otherwise have been squandered. The system has been 
adopted in some of the Eastern cities, and has at once become immensely popular, 
notably in Detroit. The People’s Home Savings Bank has established stamp 
agencies at all prominent points in this city and Oakland, where the small sum 
of five cents can be invested, and under the wise system in force be made to grow 
at interest, compounded every six months. 


SAN FRANCISCO.—James A. Thompson, cashier of the Mutual Savings Bank, 
in describing the banking business to a reporter of the San Francisco Post, said : 
‘* The business of our savings banks as an indication of the condition of the work- 
ing classes is not an absolute guide. This is a broad subject, much more so than 
people generally suppose. Savings banks in this city are conducting what is known 
in New York as a trust company business—that is to say, they do not confine their 
efforts to investing ‘ savings’ merely, but accept the custody of the funds of capital- 
ists, estates, minors, etc. If our banks were limited as to their customers to the 
wage earners or the savings class exclusively, the condition of the banks would be 
very different. In many of them, instead of limiting the amount received on de- 
posit (almost invariably the rule in the extreme eastern cities), sums are taken to an 
extent that practically means no limit. There are $90,000,000 on deposit in the 
San Francisco savings banks to-day, representing capitalists, large and small, busi- 
ness houses, estates, minors, charities, etc., as well as the thrifty class of wage 
earners, men and women, who are usually considered the sustainers of savings 
banks.” 


TACOMA, WASH.—The Zacoma News says : ‘‘ During the first quarter of this. 
year the clearances of Tacoma show an increase of 37.8 per cent. compared with the 
corresponding period of last year. During the same period the clearances of Gal- 
veston show an increase of 51.6 per cent. On the other hand, the clearances of 
the whole country show a decrease of 8.7 per cent. for this period.” 
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CANADA. 

BANK OF BRITISH COLUMBIA, CANADA.—At the half yearly general meeting of 
this bank, the chairman, Mr. Robert Gillespie, said: ‘* The success of the half- 
year’s business is again a matter of congratulation, and I hope it is as satisfactory 
to you to receive as it is to me to submit to you—for you will, on reference to 
_ former half-years, observe that we have now to deal with larger profits than on any 
former occasion, and this in the face of much stringency in money both here and 
abroad, greater competition, and an increased capital to earn dividend upon. At 
the end of 1889 our capital was £500,000. In June we increased it to £600,000, 
and of course during the last half-year we have been working on that increased cap- 
ital. The reserve fund in 1889 was £115,000. It has since been raised to £200,- 
000, and we purpose to-day, with your approval, to add further to it. Notes in circu- 
lation show a very material improvement. In looking at this question of note 
circulation (£212,751) I always value it for this reason: it shows increasing confi- 
dence in the institytion. The bills discounted and loans now aggregate a very con- 
siderable sum—I believe the largest we have ever seen. They represented on the 
31st December, 1889, 41,600,000; in June, 1890, 41,696,000 ; andin December 
last £1,981,229; showing a material increase over the two previous half-years. I 
think it also bears this record on the face of it, that with our increased resources we 
have been able to add very materially to our business. Bills receivable also indicate 
a very large increase. They amount to £752,000, as compared with £680,000 in 
December, 1889, and £370,000 in June last. Our gross profit for the half-year is 
in excess of that of any previous half-year. The gross profit shows an increase of 
£10,000 as compared with December, 1889, and of £18,000 as compared with June 
last.” 

HALIFAX, N. S.—The Bridgetown A/onztor has made an interesting analysis of 
the Blue Book, giving the names of holders of Canadian bank stocks. This article 
shows an alarming condition of affairs—a fact which will cause chagrin to every 
blue ruin grit politician in the country. The A/onitor tabulates its investigations. 
Of the $4,343,440 capital of Nova Scotia banks, $2,910,320 is owned by the people 
of Halifax and Dartmouth, and $1,435,120 owned by Nova Scotians outside of 
Halifax and Dartmouth. The figures are as follows : 

Val, Owned in 

Owned in other places 

Name of Bank. Halifax and in Nova 
Scotians. Dartmouth. Scotia. 

Halifax Banking Company $484,0c0 $361, 160 $1,22840 

Merchants Bank, Halifax 1,068,700 890,000 178,000 

Bank of Nova Scotia, Halifax 948,600 760,000 188,600 

Peoples Bank, Halifax 583.680 95,000 

Union Bank, Halifax 457,900 85,950 

Bank of Yarmouth 299, 100 289,800 

Exchange Bank, Yarmouth 244,680 244,380 

Commercial, Windsor.............. 256,550 221,550 


a ee ee 





$4,343,440 $2,910,320 $1,435,120 

These banks have a combined capital of $4,620,000, and it will be seen by the 
above figures that Nova Sdotians own shares in it to the amount of $4,343,440, 
leaving a trifle more than a quarterof a million in hands of people outside the 
province. It will be also seen that the citizens of Halifax and Dartmouth hold 
shares to the value of nearly three millions of dollars, while the country share- 
holders hold, within a trifling sum, one million and a half of dollars, or almost pre- 
cisely one-half as much as that held in the capital and its sister town, or in the ratio 
of 1to 2. This, it appears to us, is a most excellent showing for the province.— 
Halifax Mail. 


a i a. 


Sterling exchange has ranged during April at from 4.88 @ 4.89 for bankers’ 
sight, and 4.85 @ 4.86% for 60 days. Paris—Francs, 5.183 @ 5.15 for sight, 
and 5.21% @ 5.17% for 60 days. The closing rates for the month were as fol- 
lows: Bankers’ sterling, 60 days, 4.85% @ 4.854 ; bankers’ sterling, sight, 4.883 
@ 4.89; cable transfers, 4.8914 @ 4.89%. Paris—Bankers’, 60 days, 5.20 @ 
5.193¢; sight, 5.167%, @ 5.16%. Antwerp—Commercial, 60 days, 5.22% @ 
5.21%. Reichmarks (4)—bankers’, 60 days, 95 @ 95%; sight, 95% @ 95%. 
Guilders—bankers’, 60 days, 40 3-16 @ 40% ; sight, 40 7-16 @ 40%. 
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The reports of the New York Clearing-house returns compare as follows : 


1891. Loans. Specie, Legal Tenders. Deposits. Circulation. Surplus: 


April 4.. $412,893,500 . $77,140,100 . $33,162,700 . $415,651,300 . $3,491,000 . $6,389,975 
‘* 11.. 413,971,600 . 76,681,800 . 32,962,800 . 416,126,600 . 3,493,200 e 5,612,950 


*’ 18.. 412,891,900. 74,099,800 . 33,949,000 . 414,915,800 . 3,491)700 . 4,319,850 
25.. 407,017,700 . 73,155,300 . 36,357,900 . 410,152,300 . 3,461,600 . 6,975,125 
The Boston bank statement is as follows : 

1291. Loans. Specie. Legal Tenders. Deposits. Circulation, 
April peer $154,761,200 .... $9,981,100 .... $3,754,500 . $128,774,400 .... $3,054,700 
de TEs eeeee 153,991,000 .... 10,237,500 .... 4,003,400 .... 130,641,800 .... 3,257,800 
me ee 153,240,100 .... 10,538,500 ....  4)458,500 ... 131,287,400 .... 3,259,700 
G6 .cove 153,871,300 .... 10,535,300 .... 4,846,100 «+6 130,368,400 .... 3,279,900 

The Clearing-house exhibit of the Philadelphia banks is as annexed : 
1891, Loans. Reserves. Deposits. Circulation. 
April OC seeunninnee “eee $96,228,000 .... $25,857,000 .... $93,655,000 .... $2,134,000 
cL TDs ceeeeeeeeeeeees 96,117,000 .... 28,179,000 .... 96,577,000 .... 2,139,000 
re os cose GROERMED ccce 29,370,000 .... 98,660,000... 2,139,000 
Gs csane seevsavivr 95+419,000 —_ 30,112,000 .... 98,296,000... 2,133,000 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : April 6. April 13. April 20. April 27. 
DUN. . cecsevescescvcesese cocees 6@7 . 6@7 . 5%@7 . 5% @6% 
Call Loans........ nk} dseeeereneesesnee 3™@ 2% 3% @ 3 . 34@3 ’ 4 @ 3 
TRUER, BERNORE, GEER, nc cccccccces cece $147.398,604 . $143.098,639 . $140,563,514 . $136,752,607 

Do. do.  currency...... .. 75711,950 . 7,581,752 .« 8,688,035 . 9332,831 

NR 25 EE 
DEATHS. 


BISSELL.—On April 11, aged sixty-five years, GEO. P. BISSELL, of the firm of 
Geo. P. Bissell & Co., Hartford, Conn. 

CRUMPLER.—On March 2, aged forty-one years, BENJ. R. CRUMPLER, Casnier 
of Divernon Bank, Divernon, Ill. 

DAKIN.—On April 19, aged fifty-eight years, G. W. B. DAKIN, President of 
National Central Bank, Cherry Valley, N. Y. 

Fitrs.—On April 3, LEANDER FiTTs, Cashier of First National Bank, Moravia, 

GADSDEN.—On April 3, aged fifty-five years, THos. GADSDEN, Cashier of Mer- 
chants’ National Bank, Savannah, Ga. 

Gay.—On April 21, aged seventy-four years, WILLARD GAY, President of 
National State Bank, Troy, N. Y 

Grospy.—On April 19, HENRY GrRoBy, President of First National Bank, 
Miamisburg, O. 

HARPER.—On April 5, aged eighty years, JOHN HARPER, President of Bank of 
Pittsburgh and Pittsburgh Clearing House, Pittsburgh, Pa. 

LipBpy.—On April 21, aged seventy-seven years, HARRISON J. LiBBy, President 
of First National Bank, Portland, Me. 

MurtHa.—On April 15, aged fifty years) WM. H. MurRTHA, President of 
People’s Trust Co., Brooklyn, N. Y. 

SARGENT.—On April 15, C. J. SARGENT, Cashier of First National Bank, 
Downs, Kan. . 

SMITH.—On April 16, aged fifty-two years, F. K. Smiru, Cashier of Sprague 
National Bank, Brooklyn, N. Y. 

THompPpson.—On April Ig, aged eighty-nine years, JOHN THOMPSON, Vice-Presi- 
dent of Chase National Bank, New York City, N. Y. 

TRABUE.—On April 3, aged seventy-seven years, JOHN TRABUE, Vice-President 
of First National Bank, Jacksonville, Ill. 

TURNER.—On April 16, aged sixty-eight years, Royal W. Turner, President of 
Randolph National Bank, Randolph, Mass. 
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(Monthly List, continued from April No., page 819.) 
State. Place and Capital. Bank or Banker. Cashier and N.Y. Correspondent, 


CaL.... Haywards Bank of oe Wells, Fargo & Co. 
$50,000 F. Goad, P. J. E. Crooks, Cas. 
W. C} Belcher, V. PF. 36%. Crooks, Ass’t Cas. 
Dak. N. Hunter Hunter State Bank Ninth National Bank. 
Ed. H. ce, P Allen H. Paine, Cas. 
J. H. Gale, V. 
. Jamestown apes S nag at Continental National Bank. 
$100,000 M. Lloyd, P. ‘ia M. Lloyd, Cas. 
D. McK. Lloyd, V. P. 
St. Thomas.... First National Bank 
$50,000 Edward T. Thompson, ?. Wm. McBride, Cas. 
A. P. Buchanan, V. P. 
. Wahpeton Citizens National Bank.. American Exchange Nat. Bank. 
$50,000 +~+Fred. E. Kenaston, ?. Don R. Davidson, Cas, 
F. H. Wellcome, V. ?. 
Fernandina .... First National Bank Importers & Traders Nat. Bank. 
$50,000 Fred. W. Hoyt, 7. R. C. Cooley, Cas. 
Jas. W. Archibald, V. P. 
First National Bank National Bank of Republic. 
Geo. W. Marvin, P. Jos. E. Bivins, Cas. 
J.S. Pate, V. P. Edgar Magnus, Asst Cas. 
Ameri can National Bank. 
. H. Burden, /. L. P. Hillyer, Cas. 
J. D. Stetson, V. . 
. Madison. ...... R, U. Thomason National Bank of Republic. 
Rusher Thomason, /. Lucien T. Campbell, Cas. 
. Chicago.. . Bank of Commerce Importers & Traders Nat. Bank. 
$500,000 Herman Felsenthal, P. Fred. Miller, Cas. 
Jacob Gross, 
. Naperville First National Bank. 
$50,000 Thomas P. Phillips, P. A. McS. S. Riddler, Cas. 
Martin Brown, V. P. 
Anthony Loan & Tr. Co. Chemical National Bank. 
Chas, E. Anthony, ?. Geo. W. Curtiss, Sec. 
Clifford M. Anthony, V.?. 
Peoples Banking Co Importers & Traders Nat. Bank. 
$20,000 Wm. Cox, ?. Abraham H. Bowens, Cas. 
John Peterson, V. P. 
. Arthur Bank of Arthur 
20,000 S. S. Dilenbeck, ?. Edwin G. Bowman, Cas. 
jE. 2csavs First National Bank Hanover National Bank. 
$50,000 Frederick C. Knepper, ?. E. H. McCutchen, Cas. 
Edwin M. Donaldson, V. ?. 
. Mt. Pleasant. .. Henry County Sav. Bank. 
$15,000 Geo. H. ane, P. Columbus V. Arnold, Cas. 
John G. Budde,. lV’. P?. 
. Reinbeck Reinbeck State Bark . Hanover National Bank. 
Fred. Weise, P. James Potter, Cas. 
John R. Stewart, V. P. 
. St. Ansgar St. Ansgar Bank 
$10,000 Avery Brush, ?. Robt. C. Lubiens, Cas. 
Henry Lubiens, V. ?. 
, St. Charles Browne, Wood & Co.... Importers & Traders Nat. Bank. 
J. M. Browne, P. O. F. Wood, Cas. 
J. L. Browne, V.. F. 
. Ashland Farm, & Stockgrowers B. First National Bank. 
Geo. Theis, Jr., P. Wm. C. Dugan, Cas. 
Chas. P. Woodbury, V.?. 
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State. Place and Capital. Bank or Banker. 


Kan.... Frankfort ..... Cotinees Bawls... .cccccce Chase National Bank. 
$30,000 A. Oberndorf, Jr P. Geo. F. Walker, Cas. 
T. F. Rhodes, V. Fa 
»  .. Whitewater.... Bank of Whitewater — Hanover National Bank. 
$6,000 J. C. Kirkwood, P. G. P. Neiman, Cas. 
I, H. Neiman, V. ?. 
@ co WUMRB.. cee Cowley Co. Nat. Bank .. Chase National Bank. 
$50,000 J. N. McDonald, ?. Thomas J. Eaton, Cas. 
J. F. Balliet, Ass’¢ Cas. 
= Louisville...... Louisville Deposit Bank. American Exchange Nat. Bank. 
$500,000 M. Schwartz, P. J. B. Ohligschlager, Cas. 
Aaron Kohn, 4 
Dieaaged Franklin ....... First National Bank oe ee 
50,000 M. T. Burwell, 7. H. S. Palfrey, Cas. 
« _.. New Orleans... Southern Bs ete = =k futile 
’, J. Behan, P. 
» _,, Plaquemine.... Bank of joy —_ Hanover National Bank. 


$50,000 Jacob McWilliams, ?. James E. Dunlap, Cas. 
Chas. A. Brusle, V. P. 
ee ASOD. cccccee ei i 
$128,500 r_nemagr F. Merrill, P. : samen F, Atwood, 7reas. 
Geo. C. Wing, VP 


MIcH... Sebewaing...... Sebewaing Bank........ First National Bank. 
Frank W. Hubbard, 7. Geo. F. Hazen, Cas. 
MINN... Duluth......... Seer. oy ere National Bank of Republic. 


$25 Chas. F. Leland, ?. Donald Macleod, Cas. 
«  ,, Park Rapids... oe Bank of Park Rapids.. Chase National Bank. 
Ike Hazlett, P. Edward K. Nichols, Cas. 


« .. Sleepy Eye..... State Bank of Sleepy Eye. National Park Bank, 
25,000 Frank H. Dyckman, P. Otto W. Hagen, Cas. 
err Blairstown..... DO GE Re ccses  ééé=— wenereseceee 
$5,000 Geo. R. owe P. foe R. McCutchen, Cas. 
E. S. Hubbard, 
w ., Charleston..... Mississippi Co. ae. Chase National Bank, 


Geo. W. Kendrick, P. James H. Moore, Cas 
John W. Lindsay, V. P. J. P. Bridges, Ass’t¢ Cas. 
Mont .. Great Falls.... Great Falls Nat. Bank.. National Bank of Republic. 


$250,000 Robt. S. Ford, ?. Daniel L. Tracy, Cas. 
Edgar G. Maclay, V. P. 
“ saci Montana Savings Bank... = — ———— .iceccccceee 
$100,000 Wm. E, Walton, ?. James M. Tucker, Cas. 
a — Eee Farmers & Merchants B’k. Importers & Traders Nat. Bank. 


$25,000 James A. Patton, ?. Charles E. King, Cas. 


Daniel Thompson, V. P. 


w  ,,S0. Sioux City., First National Bank..... hac eeeeeee 
50,000 F. M. Dorsey, P.S. W. Appleton, Cas. 
Ts Bron Gs ccwane Central TrustCompany.. = =—=—-—snaeeeeeees ‘ 


$100,000 Abraham Anderson, P. deemees C. Pine, 7reas. 
R. F. Bancroft, Vv. P 
N. Y... Binghamton. .. Merchants Bank......... American Exchange Nat. Bank. 
$100,000 Erastus Ross, ?. Frederic E. Ross, Cas. 
L. S. Richards, V. P. Clinton Ross, Ass’¢ Cas. 
Chas. Davis, V. P. 
. Millbrook...... Bank of Millbrook....... Bank of North America. 
$50,000 John J. Donaldson, /. Richard J. Scoles, Cas. 
James Reardon, V. P. 


© vo BPUROMIRs cocci Commercial Bank....... National Bank of Commerce. 
$250,000 Henry J. Mowry, ?. Anthony Lamb, Cas. 
H. S. Holden, V. P. Francis B. Kendrick, 4ss’t Cas. 
N. C.... Goldsboro...... Bank of Wayne......... Hanover National Bank. 
ih $125,000 Edwin B. Borden, ?. Robt. P. Howell, Cas. 
a Frank K. Borden, V. P. 
OHIO... Cleveland...... Merch. B’k’g, Safe Dep. & Storage Co. 
$150,000 Fred. W. Bell, P. Geo. F. Canniff, Cas. 
Brenton D. Babcock, V. P. 
« .. Cleveland...... Marine Bank Co......... National Park Bank. 
$300,000 Edwin B. Hale, P. Wm. H. Barriss, Cas. 


Henry C. Ranney, V. ?. W. B. Hale, Ass’t Cas. 


Cashier and N. Y. Correspondent. 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
Bloomsburg.... Farmers National Bank.. 
50, Wm. S. Moyer, /. Frank Ikeler, Cas. 
.» Catawissa First National Bank 
$50,000 Mayberry G. Hughes, ?. Geo. M. Tustin, Cas. 
Luther Eyer, V. ?. 
.. Johnsonburg... Johnsonburg Nat. Bank.. Mercantile National Bank. 
$50,0c0 F. S. Johnson, P. Ernest O. Aldrich, Cas, 
M. M. Armstrong, V’. ?. 
. New Brighton.. Union National Bank. 
$100,000 C. M. Merrick, P.D.C. Champlin, Cas. 
. Shenandoah.... Merchants Nat. Bank. 
1c0,C0o John S. Kistler, ‘Pp. Edmund B. Hunter, Cas. 
Knoxville Farmers & Traders Bank. United States National Bank. 
Cyrus R. Love, ?. J. L. Maxwell, Jr., Cas. 
Geo. M. Burdett, V. P. 
. Marble Falls.. . First National Bank Hanover National Bank. 
$50,000 T. M. Yett, P. W. O. Richardson, Cas. 
Joel P. Smith, VY. P. Otto Ebeling, Ass’¢ Cas. 
Citizens Bank 
$6,000 B. Blankinship, 4/’g’r. 
. Castle Rock.... Bank of Castle Rock.. Chase National Bank. 
$25,000 Chas. Erickson, P. Johnson Bragg, Cas. 
Frank Hense, V. FP, 
0 eee First National Bank 
$50,000 D. F. Percival, P. W. E. Wey gant, Cas. 
Geo. F. Cummin, V. P. 
Ritzville Adams County Bank.... Hanover National Bank. 
John D. Bassett, P. Benj. Martin, Cas. 
U. K. Loose, V. ?. 
New England L. & Tr. Co. 
$200,000 Geo. H. Boardman, ?. Obadiah B. Hayden, 7reas. 
Frank Allyn, V. P. 
. Chilton ... State Bank of Chilton. . 
Wm. Connell, ?. Thos. E. Connell, Cas. 
M. J. Connell, V. ?. 
. Rat Portage.... Imperial B’k of Canada.. 


CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List, continued from April No., page 825.) 
Bank and Place. Elected. In place of. 


N. Y. City..Merchants National Bank. Robert Galloway, V. P. .. Chas. Smith. 
ALA.... Florence Nat. Bank, Florence.. P. Schultz Tice, Cas Wm, H. Shepard. 
W.H. Terry, P: 
ARK.... Nevada County Bank, 
Prescott. } Ww. V. Sompkins, 
Oscar B. Gordon, Cas.... 
{ Joseph A. Donohoe, Peds 
CaL.... The Donohoe-Kelly B’k’g ee Howard Havens, IV’. P.... 
San Francisco. } John W. Flood, Cas 
Jos. A. Donohoe, Jr. A. C. 
Co... .. First National Bank, J. J. Crosswy, /. P 
Del Norte. R. H. Sayre, Ass’¢ Cas. 
.. Denver National Bank, Denver .J. C. Mitchell, Cas TA. A. Denman. 
. Rockville National Bank, . Chapman, P . Maxwell. 
Rockville. } C. E. Harwood, Cas . C. Chapman. 
. First National Bank, \ J. M. Williams, 7? 
Bathgate. } J. D. Trenholme, V. al 
# _.. North Dakota Bank, Manley R. Morgan, ?.... 
Church’s Ferry. } Harry W. Davis, Cas . 
u . Merchants Nat. B’k, Devils ae Jno. C. Buckbee, P.. _M. B. Mears. 
“ S. Chamberlain National Bank, | J. W. Orcutt, V. | eee C. F. Hatton. 
Chamberlain. Chas. H. Young, Cas.... J. W. Orcutt. 











CHANGES OF PRESIDENT AND CASHIER. g2I 


Bank and Place. Elected. In place of. 
D. C.... Central Nat. Bank,Washington. W. E. Clark, P.......... Sam’] Norment.* 
« . Columbia N,. B’k, Washington. E. S. Parker, ?.......... B,. H. Warner. 
FLA.... Tampa Nat. Bank, Tampa..... De ae WE eR bnsdesses = cbeeeeca 
ae Bank of Cordele, . "Re oe Adams, fF ee 
Cordele. ; T. J. Brooks, Cas ee Jos. E. Bivins. 
u . Merchants Nat. B’k, Savannah. W.S. Rockwell, C.( oo Thos. Gadsden.* 
| Merchants Nat. Bank, Chicago. Henry A. Blair, i AS er ere 
» ,. Divernon Bank, Divernon seeone P. M. Wells, Cas......... _B.R. Crumpler.* 
. . First National Bank, Joliet.... A. H. Wagner, a W. G. Wilcox. 
sacee PB. Tatty, PP... ccess Z. Dwiggins. 
IND . Citizens National Bank, Clement G. Jones, V.P.. cc caeees 
Attica. } Newton L. Little, Cas ... J. W. Paris 
J. W. Brook, Ass’t Cas.W . B. Schermerhorn. 
u . Union State Bank, |. Te CU Phenes coceee, . seanncee 
Bremen.) Henry G. Hess, Cas...... sa eeeees 
IND. T.. Norman State Bank, Norman.. C. H. Bessent, Cas....... «= ....2.- 
Iowa... Citizens National Bank, . Bees, F Piscsce ceecsecs 
Lyons. | L. P. Wadleigh, dss’t Cas. wa a ee 
KAN.... Exchange Nat. Bank, Atchison. C. B. Singleton, 4ss'’¢ Cas. _—s....... . es 
« ,., Clyde Banking Co., Clyde isaioriacs Pic Tie BO GR iceccss —— cnsevess 
« .. Humboldt Nat. B’k, I, es idccwccase . «6 eoneda 
u . First National Bank, Kingman, A. C. Tredick, 6 rere M. W. Chamness. 
en Fisst National Bank, Jos. W. Fairbanks, V. P.. A, F. Belcher. 
Farmington, } A. F. Belcher, Cas....... Jos. W. Fairbanks. 
» _., Gardiner Nat. Bank, Gardiner. A. C. Harlow, Cas........ E. L. Smith. 
MD..... Citizens National Bank, Laurel. G. W. Waters, Jr.,.4.Cas. ss... a eee 
Mass... First Nat. Bank, Ashburnham . E. F. Kimball, Ass't Cas., until $une r. 
w _., Essex National Bank, Haverhill W. H. Coffin, Cas....... J. Russ, Jr. 
» ,, First National Bank, Ayer..... i ee OO EE ccceae . eduamnd 
uw  ,, Second Nat. Bank, Haverhill... Chas. H. Dutton, Jr., Cas. C. H. Goodwin. 
« _,. Blue Hill Nat. Bank, Milton... H. H. Allen, 4. Cas. until Fuly 75. 
uw ,, Salem Five Cents Sav. B., Salem .J. S. Williams, 7reas.... C. H. Henderson.* 
MICH... First National Bank, Chas. A. Ritter, Cas. .... C. H. Kingsbury. 
Cassopolis. | D. L. Kingsbury, 4. Cas. Chas, A. Ritter. 
» ., First National Bank, Detroit... John T. Shaw, Ass’¢ Cas. Robt. T. Gibbons. 
MINN... Rochester Nat. B’k, Rochester.. C. H. Ross, V. P........ T. H. Bliss. 
DC Pebttiesciees «andes 
Mo,..... American National Bank, j Te ee Ba PP aiaces j§ e6600e00 
Kansas City. 1 Da i SE Essence 8=©—) eewoeenn 
L By Goce GA, AONE COR cht cen 
# .. Nat. Bank of Odessa, re, ie ee Fi Pacasecnse $ sabnede 
Mont... Stock Growers N. B., Miles City. im. B. Bembeeter, Caisse «aw eeeves 
NEs.... Citizens National Bank, ; Husted Agor, V. P....... C. O. Manatt. 
St. Paul. }) C. O. Manatt, Cas........ T. F. McCarty. 
N. J.... First National B’k, Woodbury... Chas, C. Jessup, Paweiés.. __ eebeindane 
N. Y... Nat. Central B’k, Cherry Valley. Wm. H. Baldwin, P. .... _G. W. B. Dakin.* 
fn . Lyons National Bank, D. P. Chamberlain, r. P, 
Lyons. G. T. Kennedy, Oliesss Myron C. Tucker.* 
u . First National Bank, , W. J. H. Parker, Cas.... Leander Fitts.* 
Moravia. }) Wm. Fitts, Ass’¢ Cas..... W. J. H. Parker. 
OunI0... Hocking Valley Nat. Bank, 4 Ed. Mithoff, Cas......... Thos. Mithoff. 
Lancaster. « Geo. Mithoff, Ass’¢ Cas... Ed. Mithoff. 
M . Citizens National Bank A. Hi. Johmaon, P......... J. B. Clarke. 
Oberlin. } C. T. Beckw ith, A errr A. H. Johnson. 
u Clinton Co. N. B.,Wilmington.. M. L. Hunt, vy. | eee eee D. B. Van Pelt. 
, ae Second National Bank, { Reuben Stahler, PAE ene - _ smemaes 
Allentown. 1 Wm. R. Klein, Cas...... . Reuben Stahler. 
n . Iron City Nat. B’k, Pittsburgh.. Geo. F. W right, | re Oliver Lemon. 


& e 
TEXAS.. 





. Farmers & Merchants N. B., § M. Savage, vp 


. First National Bank, Cardiff. oo Fe A. Walker, Cos........ LC. White, Je. 


SO. Te MO Pvtcccee 8 = —«- ss ee ones 


Clarksville. ( E. Peck ~~ 


. American National Bank, , WwW. W. a re ae _ Edgar Jones, 
c. 


Nashville. + Wa. FP. tamper, af? 4.C. cececces 


. Commercial Nat. B’k, Nashville. W. H. Scoggin, 4ss’¢ Cas. R. S. Cowan. 


Bonham Nat. Bank, ie Ge O64 Piideeenee #$<dtdteans 
Bonham.) D. W. Sweeney, 4ss'¢ Cas. pata 


. Hill Co. Nat. Bank, Hillsboro... S. F. Sullenberger, oa =—<C—é«( rn ; 


* Decease:). 







































No. 
454! 


4542 
4543 
4544 
4545 
4546 
4547 
4548 
4549 
4550 
4551 
4552 
4553 
4554 
4555 
4556 
4557 


4558 


. Columbia National Bank, 


Sehome. 


. First National Bank, 


Waterville. 
. First National Bank, Douglas.. Geo. Barke, Cas 








7.2 M. Howard, 2a V. P. 
Robt. S. Steiner, V. P.... 
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(Monthly List, continued from April No., page 8371.) 


Name and Place. 
Great Falls National Bank..... 


Great Falls, Mont. 


First National Bank........... 
Cheney, Wis. 
Farmers National Bank........ 


Bloomsburg, Pa. 


Johnsonburg National Bank.... 
Johnsonburg, Pa. 


First National Bank........... 
Marble Falls, Texas. 

Merchants National Bank...... 
Shenandoah, Pa. 

American National Bank....... 
Macon, Ga. 

First National Bank........... 
Catawissa, Pa. 

Union National Bank.......... 
New Brighton, Pa. 

First National Bank ........... 
St. Thomas, N. Dak. 

First National Bank........... 
Naperville, Ill. 

Citizens National Bank........ 
Wahpeton, N. Dak. 

First National Bank. .......... 
Holstein, lowa. 

First National Bank........... 
Cordele, Ga. 

First National Bank........... 


Franklin, La. 


Cowley County National Bank. 
Winfield, Kan. 


First National Bank... ........ 


South Sioux City, Neb. 


First National Bank............ 
F ernan4ina, Fla. 


President. Cashier. 
Robt. S. Ford, 


W. L. Wilson, Cas...... J. D. Bassett. 
eer J. W. Foster. 
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Bank and Place. Elected, In place of. 
TExas.. First National Bank, Vernon... J. R. Wood, V. P........ E. F. Johnson. 
a Citizens Nat. Bank, Roanoke .. N. Partee, V. P.......... batenens 
WasH.. Merchants Nat. Bank, Seattle.. Vincent Wallace, Cas.... R. N. McFadden. 


pie I, CP. occcvce John M. Howard. 


NATIONAL BANKS. 


Capital, 


Daniel L. Tracy, $250,000 


D, F. Pervival, 
W. E. Weygant, 

Wm. S. Moyer, 
Frank Ikeler, 

F, S. Johnson, 
E. O. Aldrich, 


W. O. Richardson, 
John S. Kistler, 
Edmund B. Hunter, 
Wm. H. Burden, 
L. P. Hillyer, 
Mayberry G. Hughes, 
Geo. M. Tustin, 
C. M. Merrick, 
_ D.C, Champlin, 
Edward T, Thompson, 
Wm. McBride, 
Thos. P. Phillips, 
A. McS. S. Riddler, 
Fred. E. Kenaston, 
Don R. Davidson, 
Frederick C. Knepper, 
E. H. McCutchen, 
Geo. W. Marvin, 
Jos. E. Bivins, 
M. T. Burwell, 
H.S. Palfrey, 
J. N. McDonald, 
Thos. J. Eaton, 
F. M. Dorsey, 
S. W. Appleton, 
Fred W. Hoyt, 
R. C. Cooley, 


50,000 
50,000 
50,000 
50,000 
100,000 
250,000 
50,000 
50,000 
50,000 
50,000 
50,000 
50,000 
50, Coo 
50,000 
50,0 00 
50,000 


50,000 





Been Id 
Poke Aix nde 

















ES 
4 


ee 

ALA....Anniston.... 
“ .. Piedmont... 
“ .. Roanoke.... 

CaL....Alameda.... 
a” ..San Jose.... 


CONN... 


) 


IOWA.. 


a“ 





PROJECTED BANKING INSTITUTIONS. 


PROJECTED BANKING INSTITUTIONS. 


.. Thomasville.... 
..Chicago .... 


. Fernwood... 


.. Waynesville... 


..Charlestown... 
.. Fort Wayne....! 


“ 


.. Lyons ...... 





...9eneca Banking Association. 


Astor Place Bank has filed articles of incorporation with 
the County Clerk. Capital, $250,000, with privilege 
of increasing to $1,000,000. Among the stockholders are 
John J. Kennedy, John Daniell, Richard M. Walthers, 
O. B. Potter, Horace Russell, M. C. D. Borden and Chas. 


M. Tainter. 

...Anniston ae and Loan Co. $52,000 capital stock has 
been paid in 

... National bank canutent Capital, $100,000. 

...Bank of Roanoke has changed hands, Capt. B. F. Ponder, 


the former president, is succeeded by T. P. Wimberly, 
formerly of Birmingham, and W. J. Ponder, the vice-presi- 
dent, is succeeded by Hon. W. A. Handley. 
... A savings bank is among the new institutions talked of here. 
...San oe Abstract Title and Trust Co. Capital, $150,000. 
. Edwards, E. Pomeroy, S. P. Hones, A. Friant and 
| Sg M. Pitman, Directors. 


..Santa Barbara..Santa Barbara Savings and Loan Bank. Capital, $100,000 


George S. Edwards, President ; E. B. Hall, Vice-President ; 
W. B. Metcalf, Cashzer. 
... New National bank to be organized here. 
Guarantee Investment and Trust Co. has been organized by 
Oakes, the banker, and Philadelphia capitalists. 
...Citizens Banking Co. W. W. Ashburn, Preszdent; E. J. 
Peacock, Vice-President ; J. B. Caldwell, Cashier. 
...Jesup is to have a bank with $5c,000 capital. 

Bank of Stewart Co. Capital, $50,000. W.S. Gillis, President 
A. H. Simpson, V7ce-Prestdent; F. S. Singer, Cashzer. 
...Merchants and Farmers Bank of Quitman. Dr. J. H. McCall, 

President ; Major J. C. McDonald, Cashzer. 
Citizens Banking and Trust Co. 


... Wetherell Bank to be organized as a State Bank under name 


cf Wetherell State Bank. Apply, Oscar D. Wetherell, 

P. P. Senour and G. L. Magill. 

Capital, $25,000. Organizers: 

John McCabe, John W. Merrill, James F, Larkin, August 
F. Kestermeier and James Todd. 

. New bank to be established here, with Fred. Stuart, of Atlanta, 
as cashier. 

. The Charlestown Bank is an assured fact. 

New bank to be established by James B. White & Son. 

Capital, $200,coo. 


.... New National bank to be established here. 
...Frankfort will have a new bank. 
... Bank of Paoli. 


Capital, $25,000 
..Bank of Yukon organizing. Capital, $10,000. A.N. Spencer, 
Prestdent ; H. K. Ricker, Cashzer. 


...Albia State Bank. Capital, $50,000. H.H. Trimble, President, 
...A savings bank is talked of at Boone. 


..A new savings bank organizing. 


... New National bank has been opened. Hon. L. B. Wadleigh, 


Prestdent ; Victor Lund, Cashzer. 


...Mr. H. Ifert will soon start a bank here. 
... state Bank of Vinton. 


Capital, $65,coo. Paul Corell, Presz- 


dent ; J. M. Hawkins, Vice-President. 
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KAN. ..Muscotah...... Muscotah Exchange Bank reorganized. A. B. Harvey, Pres:- 
dent; J. H. Calvert, Vice-President; W. C. McClain, 
Cashier. 

ee Gardiner....... New bank to be opened here. 

” Portland....... Cushing & Davison, bankers, opened here. 

MASS. .. BostOM.... cece Suffolk Trust Co. open for business in the Exchange Building, 
53 State Street. 

«  ,.Fall River......Fall River Loan and Trust Co. $100,000 of stock has been 
subscribed. 

w .,Gloucester. ....Gloucester Safe Deposit and Trust Co. organized. 

« ..Newburyport. .. New trust company to be incorporated. 

« ..North Adams..New bank organized. W. B. Plunkett, President; J. K. 
Anthony, Vice-President ; F. L. Coenan, Cashter. Capital, 
$100,000. 

© ~PBiccc cect Orleans wants a bank. 

»  .,Reading....... Mechanics Savings Bank. Jason W. Richardson, Preszdent ; 
Merrick A. Stone, Vice-Prestdent; Lewis M. Bancroft, 
Treasurer; Edgar N. Hunt, Secretary. 

«  ,.Somerville...... Somerville Trust Co. Apply Edward Glines, L. Roger 
Wentworth, of Boston. 

SEO, . COMME 5 000s 000% Bank of Canby has been organized with a paid-up capital of 
$50,000. 





..Minneapolis.... Washington Bank. A. C. Haugan, Presedent; J. H. Field, 


Cashier. 


.. West Duluth...Clark & Crossley, of Northampton, Mass., have decided to start 


a new bank at West Duluth, and will open their doors for 
business in June. 


Miss ... Hernando...... Hernando Bank. E. H. Granger, of Boston, Mass., President ; 
Dan. M. Dockery, Vice-President ; E. W. Smith, Cashier. 
er i Bi. wows Chemical National Bank. Capital, $500,000. J. C. Richardson, 
President; C. S. Wagner, Cashzer. Address, Fagin 
Building. ; 
© <eeeiicconcd First National Bank, the capital stock is to be $50,000, now 
being subscribed. 
NEB....Flandreau......New State Bank to be organized. 
© «eR ccccces P, A. Wells and partner will engage in the banking business 
in Lincoln. Capital, $100,000. 
ee ls HR was cow Nashua City Savings Bank was reorganized as a savings bank 
under the name of the Guaranty Savings Bank. Hon. 
Chas. H. Burns, Preszedent ; Hon. George A. Ramsdell, 
Treasurer. 
ee eo occ «acd Mortgage Loan and Trust Co. The incorporators are David 
B. Hedley, Michael Nellany, George H. Hedley, John H. 
Meech, William T. Hornaday, John Hughes, Howard J. 
Ball and Ottomar Reinecke. 
w  .,Amityville. ....New savings bank. It is said Dr. E. Forrest Preston will be 
President and Capt. Davis, Cashier. 
C <eRes .cvcs Erie County Bank. Robert S. Donaldson, Secretary. 
> «6 8  sescosced Queen City Bank will begin business about the rs5th of May. 
#  ..,Hamburg......Peoples Bank. Perry Thorn, Cashzer. 
#  .,,Herkimer...... A movement is on foot to start a new National bank here. 
oe oshiitie Falke. .... Little Falls is to have a local savings and loan association. 


..Margaretville...Peoples Bank. Geo. G. Decker, Presedent; E, L. O’Connor, 


Vice-President ; John Grant, Cashier. Capital, $25,000. 
Northport...... A bank is shortly to commence business under the name of 
H. S. Mott, banker. 


.. Woodhaven.... Woodhaven Bank. Directors: Wm. F. Wyckoff, Earl A. 


Gillespie, J. B. Barrody, R. Y. Kirkland, W. E. Maynard, 
F. H. Corwin, F. Raymond, John L. Wyckoff, Wm. H. 
Statesir. 


...Elizabeth City..A subscription list for stock in a National bank, with a capital 


of $50,000, is now in the hands of Mr. E. F. Aydlett. 
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a eee Farmers and Merchants Bank will be established in July, with 
$100,000 capital, 

w  .,Rutherfordton,.Rutherfordton is to have a new bank. 

CER, Ma oc 0 cece ss Barberton Savings Bank. 

«  ..Bloomdale...... Bloomdale will have a new bank. 

& gs sncces Clarkson Coronet Bank has been incorporated. 

« ..Cleveland...... Lorain Street Savings Bank. D. H. Kimberly, Preszdent ; 
Herman Junge, ss¢ Vice-President. 

w ..Columbus..... Arrangements are being made to change the Deshler Bank into 
a National bank, to be known as the Deshler National 
Bank. The capital stock will be $200,000, and will be held 
by the present owners of the Deshler Bank. 

” 2 ¢eenes Articles of incorporation were filed for a local organization 
known as the Ohio State Savings and Loan Association. 
Capital, $5co,000. Incorporators: Lorenzo D. Hagerty, 
John W. Bradshaw, Geo. J. Karl, John J. Stoddard, 
S. J. Flickinger, J. A. Hedges and Elmore J. Sneever. 

« ,..Cuyahoga Falls.Summit County Bank is now ready for business. 

© «ot cevcccses New bank opened here. 

w  ..New Carlisle.... New bank to be organized here. 

0 x BPscccaves New bank to be started on the east side. 

Pa. ....Germantown...A new National bank to be organized. Among those prom- 
inent in the movement are Samuel Bradbury, Stephen 
Hartwell, Edwin F. Partridge, H. H. Houston. 

# ..Lancaster...... The Conestoga National Bank and the private banking firm 
of Reed, McGrann & Co., have agreed upon terms of 
consolidation, the latter firm’s business being merged into 
that of the National Bank. 

«  ,.Pittsburgh..... Mercantjle Trust Co. Capital, $250,000. Directors: J. S. 
Craig, Chas. Holmes, Samuel McElroy, H. E. Armstrong, 
W. P. Potts, W. B. Brickell, J. A. Lingfelt, Pittsburgh ; 
W.H. Graham, Wm. A. Stone, T. Sproull, F. J. Torrance, 
Allegheny. 

« .,Wilkinsburg. ..New bank to be incorporated at this place. 

R. I... Central Falls... New trust company to be established here. Apply Mr. F. G. 
Jillson, of Providence. 

TENN... Jackson........ Jackson Banking Co. J. W. N. Burkett, Preszdent; W. E. 
Dunaway, l7ce-Prestdent ; F. B. Fisher, of Bells, Cashzer. 
Will begin business May sth. 

« ..Memphis.......American Banking Company. Apply, John E. Randle, 
R. A. Parker, L. B. McFarland, W. I. Cole. 

‘lexas..Fort Worth....The Citizens National Bank of Mason and the First National 
Bank of Fort Worth have consolidated by E. J. Marshall 
purchasing the stock of F. W. Henderson. 

« ,.Granbury...... Granbury is soon to have a private bank. 

Wi vtaes Hardwick...... National bank to be started here. Promoters solicit sub- 
scriptions to stock ; and any one communicating to J. H. 
McLoud, a reliable gentleman, will receive an immediate 
reply. 

Wis wnse Lynchburg..... Virginia Investment and Banking Co. Capital, $55,000. 

W. Va..Martin’s Ferry..Peoples Savings Bank. <A. D. Seamon, President; B. F. 





Brady, Secretary. 
ioenenund Casper has a new bank. 

















GSA... os 
SS 
> 


Dak. N. 


i a es 
ALA.... Bridgeport.... 
ARK.... Russellville .... 
a, ER 
Dak. N. La Moure..... 
o i I, 6.0 ces 
IDAHO.. Boise City.... 
Eiicceae Shreveport.... 
MD . Aberdeen..... 
MINN... Marshall...... 
Mont .. Kalispel...... 
“ BEORREO ccccccs 
NEB.... South Omaha.. 
N. J.... Bayonne ..... 
2) Se re 
Pa . Brookville..... 
, . California .... 
hn ee 
TEXAS.. Brownwood.... 
“ — eee 
” SR sc cacewe 
WasH.. Acosta......... 
“ S|) ae 
Wyo... Sundance...... 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 
filed with the Comptroller of the Currency during April, 18q9r. 
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Windom National Bank, by Joseph Pool and associates. 

First National Bank, by Edward J. Nellis and associates. 

First National Bank, by W. G. Weimer and associates. 

First National Bank, by T. H. McGranahan and associates. 

First National Bank, by H. G. Merritt, Fargo, North Dak., 
and associates. ® 

Canton National Bank, by C. B. Kennedy and associates. 

Idaho National Bank, by George H. Roberts and associates. 

Shreveport National Bank, by S. Levy, Jr., and associates. 

First National Bank, by T. L. Hanway and associates. 

First National Bank, by H. M. Langland, Decorah, Iowa, 
and associates. 

First National Bank, by W. C. Whipps and associates. 

First National Bank, by W. C. Whipps and associates. 

Packers’ National Bank, by John L. Miles, Omaha, Neb., and 
associates. 

First National Bank, by Arthur Pressey, Haddenfield, N. J., 
and associates. 

Peoples National Bank, by John F. Thomas and associates. 

Farmers National Bank, by Scott McClelland and associates. 

First National Bank, by Isaac C. Ailes and associates. 

First National Bank, by C. W. Pool and associates. 

Brownwood National Bank, by F. W. Henderson and 
associates. 

Continental National Bank, by Jas. B. Simpson and asso- 
ciates. 

First Nationa] Bank, by W. B. Campbell and associates. 

First National Bank, by F. D. Parsons, Hoquiam, Wash., 


and associates. 
Columbia National Bank, by Henry Oliver and associates. 


Sundance National Bank, by Wm. M. Baird and associates. 
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CHANGES, DISSOLUTIONS, ETC. 


(Continued from April No., page 830.) 


Anniston ..... 
Prescott ...... 
San Francisco. 


Bathgate ..... 
. Church's Ferry. 


Serer 
, Jamestown ... 
. Wahpeton.... 


. Citizens Bank now Citizens National Bank. 


Anniston Savings and Safe Deposit Co. reported assigned. 

Nevada Co. Bank (W. H. Terry) has been incorporated. 

Donohoe, Kelly & Co. now the Donohoe-Kelly Banking Co., 
incorporated. 

Bathgate Dakota Bank now First National Bank. 


North Dakota Bank (Morgan & Davis) has been incorporated, 
same correspondents. 


Exchange Bank has retired from business, no successors. 
‘* Lloyds” now Lloyds National Bank, same correspondents. 








1891. ] 
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Dak. S.. Hill City...... Bank of Hill City has discontinued business. 
“ » FRESE cccccces ee Co. National Bank has gone into voluntary liquida- 
ion. 
> » SROQNON. 22.2. Farmers & Merchants Bank and Bank of Iroquois have 
consolidated under title of Bank of Iroquois. 
FLA.... Fernandina.... Bank of Fernandina now First National Bank, same officers 
and correspondents. 
" . peer Bank of Seville has discontinued business, no successors. 
P » SO cc ccvses Commercial Bank of Tampa now Tampa National Bank. 
a CD. 6s aces Felsenthal, Gross & Miiler now Bank of Commerce. 
‘ BE vccancwe J. L. Hight now J. L. Hight & Son. 
" = eer C. E. & C. M. Anthony now Anthony Loan and Trust Co. 
IND .... Bremen........ Union Bank now Union State Bank. 
Iowa... Holstein....... German State Bank now First National Bank. 
e _ eer Bank of Lester has retired from business, no successors. 
. »_ Ss awe owes Oxford Bank now Oxford State Bank, same officers. 
u . Sioux City..... Ballou State Banking Co. now Ballou Banking Co. 
" . St. Charles..... St. Charles Deposit Co. succeeded by Brown, Wood & Co. 
Kan.... Anthony.... .. Anthony National Bank has gone into voluntary liquidation. 
M , RI os cscs First National Bank has gone into voluntary liquidation ; 
succeeded by the Farmers and Stockgrowers Bank. 
P . Atwood ....... Bank of Atwood has gone into voluntary liquidation, no 
successors. 
u . Bala City...... Bala City Bank has discontinued business. 
M 5 ED kwevewses John Sherrin has discontinued business, no successors. 
“ . Winfield....... Farmers Bank now Cowley Co. National Bank. 
re Plaquemine.... Roth & McWilliams succeeded by Bank of Plaquemine. 
Baltimore...... John A. Hambleton & Co. now Hambleton & Co., John A. 
Hambleton retiring. 
Maes... BOGRGE .6cccses Ballou State Banking Co. now Ballou Banking Co. 
“ . Stockbridge.... Stockbridge Savings Bank has been placed in the hands of a 
receiver. 
MICH... Bay City ...... Bay National Bank now First National Bank of Bay City ; 
same Officers. 
MINN... Motley......... Motley Exchange Bank has closed its business here and 
removed to Park Rapids, under title of Bank of Park 
Rapids. 
" , Sleepy Eye..... Bank of Sleepy Eye (F. H. Dyckman & Co.) has been incor- 
porated. 
Mo..... Kansas City. .. Winner Investment Co. reported assigned. 
M . Montgomery... Farmers & Traders Bank reported closed. 
NeB.... Moorefield..... State Bank has gone into voluntary liquidation. 
u _ ewer Loup County Bank is closing up business, no successors. 
N. Y... Binghamton... Merchants National Bank now Merchants Bank, same officers 
and correspondents. 
u » VERB vcceceses Chas. Green Son & Co. have changed their title to Chas. 
Green Son, Brainard & Co. and removed to Waterville. 
N.C. .. Goldsboro...... Bank of New Hanover succeeded by Bank of Wayne. 
Ouro... Cleveland...... E. B. Hale & Co. now Marine Bank Co. 
" Lima. ......00- Merchants Bank has gone into voluntary liquidation. 
Pa. .... Catawissa ..... Catawissa Deposit Bank now First National Bank. 
Tenn .. Clarksville..... Farmers & Merchants National Bank has resumed business. 
Texas.. Houston ...... W. T. Cummings reported suspended. 
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